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Forge Ahead with Determination

Dear all shareholders of Appotronics:

I am glad to talk with you at this time each year. The year 2023 witnessaettiessful
transformation of Appotronics. Despite the various challenges we experienced in this year
full of uncertainty in the external environment, we not only withstood the pressure but also
achieveda successful transformation to stand on a biggeyesttam especially grateful for
your longlasting trust and partnership during this process.

With the firm belief in the power of persistence when facing various internal and
external chall enges, we persi st ediesitooret he d
devices + application scenarioso in the pat
including the cinema and dedicated displ a)
automotive business, are highly complementary to each otheilthny a combination of
Afaggressive and defensiveo fort for the C
structure for Appotronics. Despite the objective huge growth potential of the automotive
business, there will be a stage of intense competition fo the maturity of the automotive
business. Under such circumstance, the cinema and dedicated display businesses stood out
by the value they created. More importantly, without reducing our efforts for existing
businesses, whave beerdevelopng new growth poles for mature businesses to greatly
improve the speed and strength of making breakthungrowth businesses.

In 2023, we achieveds ubst anti ve breakthrough in th
M906, as Huawei 6s smart flagship SUV and t h
been officially implemented. Besides AITO M9, there are another 5 nominated automobile
models notreleasedyhich will also contribute to the performance of the Company in the
future. The breakthrough in the automotive optics business is-oédahing significance.

As the automotive industry is experiencing historaadistructural changes, we are both a
paticipant and a beneficiary as a link in the automotive industry chain. Thisavilactive

and profound effectsnthe development of the fundamentals of the Company and the future
growth of performance.

In 2023, we achieved highuality development ofne cinema projector business to
build it into a cornerstone of business growth. As of December 31, 2023, the installations of

the APLD? laser projection solution exceeded 29,500 sets in Chimanew generatioaf

2/290



oAPPOTRONlCS' 202A%nual Report

active projection technology VLED LED Cinema projection solution released by
CINEAPPO, a subsidiary of Appotronics, has been successfully implemented in cinemas
multiple provinces and cities, which will develop into a new point of profit growth for the

cinema business in the future.

We follow the strategy of developing fundamental businesses and growth businesses
side by side with a focus on improving operating quality. Meanwhile, we strive to seize the
opportunity of transforming a small racetranko a big market to continuously expanar o
strategic advantages and achievements in the field of automotive optics. Thanks to the
historical opportunity of the emerging and rapidly rising new racetrack for new energy
vehicles in China, we take active measures to acquire the blue ocean markenaftive
optics and smart cockpits, and work with domestic and overseas leading automobile

manufacturers to create completely new driving and riding experience for consumers by the

AShenzhen accelerationodo in the racetrack o
Inthecomng years, we will strive to build a
wor ksimtaop®ovel fAsmart manufacturingo. We wi

means a brand new start to solidify the foundations including research and development,

supply chain, and platform capabilities.

In addition, we will continuously promote the integration of laser display technologies
with new technologies to expand to artificial intelligence (Al), augmented reality (AR), and
robot fields. Given the rapid ddepment and enhancement of each other, these three types
of technologies are gradually becoming a new direction for application development in the

laser display industry.

To achieve this objective, we will continuously strengthen our capabilities of
enginering and smart manufacturing, improve the quality system, strivanfar-depth
combination of R&D and the supply chain, and create a smart manufacturing system in the
optics field with concrete efforts. We will insist on the adjustment and innovattbe 8&D
organization to make it more resilient and profound, to accelerate product development, and

to deepen the patent moat while building a more extensive and inclusive ecology.

| believe in the confidence and power of Appotronics as a technologpesgdn seize
the opportunity and create more growth space in the trend of the era. Meanwhile, we are also

aware that enterprise operation is a process of wavy development, in which we will meet
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obstacles instead of moving straight ahead. We are firnmifydent that we can forge ahead
with strategic persistence and strategic patience.

Last but not least, | would like to thank all shareholders and friends who have been
caring for Appotronics!

Time tells everything!

LI'Yi

April 2024
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Important Note

. The Board of Directors, the Board miforSupfefrivd erocs
the Company hereby warrant that the informatio
accurate and complete and this Annual Report i
statement or materi al omi asdoseveandl| agrabi tiotwn
Report.

II. The Company did not make profits at the time of getting listed, and has not made profits by
now
I Ya&sNo

[ll. Alert of significant risks
The Compan has described in detail the risks that may exist in the production and operation of the

Company. Refer to ASection 111 DidRus&i 6bacandsAn

the relevant risks.

V. Al | directors of thetGonngp aonfy tahtet eBnodaerdd tohfe Dnmier e c
V. Pa€@hina Certified Public Accountants (Speci al (
unqualified auditorés report to the Company.

VI. L | Yi, Principal of the Company, WANG Woirrkg x i a,
and WANG Yiemgxwina,in Charge of(Chihef AXQgooHALt entgy B
represent that the financi al stattement sccaintadie

compl et e.

VILProfit distribution proposal or proposal for ¢
Board of Directors during the reporting period

As audited by Pahina Certified Public Accountants (Special General Partnersmp2023,
Appotronics realized the net profit attributable to shareholders of the listed company of RMB
103,186,743.57, the parent company realized the net profit of RMB 93,535,832.55, and the distributable
profit of the parent company as of the end of tharwas RMB 639,288,806.42. The Company proposed
to distribute to all shareholders a cash dividend of RMB 0.7 (tax inclusive) for every 10 shares. As of the
disclosure date of this report, the Company has a total of 462,605,378 shares. With the 4,B&88850 s
in the special securities account for repurchase excluded, the cash dividend calculated to be distributed
was RMB 32,084,193.96 (tax inclusive), accounting for 31.09% of the net profit attributable to
shareholders of the listed company in 2023. Tomg@any would neither capitalize its capital reserve nor
grant bonus shares this year. This proposal has been deliberated and passed*amthetig of the
second Board of Directors and thé"2¥eeting of the second Board of Supervisors, and is sutbjéu
deliberation at the general meetiofgshareholdersf the Company.

VIII. Is there any material event concerning any special arrangement of corporate governance?

I Appléa cNebA e
IX. Ri sat ement regaftdokpgnfostwatdment s
a4 Applli cNabAl e
The forwardlooking statements contained herein regarding the future plans, development strategies

or other matters of the Company do not constitute any substantive covenant made by the Company to the
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investors. Investors and relevant personnel shoulecsuifly know about the risks in this aspect, and
understand the differences among plans, predictions, and promises. Investors should be aware of the risk
of investment.

X.l's theropamywtnomg occupation of fundsfbyltaees?d

No

X.ls there any external guarant ee pr ovikndaekd nign cc
proce&dur e
No

XII. Are the majority of the directors unable to guarantee the truthfulness, accuracy and
completeness of the Annual Reportisclosed by the Company?
No

Xlll. Ot her s
I Appld cNo/bA e
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Section I. Definitions

Il Definitions

For purpose of this report, unless the context otherwise requires, the following terms shall have the
meanings indicatebelow:

Terms
gompany %" means Appotronics Corporation Limited

ppotronics
Appotronics Ltd. means| Appotronics Corporation Ltd., the former name of the Company
CINEAPPO means| CINEAPPO Laser Cinema Technology (Beijing) Co., Ltd.
Formovie Chongging . . .
Formovie means| Formovie (Chongging) Innovative Technology Co., Ltd.
Appotronics HK means| Appotronics Hong Kong Limited
Appotronics Daye means| Shenzhen Appotronics Daye Investment Partnership (LP)
Appotronics Deye means| Shenzhem\ppotronics Deye Consulting Partnership (LP)

Appotronics Hongye | means| Shenzhen Appotronics Hongye Consulting Partnership (LP)

Appotronics Chengye | means| Shenzhen Appotronics Chengye Consulting Partnership (LP)

Jinleijing means| Shenzhedinleijing Investment Limited Partnership (LP)

Blackpine means| Blackpine Investment Corp. Ltd.

CINIONIC means| Cinionic Limited (previously known as Barco Cineappo Limited)

WeCast means| WeCast Technology Corp.

GDC BVI means| GDC Technology LimitedBritish Virgin Islands)

GDC Cayman means| GDC Technology Limited (Cayman Islands)

SSE means| Shanghai Stock Exchange

Delta Electronics, Delty means| Delta Electronics, Inc.

Al means| Atrtificial Intelligence

AR means| Augmented Reality

DCI means| Digital Cinema Initiatives of the United States

SGS means Sogi_éé _Généale_ de Survei]lgnc_e, a glol_)ally leading inspectio
verification, testing, and certification institution

DLP means| Digital Light Processing

CES means| International Consumer Electrasi Show
Liquid Crystal on Silicon, a new reflective display technology

LCOS means organically combines LCD and CMOS integrated circuits

LCD means| Liquid Crystal Display

RGB means| Three primary colorsf light, R: red, G: green, B: blue

LED means| Light Emitting Diode, a common light emitting device

0SD means On-Screen Display, an adjustment method by using a menu display
the screen

ChatGPT means Chat (_Se;nerative I_Dfeai_ned _Transformer, a n_atural language proces
tool driving by artiicial intelligence technologies

Kimi means| An Al smart assistant product

Sora means| Al video generation software

Genie means| Interactive video generation model

AIGC means| Atrtificial Intelligence Generated Content

AGI means| Artificial Generallntelligence

HDR means _High Dyr_1amic Range Imaging, a_processing technology to improv
image brightness and contrast ratio

HFR means| High Frame Rate, an image quality optimization technology

WCG means| Wide Color Gamut

CVIA means| China Videolndustry Association

4K means A screen resolution of digital products, representing the screen resg

of 4096xX2160, which is an ultrhigh-definition resolution
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nit means| The unit of brightness

IATF means| International Automotive Task Force

ADB means| Adaptive Driving Beam

PCT means| Patent Cooperation Treaty

AVC Revo means| All View Cloud Revo

Netflix means| Netflix Inc. of the United States, a subscription videedemand over

the-top streaming service
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Section Il.Company Profile and Financial Highlights

l. Company profile

Chinese name

) M E”

Short name in Chinese

o

English name

Appotronics Corporation Limited

Short name in English

Appotronics

Legal representative

LIYi

Registered address

20-22/F, Hitech Zone Union Tower, No. 63 Xuefu Road, Yuehai
Street, Nanshabistrict, Shenzhen

Historical changes of the
Companybs regi

1. October 24, 2006, Room 10, 14/F, Fangda Building, Keji Sout|
12" Road, South Area, Higtech Industrial Zone, Nanshan District
Shenzhen

2. September 6, 2007, Room 03, 17/F, Overseas Chineseddigh
Venture Building, South Area, Higtech Industrial Zone, Nanshan
District, Shenzhen

3. June 7, 2011, Area A, 1/Building 13, Xili Wenguang Industrial
Zone, Nanshan District, Shenzhen

4. October 24, 2012, 401 Shenzhen IC Design and Application

Industrial Park, South to Chaguang Road, Xili Township, Nanshg
District, Shenzhen

5. December 14, 2017, 2P/F, Hitech Zore Union Tower, No. 63
Xuefu Road, Yuehai Street, Nanshan District, Shenzhen

6. August 1, 2018, 202/F, Hitech Zone Union Tower, No. 63 Xug
Road, Yuehai Street, Nanshan District, Shenzhen

Office address

20-22/F, Hitech Zone Union Tower, No. 63 Xuefwo&d, Yuehai
Street, Nanshan District, Shenzhen

Postal code of office address

518052

Website

http://www.appotronics.com

Email ir@appotronics.cn
. Contact person and contact information
Board Secretar|Securities aff
representative
di sclosure)
Name CHEN Yasha WANG Weigi
20-22/F, Hitech Zone Union Tower, No. 63 Xuefu Road, Yuehai Str
Address s
Nanshan District, Shenzhen
Telephone 075532950536
Facsimile 075586186299
Email ir@appotronics.cn

M. Media for i

nf or mati on

di sclosure and pl a

Company discloses its annual

Name and website of the media on which th{Shanghai Securities NewWisttps://www.cnstock.com

China Securities Journal (https://www.cs.com.cn)

report Securities Times (http://www.stcn.com)

Securities Daily (http://www.zqgrb.cn)

Website of the securities exchange on whiclShanghai Stock Exchange website
the Company discloses its annual report

(http://www.sse.com.cn)

Placefor keeping the annual reports

Office of the Board of Directors
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IV. Stock and depository receipts of the Company
() Stock of the Company
A Applli cNe/bAl e

Stock of the Company

Type of Stock exchange and | Stock short name Stock code Former stock
stock board short name
A-shares Shanghai Stock Appotronics 688007 N/A
Exchange, STAR Markg

(N Depository receipts of the Company
I Appla cNe/bA e

V. Other related information
Name PanChina Certified Public Accountan
(Special General Partnership)
Domestic accounting firm| Office address 6/F, No. 128 Xixi Road, Xihu District
appointed by the Company Hangzhou, Zhejiang
Accountants  signing| Mr. WEI Biaowen, Mr. NIU Chunjun
the report
VI. Main accounting data and financi al highlights
(h Main accounting dat a
In RMB
. : % Change
Main accounting data 2023 2022 (2023 v 2022) 2021
Operating income 2,213,356,977.9% 2,541,144,635.1" -12.90 2,498,228,401.7¢

Net profit attributable to
shareholders of the listed 103,186,743.57| 119,440,773.77 -13.61 233,364,344.09
company

Net profit attributable to
shareholders of the listed

. 41,664,497.37 66,321,454.45 -37.18 125,396,283.97
company after deduction of
non-recurring profit or loss
:;fvﬁfsh flow from operating| 55, 082 055.08| 177,350,715.69|  105.29 58,337,226.84

% Change
End of 2023 End of 2022 (2023 v 2022) End of 2021

Net assets attributable to
shareholders of the listed| 2,818,869,452.99 2,647,663,487.5¢ 6.47 2,438,064,581.44
company
Total assets 4,220,570,891.1¢ 4,333,350,260.1" -2.60 4.,097,230,955.9(

(m Financi al highlights

0,

Financial highlights 2023 2022 | Cha2”§;2§2023 Vi 2021
Basic earnings per share (RMB/share) 0.23 0.26 -11.54| 0.52
Diluted earnings per share (RMB/share) 0.22 0.26 -15.38] 0.51
Basic earnings per sharafter deduction of
non-recurring profit or loss 0.09 0.15 -40.00| 0.28
(RMB/share)
Weighted average return on net assets (%) 3.81 4.73 -0.92 per(;eor;:]ezg 10.26

131290
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Weighted average return on net assets afte -1.09 percenta
deduction of nontrecurring profit or loss 1.54 2.63 0Ip "agl 55
(%) points
Proportion of R&D investments to +2.38 percentag
operating income (%) 12.69 10.31 points 9.47

Explanation about the main accounting data and financial highlights in the past three years

4 Applli cNe/bAl e

1. During the reporting period, the net profit attributable to shareholders of the listed company and the net
profit attributable to shareholders of the listed compatgr afeduction of nomecurring profit or loss
decreased by 13.61% and 37.18% respectively year on year; the basic earnings per share, diluted earnings
per share, and basic earnings per share after deductiorrgewring profit or loss decreased by XUPg

15.38%, and 40.00%, respectively year on year, primarily due to the following: (1) during the reporting
period, under the impact of the fluctuation in t
from the business of household core deviced emnsumer products decreased; (2) the Company
continuously increased investment in the R&D of automotive optics and other businesses, leading to the
yearonyear increase in the R&D investments for the current period; (3) the loss of decline in value of
inventories provided by the Company increased year on year in consideration of the rapid iteration of
consumer electronics products; moreover, during the reporting period, the loss of GDC BVI, a
participating company with overseas investment of the Compantlyer increased, which led to the year
onyear increase in investment losses and the impairment loss eklongquity investment.

2. During the reporting period, the net cash flow from operating activities increased by 105.29% year on
year, which wasmainly due to the optimized supply chain management, decreased payment for
procurement, and increased VAT refunds during the reporting period.

3. With respect to the nenecurring profit or loss calculated according to the definition ofrtf@mation
Disclosure and Presentation Rules for Companies Making Public Offering of Securities Nianl
recurring Profit or Loss (Revision 2028yomulgated bythe CSRC, under the same standard, the net
profit attributable to shareholders of the listed company déduction of nowrecurring profit or loss, the

basic earnings per share after deduction ofnecnrring profit or loss, and the weighted average return

on net assets after deduction of frenurring profit or loss of the comparalaecountingperiods hae

been adjusted. Refer to the description in Section I1.1X for details about the effectsretnoing profit

or loss.

VI. Di fferences in accounting data under Chinese a

standar ds

) Differences intnaessetrofattmrandutneebl e t o shareh
di sclosed on the financi al statements accordin

the Chinese accounting standards

I Appléa cNebA e
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(y bi fferences Iin net profit and net assets
di sclosed on the financi al statements accordi
Chinese accounting standards

I Appléa cNe/bA e

(MExpl anation about the difference between
I Appléa cNe/bA e
VIII. Fi nanci al highlights in 2023 by quarter
In RMB
1stquarter 2nd quarter 3 quarter 4% quarter
(Jan.- Mar.) (Apr. -Jun.) (Jul. - Sep.) (Oct. - Dec.)
Operating income 459,012,885.14 614,236,152.61 577,380,260.71| 562,727,679.49
Net profit attributable to
shareholders of the listed 13,654,664.95| 61,259,976.00| 53,644,544.29 | -25,372,441.67
company
Net profit attributable to
shareholders of the listed

company after deduction of
non-recurring profit or loss

-11,377,457.90

45,606,297.52

42,267,983.59

-34,832,325.84

Net cash flow from operating
activities

-36,331,090.68

151,069,922.81

94,193,735.51

155,149,487.44

Explanation ab

I Appla cNbA e

Il tems and
Applii cNabAl e

out t he
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other than those
effective hedgin
to nor mal oper at
Company
Profit or | oss Section
invenents or assd 12,504,132.08 X VI1.68 12,637,561.73 9,776,977.44
Reversal of I mpa
receisvabted for 701,851.05 837,824.59
i ndividually
Net profit or 1o
from the begekennhb
up to the busine .49, 16903 27,765,106.19 | 14,561,407.47
date recogni zed
business combi na
entities under <c
Profit or | oss o -912,618.35
Ot heromematingnd | .5 6959 67941519 | 865,330.69
expenses
Ot her profits or
definiticmcuafrimg -2,080.00 -10,400,000.00
or | oss
Lesksf:fect of i nc{({ 5157,172.94 4,337,471.38 7,122,055.13

CEffactsibutabll 51965509 11,612,511.75 | 28,220,647.83
minority interes

Tot al 61,522,246.20 53,119,319.32 | 107,968,060.12

Note: Nonrecurring profit or loss is calculated according to the definition ofrtfiemation Disclosure

and Presentation Rules for Companies Making Public Offering of Securities-Nimrdrecurring Profit

or Loss (Revision 2023romulgated by the CSR According to the principle above, the effects on the

non-recurring profit or loss of the comparable accounting psigoas follows: the net nerecurring profit

or loss of the Company attributable to shareholders of the listed company for 202k esdend standard

was RMB 53.1193 million, decreased by RMB 1.5083 million compared with the amount prior to the

adjustment; the net nenecurring profit or loss attributable to shareholders of the listed company for 2021
was RMB 107.9681 million, decreaség RMB 1.1165 million compared with the amount prior to the

adjustment.

It is required to specify the reason for defining items not illustratedeitnformation Disclosure and

Presentation Rules for Companies Making Public Offering of Securities Ngoitrecurring Profit or

Lossas norrecurring profit or loss items of significant amounts, and reasons for definingeoorming

profit or loss items illustrated ithe Information Disclosure and Presentation Rules for Companies

Making PublicOffering of Securities No.-INon-recurring Profit or Losss recurring profit or loss items.

I Appléa cNebA e

X. Iltems at fair
4 Applli cNe/bAl e

val ue

In RMB

Item

Opening
balance

Closing balance

Change

Effect on profit for
the current period

Held-for-trading

352,880,000.00

514,010,000.00

161,130,000.00

12,701,132.08
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financial assets
Receivables 4.279,041.00 | 11,387,400.00| 7,108,359.00 0
financing
Investment in other
equity instruments 7,075,419.38 7,075,419.38 0 0
Total 364,234,460.38| 532,472,819.38| 168,238,359.00 12,701,132.08

Xl.  Explanation about performance indicators not under the AccountingStandards for Business
Enterprises

I Appla cNe/bA e
Xll. | nformation disclosure post pon ¢&atlesoea c reextesmp t eetdc .d
4 Applli cNabAl e

Since the relevant information about the Compa
commercially sensitive information, the disclosure of which may resultfair competition to the

detriment of the Company and shareholders, the Company anonymized the names of suppliers and

customers, and exempted the disclosure of the specific remuneration of the key technical staff.
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Section lll.  Discussion and Analysis of the Management

. Di scussion and Analysis of Business Situations

In 2023, we maintained theer si st ence in the development str
devices + application scenari oso, and continuou
technology strength as a highowth technology enterprise. During the reporting periodpfierating
income of the Company was RMB 2.213 billion, the net profit attributable to shareholders of the parent
company was RMB 103 million, and the gross profit margin of the Company was 36.22%.

During the reporting period, we received several ftjghity OEM nominatiors in the automotive
optics business, and achieved the official implementation of AITO M9 in December 2023, which now is
in the mass production and delivery stage. The active film market in China effeptiomoted the high
quality devebpment of the business of cinema core devices. The dedicated display business focused on
laser highbrightness products to keep leading in the industry development. At the consumer end, we took
theinitiative to optimize and adjust the business and pesatructure, and integrated internal resources
from multiple perspective with the business of household core devices to build energy for new

development of the projection industry.

1. Core device business
1.1 Accelerated development of the business of amotive core components to enter the mass
production and delivery stage for the first nominated automobile model AITO M9
U Entered the mass production and delivery stage for the first nominated automobile model AITO
M9, and redefined the automotive smart space

With the intelligentization and upgrade of vehicles Iegdto a further explosion of vehicle
intelligentization demands, our automotive optics busihasgntered into the accelerated development
stage. By now, we have received 6 highality OEM nominatiors for the automotive business, and
achieved the implementation of the first nominated automobile model AITO M9 in December 2023, which
has entered the mass production and delivery stage. This not only will produce positive @ffés
future operating performance of the Company, but also establish a solid foundation for the Company to
continuously improveautomotiveproducts and solutions for penetration into domestic and overseas
outstanding automobile manufacturers.

In December 2023, IO M9 was officially released, whi ch
automobilegrade giant screen projection solution provided by Appotronics; it was also the first solution
for in-vehicle shared experience achieved through multiple interconngdtiothe industry. The
automobilegrade projection giant screen adopted in AITO M9 has passed tHeakatidn certification
by SGS from Switzerland and the TUV golden eye protection and comfort certification, so as to provide
drivers and passengers with vegedented comfortable visual and audio expergerndeanwhile, the
innovative Xshaped connection structure and the unique motor lock achieved the extresssanit

effects forautomotiveprojection, so as to keep the image effects stable duringshégd driving. In
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addition, the core light generator of such projection giant s@@ektionhas the features of long service
life, small volume, and high brightness to provide vivid and fine image effects, suppedeiiigtion
video play and 3D stereimage play to meet the demands of users for multipleeiicle application

scenarios.

First automobile-grade projection giant screen in thendustry
32-inch 100% P3 color gamu@netap film watching mode | Support Huawei Lingxi
pointing remote control
TUV eye protection ... Switzerland SGS
Comfort certification : % Golden anthalatio

certification

Figure 1: Automobile-grade projection giant screen in AITO M9

The automotivegiant screen projection solution we provided for AITO M9 wascessfully
equipped in the vehicle to meet the demands-géricle film playing, gaming, entertainment, and work,
so as to achievemore outstanding and comfaltie way ofntertainment during driving, which redefined
the automotivesmart space. As theutomotived i s pl ay screen becomes -the co
machine interactiono function of smart vehicles,
the market and gradually complete market education for consumers. At present, we havéhenteaes
production and delivery stage for AITO M9, which is expectedaeepositive effects on the operating
performance of the Company during the life cycle of such project.
U Released the innovation achievements in automotive optics to showcase the rmmcept of

industry development

Enterprise innovation and development are impossible without continuous R&D investments and
high-value patent layost After entering the automotive optics field, we resolutely increase R&D
investments to continuously imp® the capabilities of independent innovation. During the reporting
period, we hd 105 new patents granted and filed for automotive optics technologies, increased by 29.63%
year on year. As of December 31, 2023, wetdn#otal of 209 patents for automotiteehnologies granted
and filed, an increase by 41.22% year on year, which supported theuatity development of the
business of automotive core components.

Thanks to the profound technology advantages and fodwakihg layout for automotive opticgie

have created an innovative concept for automotive optics and have presented our innovative achievements
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in automotive optics at various major exhibitions of the industry. In January 2023, at the International
Consumer Electronics Show (CES 2023) of edbile brands, BMW released De¢ he wor | dés
concept car equipped with the integrated display technology at four windows, which technology was
supplied by Appotronic#An ultrasmaltsized and highbrightness ALPDB DLP light generator is used to
acheve the functions of projection inside and display outside, and projection inside and display inside at
the side windows, so that the driver and passengers can interact with the display image either inside or
outside of the car.

At the 20" Shanghai Interational Automobile Industry Exhibition held in April 2023, we made our
debut with an exhibition car equipped with tagomotivemmersive laser display and lighting technical
scenari o, and r eaumraocbilegiadecdodul laser hdadlht, snd thé immersive 4in
car digital interaction solution containing window displayvehicle transparent display,-uehicle
entertainment large screemdsmart surface. The laser headlight with both lighting and colorful display
functions can achievbetter drive assistance and better safety. Meanwhile, the colors make the content
displayed more vivid, which helps impmthe effects of interaction with users to make the driving process
more interesting.

As the automotive businebasentered the plz@ of rapid development, we will actively match with
the planning of automobile manufacturers to achieve efficient andduiglity delivery of the other 5
nominated projects, so as to release the nominated automobile models through joint efforts. Eleanwhil
we will continue to focus on the logic of cooperation with major customers to make full use of the
technology competitiveness and nomination experience in automotive optics, actively expand the
nomination cooperation with Chinese and foreign leadingraobile manufacturers, and improve both
the quality and quantity of nominations for the Company, hence becoming an outstanding core supplier of

automotive optics components.

1.2 The business of cinema core devices took the opportunity to create new growtlints given the
obvious recovery of the cinema market
U Continuous increase in the installations of the ALPB laser light source projection solution

The year 2023 witnessed the obvious recovery trend of the film market, featuring diversified themes,
high-quality films, and enthusiastic audience, which effectively improved the operation and development
indicators of upstream and downstream enterprises in the industry chain. During the reporting period, our
operating income from the business of cinema pragedervices was RMB 369 million, increased by
37.24% year on year. Thanks to the technology advantadeadinglaserlight sources and profound
industry expertisewe continuously improved the installations of the APR&ser light source projection
solutions. As of December 31, 2023, the installations of the ALaBer light source projection solutions
exceeded 29,500 sets in China.
U Released the VLED LED Cinema projection solution to enrich the product portfolis

In recent years, in addition to more demanding requirements on the content quality ofh&ims,
audience are pursuing better filwatching experiense- expecting to enjoy comfortable seats,

outstanding sound effects, and higrality cinema services. Witthe insight into the demands for high
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quality film-watching experiencse we releasedhe VLED LED Cinema projection solution a new
generation of active projection technology. Based on thduselhous imaging principle, the VLED LED
Cinema film screemerforms better in the depth of field, expression in multiple levels, and immersive
experience, which can greatly improve the fiatching experienseof the audience. In terms of
performance, the VLED LED Cinema projection solution dssrvice life tlat is 3 times of conventional
projectors, and consumes only 40% of the electricity at the equivalent brightness compared with other
LED film screens at the same level, which achieved the integration of thealtnon and environmental
protection idea witlihe industry development. Meanwhile, based on our abundant experience in cinema
projects, we have built set ofcomplete, professional, and systematic installation processes for VLED
LED Cinema film screens, so as to assist cinemas in completing cinggrede@and transformation
effectively.

While assisting cinemas in expanding highd operation scenarios, the VLED LED Cinema
projection solutionchangedthe conventioal film-watching mode to explore diversified cinema
application scenar® For example, aring off seasons of films, cinemas can use VLED LED Cinema for
meetings, theater performasaa children, talk show etc., so as to improve the utilization of cinema
halls to create additional incomes. By now, we have successfully installed 8 sets\Gf&b LED
Cinema projection solution in cinemas in China, whichdneated a new profit growth poiim the cinema

market for the Company.

1.3 Housed productization of ALP® 5.0 to provide consumers witha high-quality product
experience

In 2023, in thdield of household core devices, focusing on the ABRBmiconductor laser light
source technology, weere continuously developing light generator products for laser mini projectors
While maintaining the stable output and smooth iteration of existindupts, we enhanced efforts to
advocate the application of ALP%.0 super panchromatic laser technology in the household field, and
have worked out specific products to meet the diversified product demands of customers.

During the reporting period, we todke lead in achieving productization of the ALPB.0 super
panchromatic laser technology by providing customers avgbper panchromatic laser projector light
generator. Thanks to the ALP[3.0 super panchromatic laser technology, this light generator can present
high-brightness, clear, and specitee images, hence creatiagnore eyefriendly use experience for
consumers.

Given the Al platform advantages of the ALPB.0 super panchromatlaser technology in terms
of modular hardware designing and programmable software, consumers can switch light sources at will
according to their ownringhtdse ssso Icihgamtg es o uroare & hti g
to meet the requiremenfor use in multiple application scenarios and provide usersabittter product

experience.

2. Brand business

19290



oAPPOTRONlCS' 202A%nual Report

2.1 Abundant product portfolios in the dedicated display business kept leading in the industry
development

During the reporting period, we lded summit meeting of core partners, organized multiple brand
events including flare and case presentation, and discussed with customers on new opportunities and new
technology trends. Based on the advantages of the AlsBiconductor laser light sourezhnologies,
we focused on laser hiddrightness products to improve the product competitiveness and keep the leading
position in the industry. In 2023, we achieved the operating income of RMB 428 million from the
dedicated display business.

Thanks to thénigh-brightness large venue light generators, we built multiple benchmark projects in
the industry, including the lighting show program of the indirect cooling tower of Mengtai Dongsheng
Phase II. By now, we have built over 40 benchmark cases throughd, Covering application
scenarios of night cultural tourism, art performameglcity building landscape, to present visual effects
full of colors and imagination. According to thdarket Survey Report on the Laser Project Market of
Chinese Mainland i2023released by AVC Revo, we continuously ranked No. 1 in the industry in terms
of sales volume on the large venue laser projection market, and ranked No. 2 in terms of sales amounts.
Our product®f over 10,000 lumens achieved higher contribigitian dher domestic brands.

In addition, according to the data of AVC Revo, in 2023, the market shares of over 10,000 lumens
large venue light generators increased year on year. This indicated thantigihoducts are drawing
more attention on the market, amtimainstream manufacturers are developing-eiath product lines, so

as to build the higibrightness product portfolio into the core competitiveness of mainstream brands.

2.2 Formovie implemented management and business optimization to build a solid fodation for
improvement in business operation

In 2023, to achieve efficient and stable development of the consumer buBoressyietook the
initiative to optimize and adjust the business and personnel structure, and fully integrated internal
resourcewith the business of household core devices to improve the utilization rate of internal resources,
and toimprove the capabilities and speed of innovation and iteration for consumer products, and controlled
and optimized period expenses to build a solid dadion for achieving performance and reducing losses.
During the reporting periodrormoviefocused on owabrand products with more competitive advantages
- Xiaoming projection, and released the first 4K projector under this brand to promote the devetdpmen
the industry.
3. Enhanced efforts of building the supply chain to create a smart supply chain system

As an important stage of building the cost advantages and delivery advantages for our products, we
resolutely insisted on enhancing efforts of digition, automatin, and intelligentization of the supply
chain in an attempt to build an efficient and agile smart manufacturing supply chain system, which
effectively supported our objecti vessolidfoundatipm al i t y
for thelong-term development of the Company. During the reporting period, we implemented automation
upgrade and transformation for assembly equipment at the manufacturing end to build capabilities of

automatic testand automatic assemblivieanwhile, with indepth interconnection with the MES10
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manufacturing execution system, we achieved automatic collection and analysis of production data and
statement display using different templates, so as to create-progkess visible manufacturifigsed on
information communication and integration for automatic device operation state monitoring and process
control for product production. In addition, to further optimize resource allocation, we enhanced the
dynamic link among the R&D, procurementatjty, and other platform departments with the supply chain,

so as to make use of the system synergy effects, achieve resource sharing and complementary advantages,

and improve the overall operation efficiency and market competitiveness.

II. Main business, bsiness model, status of industry and R&D activities during the reporting
period

() Main business and main products or services
1. Main business

The Company, as a gl obal |l dadiph gy e, h eaedhhnaori epsg yti
mar ket and cwgticmd=xidde sna ngrnd d mtsiorpplheys t o focus o

semi condulcitegohrt tisasstemoé ogy @ands atbhbi it eatdyr researct

production and sales of | aser display core devic
| aser light source technology to household displ
and obheentional scenarios, and successfully exp
robots, etc., to provide customers with a full r
2. Main products and services

OQur products may be mainly icdeasssannd edommltet ec ol

equi pment. The core devices can be further <c¢cl ass
sousrf(ce nema Isagttl aogeceesnuel caghhtTHautr cmi ni proj
genes atgghai ncbhghast ratio projection screens, et

can be classifieds i ftacs eginEgerit miémia r ojoe gteon enu e
projssectaser edwaadi on hprejt h@ther Gempamrcysper f or ms
cinema projection services, SVLE®r g¢g&DvE€nme mpr @jr ®¢

3D Mapping, and corresponding system solutions.

() Main business model

Based on iinedsu,stirryd usotlriycy characteristics, upstr
cust omer demands, with reference to the Company
service experience, and other factor spenwenhavaend
compl ete R&D, procurement, production, and sal es

1. R&D mode

We insist on the driving force of innovation

i ndependent R&D, and separate technaltdpynaR&B tfrruac
devel opment process, etc. I n terms of technology
i nnovation and mastery of core technologies and

i nt ropdruocdkeuct devehepmeoshnafbobgy is matur e, S0 as
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ete machine, etc. are mainly outsourced, an
Sal es mode

Product sales mode

Companyb6s marketing service network is | ai
nt s. It adopts the product sales model c o mk
ves mutual penetration and coordinated deve

in a timely and rapid manner.

Mocdeemh projection services

Company provides | aser cinema projardi on

es service fees according to the |l ength of
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by effectively easing their capital pressur
Business cooperation mode for automotive o
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companies is adopted, s 0 tnhoemi pmadjndmtacpr 0o gr €3 © s &l
t he devel opmesntto nperro gmoedsesl so.f c u

After the mass production of the project, t he
produanpwtng forward specific delivery arrangemen
receipt, it wakkopdyngheéoCompapyi ce agreed by bo
(M1 ndustry in which the Company operates
1. Devel opment stage, basic characteristics and m
(1) Development stage of the industry

As an emerging industry, | aser display is at a
come from: 1. technological progress has spawned
|l ight source technologyilvas olpdersap@IRi, ecantdo ott he r
has great potential for explosion; 2. the | aser
strategic emerging industriSeat eefcer va agertth.reawhatdho ¢
the support of national and industry policies, m
institutions enter the upstream and downstream f
i ndustramactcitveilllg,p danwd iterate technology, thus f
of core components.

(2) Basic characteristics of the industry

I n 2007 ,Estetmé cdNRIict or | aser |light source techn

whol |y netw rs el nmaisceorndluicght source, which made a
devices and imaging solutions of | aser display,
| aser di spl deiwigdaillst ryseadchdi n v ehiaclgee, bceisnueangas,s h
educanidobt bBkeds.

In terms of t efcshermulcogyd,uctthoer AlaRsDer | i ght sour ce
various chip and technology routes, and is suita
of nma,r kien addition to traditional applications s
emerging i ndunsdratd kepi ts,ucihntaesl | i gent networ king, AF
become a new applicati ondidsepvleayo pimmedus tfroyc, u sa nodf tthr
industry continues to expand, which is expfected 't
semiconductor | aser | ight source technol ogy.

(3) Main technical barriers
A Core technologi es

The AKLBDour original semiconductor | aser |ight

di splay industry.

1) Original creation: In the past |ighting anc
ight sources, whilieonweo fmauwsei ndg er aorre gea anratlh cpheaastp t
2) Uniqgueness: To improve the stadbtkidt pyofl ashke
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3) Flexibilit§fse®i acorducteorALIPDser l'ight sour c
terials/ devices, there are many met hods of ad|j
cl wwdadchjgust abl e blue | ight di stributiYownartioouosut g
osphor powders to achijeadj 6beabbéterabiorasdgme
gments after the Dblue 1 ilghgthti s se xadijtuesd.abTlherien
i stribution, brightness distribution, color tenm
enari os.

4) Significance of the industry: Despistpel atyhe |

dustry, subj ect to the high <cost of siend tahred g
dustrialization of | asfesreniiicghtd uscauorrc d sa.s eHo w e vgeh
eatly promoted t g immoaeads i mfdusdmmear dizaltiiaan of

5) Significance Fsemadendwdtsor Tlhas &l PIDi ght sou

ue |l aser and rare earth phosphor more reratnhd he
l'lium nitride material sys€C€Cheima,gitvheenr et hifeo dae vfeal v
e gallium nitride system industry. I n terms of
re ear inh trheesaomdrrcdredsy e earth phosphor is one of t
rth el ement, China has int hteh ea dwoarnltda gien otfe rrmess ooufr
have created a perfect combin&dbromwhpehntChbaetw
dustry advantages, whi ch pr oelva sdteidn gt hdee vied oipane ¢
chnology architecture.

Laser products

Laser di splay products involve sever alysice] ds
chanical designing, precision manufacturing, ef
mul ati on and designing of heat and stress, des
ftware and haodwamagd eppecieaklihyiggiief iandliyysi ssia
ecision manufacturing, et c. , the Company has
rriers in all the foregoing fields.
Analysis of the positionamd dthaen Cosnptamgr eainn t he
As the display technology of a new generation,
ize, long servi caendanivfig,o nimechd d o liesreddidcmmetsdsu,cttohre
i ght sour ce t escphancoel ofgoyr hnmaasr kae tb raopapd i cat i on. Besi
has expanded to the vehicle, AR, and many oth
As a |l eader in | aser display technology, Appot
der | yiang atrecchhintiecc fsuernei codn dthet Al PlDaser | ight sout
be bypassed by projection brands in the indus
e commhtet dd eakt hroughs, innovations, exeggansi on
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promotono s emi comaddaetmdrt t eobhnbbkbogigatgechnol ogy reserves

portfolios covering thdeiwledbclhgn ofleocghyn ofl roogny kcghya isny sot

andore devicesstdhlkhekxsaltgotihehmore competitive acf

+ technical barrierso, the Company holds a key p
3. Devel opmentechifnohewgi es, new industries, new ty
during the reporting period and future trend
(1) Further accelerated | ocalization of the | ase

Given 1 WRitiredreimMicdrudes | as et hkekiys plray eas so ruen defr

T ®© O Dt T o o
X o o6 o — —

-

omot e grceaernbocann dd elvoewsl o p ment .

With the suppondustryapiobnali eandmore and mor e

research institutions enter the upstream and dowr

i n
technology, andsiamchkeyeebemakt hrowgh as | aser s,
whi ch f ur sthhee riantpircovoef | ocali zed productisbheof
Il nd
di s

whi h i s expect e 5t% tidBnOCPH mns etShf e enae x&t5 93

(2) Continuous upgrade of automotive intelligent:i

l'iving spaceo

At present, sma vehicles have entered the stage of rapid development with the market scale
expanding year by year. As predicted by IPS Consulting, the global market size of smars vep@2&
will reach USD 1.7 trillion.With the indepth development of Al and humeachine interaction
t echnol ogi esmart dodkmt and etther stnartedévices are optimized constehtyfunction
and safety of smart cockpits will be further enhanced, and the homaeline interaction will achieve a
big leap forward. As thimterface for interaction among the human, vehicle, and environment, automotive
display fully reflects the intelligentization process of the cockpit, while the development of smart cockpits
continuously promotes the market expansion and technology upgfadgomotive display products,
which may develop into a key field of market competition. Moreover, given the continuous improvement
in the demands of consumers, vehicle cockpits are equipped with various innovative and smart functions,
and can be customed for customers. As a result, vehicle cockpits have gradually transformed from a

transport means to the fAthir danimmersive gxpesign@Ec eo t o
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Given the new tide of vehicle ofouel evpdaeht zaécl

advantages in the automotive optics field and e
portsfolri emart cockpits, hence pr ovsadiidn g ntpornosvui nmegr
val ue of s mavrethiicnliteesr,.acti on i n

(3) LED film screen development driven by consume¢

of Fkeinglh ci nemas

At present, Chinadés film market is at a-critic
quality devedrotpamefnor fThe efXpl orati on drmdnedevrel o0p
stopped, and more LED projectionMeamnmnwiulabdus,i eace b
are having hifgdversurad qweifrfeeceanst,s whi ch promotes fi
hi gher resolutionl manadditgihem, riedi resdhenr at@. cope w
video and audio streamingmhceleivglcepser & ch etmaer aevfii d rl ¢
continuousin nfvielsmeemdgeoit Beceaspects. Based on th
screen is expected to become a new direction for

I'n additi oms,t oL BpD acyiimegma iHfal l m pres edrearls eabsnd ar
compeg i tgiaome broadcasting, cor p®r ®&tte . ac tsiov iatsi & so,
cinema into a complex commercial body to create

We ta@&gppohetuncdrysumieor deimghdsi suvan d quian e mays atna
thVeL ED LED Cinema paojgewtgeomersatliuadn omf active pro
t heeudi ence withwatudsitragq dée n@edliigimcei nemas tiimtadadhi e
opersttoi cexpl ore cinema halls with their own char a
(4) The era of |l aser for brand projection

The consumpti on-quealmiatnylsy drabtr fhehcgtlyg hv eh a pder onjvebcet | o n
devel opment of t he phriog leettfi eocnt iivnednuesstsr ya ntdo woau adlsi t

attracted many projecti®&Dmamveatctmenessinoligdbate

As a result, the | aser projection techmolodgyf uild
| aser projection. According to the data of RUNT
projectors (including | aser TVs) in China was 0
Meanwhil e, RBUNAZO pnededd, ofhbosbBepml d | aser proj e
wi || reach 1.25 million sets, increased by over
markets is expected to reach 0.41 milliospdatys, i
wi || ent er -sac ayl a0 rqouéad diidirthtgeer H aatciinmaldev el opment f

scenari os.

(5) Al empowered |l aser display to explore innova
I n recent years, Al has drecaoameewnr 6 umpdrafant e dh

and industry transffoopmaimagme -gairrglhi a yk ex oeanogyneeve

present, Al is developing toward a new stage o

breaktheoQlyat GPTk has raised the curtain of genei
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mode | arge models are released one after the o
intelligence generated contennh OAI GGer. physi cadem
model s are getting close to the reality, whi ch |
intelligence (AGI).

The integration of Al with the physical econom
i ndustries, new models, and new types of operati.i
be used to improve the | ife quality and mestath
globally Il eading | aseprl oddies palnady setnrtievrep rfiosre ,e rwea nd a

edge technologies in the fields sofrshbaseéhot er dee
gl ntegration of projection products with Al to i1

Based on the profound accumulation of projecti
continuously promote the R&D and applicat-ion of
perception, rendering, and Ad ,geneardat itdre Alp pmhd delt
di smlnalx pl ore cont entt igmeeneprraotjieocnt iaonnd ornetaol c ompl e x

cloledp interaction between the virtual content
sensds emontions of customers to improve their p
substantial | eap forward in the experience of wus
UAccel erated i-dnbvahi emafbrwAhrabl es

The explosive R&D efl fsorbtost hi n nAIChli aarag eanrdo dabr o :
technologies toward more diversified application
closest to the consumer market, the smarti oearahb
has the characteristics of-sgpiecerfsicfiappl pradion o
hacsr eat ed new productdewijickeemaprrtojreicntgso,n ewmeca.r abl e

Thanks to the profound accumunddtdaommt ionfuooupst i ecxsp

cuteidgge technol ogi es, wee rhfaovremadneceem ld olgagvdl at won h DO F

micro |ight generators. The DLP mi «mo vloilguhte @pdnd
than 2cc, ewhi cchompad i gfr ve advantages in the indu
generators can be shipped in small batches, and
mar kets toquaalhitwedihs glhay eff eotssdsiden. a | i ght wei g

At present, projection wearable demucksat fasn tai
in the fields oOnsmaet basasablfeAl technol ogies, t

| aser projection t evcihcneosl otgoi epsr owiitdhe wae adryanbalnei cd es o |

any surface, so as to expand the scope of comp
interactive user interfaces. Toand c@martactheeivee s r
natur al , smarter, and more convenient maewérc.e Th
mar k et may | ead to great growth in the sales o

manufacturers with techoml bgysadmdoshaggst magmdben

UOrganic combination of Al amietwh exmpaejre etnicen orf o Isona:
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Thanks to the iteration and upgrade of Al tec
started a new era boefiengmappedewvibedl Whmen nat ur e
technol ogi es, the robot system can -@prioesn tdeed noe rev

and experience

On the basi d omomfkitnlge | fagyromdar d n t he per jrecvtiidoerd a

projection solution for the first house service
ent etghe robot field with growth potential .E The p
semiconductor tleaveawol bigghthasothee advantages of hi
hi gher brightness to meetsithe amrdcekshlry bandety
product s. Meanwhi |l e, given the compataitbeisliti ttye cohfn
such asnakkdhmare i nteraction, smart recognition, I n
and on the basis of the rapid iteration of Al t €
robot marpiengi sadeyebhond we are | ooking to create

field of smart service robot s.

(IMCore technologies and progress in R&D of techn
1. Core technologies and their advancement, and c¢
We are cobatimiet tberdeakt hr oughs, i nnovations, expa

i ndusetdr ipaloonkoetmiocnohdtegbtt sohntclemgeatechnol ogy res
d patent portfolios cooferidaggtcEemnoholgg e olmn &le

L
>

rchideaerdourree devi ces st oMekaenywha Il gqgr itthhem Company ha:

_‘
(0]

soubbespreparation and processing for the mini
archuirdeecompl et e edqguimpanemit n eat ptehrd dnaupftei somo , mada ierrti ail n

|l eading position in the industry. As a Leader Le\
(LI PA), we have partieipatednabhi ohal pltaparatiepl
With the supportsamfd tdlees i djant &s,0l alltd ®mmist mmcumul at

can rapidly come wup with products and solutions
scenar i ocsi,nesmac hpraosj ecti on, home entlerrdgad endnedit s p loe
and i mmersive display. Meanwhi | e, siwaeu thoamgeb aalaen t i n
| aser Iight generators, AR opbi ¢al madkles, et c.

National scientific and technology awards

I Applai cNe/bA e

Qualification of national Alittl e gi afnhovationnt er pr
and Al eading enterprised in the manufacturing in
I Appléai cNe/bA e

2. R&D achievements during the reporting period
(1) Core technologi esdgeodtieccghimes ces, and cutting

A. Core technologies
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Relying on the wunique I ight combination technc¢
independent | yE5d.eOv esl uoppeerd pAdrPcDhr omatic | aser technc

ight sourcess woft hLEDrlkieglcol sources to achieve t
urces. This technology perfectly -oowlearcoimasert hi
urces ocolpauamr elL EDr ksieog haesf fstooutr ic vbeel, yp rsodll veemst of sp
l or ful edges and the probl-eonl oorf UEDN tlancber i gt

vantages of hi gher brightness, no speckl e, an

O 9 O u u
X o O o O

persf enceser s.
On thesbaf the innovative |5%5.hQ swpuercepamnacthridn
technology also has an outstanding dynamic modu
algorithm tamapegrsfiegr mopriedenti fguthedcboborplgayuihg s
feeds back such standard to the |light source for
should be achieved for a corresponding image to
Il n 2023, wentthpeobhdtuhei ¢ a%5d 00h soufp eAL PpDanchr omati c
in the field of household core devices to provio

future, we wil!/l enhanfbe Ot hseu pienrt epgarnacthiroonmaotfi ct hl ea sAe
application scenarios to continuously promote th
B. Core devices

I n theadti @ehmad doafreponhewe sr el e as e dutomsbiegradecroll b sf ufli r
| aaiseheadl|l i §®haaghahel @0ernational Automobile I nd
presented var-vehscl emdrgitwvel i nnteractiomebiotlueéi o
transparewthdicspl awnt edrrheacinn, mesnnia rita rsguer fsace, et c.

I n December 2023, Al TO M9 was officially rele:
automphbade giant screen projection solution prov
forwvehn cl e shaeg edctleixpwed ebhroughsimultthel enduwdterr:
aut ompbade projection giant scr eenhaaldaotpitoend cienr tAlf
by SGS from Switzerland and the T}V mryevipdetdkrcitv,
and passengers with unprecedentsedMeamivibirit@ea bl teh e i
X-shaped connection structure and tdeismiqguef mhet?t
aut omprtaojvecti om, tshee asgnatge kdd escptese ds tdarbilvei ndgu. r ilnng
core |light generator 86l shusicsth ntphreo jfeecattiuolne 5ges aafanlt Il osnc
vol ume, and high brightness to pirggheifdei ¥i wind vanmd
and 3D stereo image play to meehti ctlhee aderhd rcas i wofn

In the field of cingmM&El EDrleEDR eW@ii teemg pveo Hireed teiac!

generati on oft eacchtniovleo gpyr.o jBeacshéidocnaiis  mags elgf pri nci |

of the VLED LED film screen can be 230% of <c¢commo
of DB:1 and-wihdee 1v6 eAvi inlgt raan ¢ lhaey d iseon caese avéat énm rtuendd rd7é s
effects. Moreover, it supporetdsgeHOR,c hthFoR ,0 gW@G,, dan
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hardware foundation for the next generation c
Cinema pr ojascetrivomesdliutei arhaltads s 3 times of ¢
40% of the electricity at the equivalent br|
I, which is in | inecawibtohn tahned ddenvveitrodonemeehni o h d e
the field of househol hper ordaicd é ziak ® sQu pred Ad d
hromati c | aser technol ogy. During the repor

jector |light geheghtogenktont busmidmen dudther AlL®

ce technol-bgiyghtonepsesehltedi gmage sambekrceyere
ndly use experience for consumersor §hamnliss tloi
rator all ows appearance designing with a sma
Al platform &&dvé@dntsapes @fantche omaPDc | aser te
ware designisgfawar @r ogoasnmadt € can switch |
r own needs -btroi gchhtannegses flriognh tA hsioguhr ce 0 t o A s mai
irements for wuse in multipl ab eatptpdriocdautcito ne xspceer
addition, with the technology devel spment a
bottl|l eoptcikss odoantiicmg technologies. Thi-s tech
ctur e dseidziiegprniencg ,s iloanr goept i -makc hmashgr t dcibmeni o0 gy
i nuous optical film producti on -raenfdl edcutpil vi ec aftiil
r production process ¢ enkreaq ateiveasds.ee pan ctahli sf |
been appli-edghih $doumesem®!| dnénti gHti gdhda n esrcatecer
avkeldst anti al |l eap forward in high gain and r

i cal mo d uhlee sadlhvaammt ages of smal l er si ze, |l ower

ration process, et c. Meanwhil e, we wil| expa
cs to strengt hieinh eo uaru tcoormophentdi eteitvues mbneer srsir eord u ¢ t
Cuedgegt echnol ogi es

ro/ nano optics

2023, we achieved stage progress in wave gui
i ndependently devel opededviae eefgfui-died tidaywmdymg Is e
ses wave guide simul atdiaomaamoddiud patt iipnei mzdautleiitogno nt
ciencypystamidcrownano twempltabéi phedesosep| etaiadw

andhdbaoclocesses matching with such independe
|l eted the feasibility cHleskr wdtiivhedepealralt ¢
ughput Il i ght grating paramet eromn, owhilcihg hdangr
meters required for template processes. The
|l ate iteration capabilities can help to red
ation.

mi cr oerldtgcdhrt gen

ring the reporting period, thanks to the pro
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continuous expddgeatticoomhmdl cquiteas ;pgwd od enecadcadp e d otww ¢
| odgrati on DLP micr dPlimgktr ogdneagrhdt grenerah®el use
a volume of |l ess than 2cc, which has great compe
micro |ight generators can be shipped inressmalnld b
consumer markeiguat otgchllieapéaki ghf ecdst olmasi sl,i gahd
meet application demands for information prompt,
et c.

UAl gorithm system

Duri ng ttihreg rperoirod, we continuously promoted t
algorithm tecpbrokegyi madubresdering, and Al, so a
using our display products in more application s

In teemseptipn, we promoted the research and d

based on structured Fkgiugahlti,t ys o3 Da smotdoe | rse cfoonrs tsrcuecnta r

ojectors. This can achi evee acoc uersattaeb | niesahs utrheem efne

-~ T
- =

me correction alnnd tfeursniso no fo fr emhtdbeprei enbgb, t smaer eu pfgorra
rojection distortion correction and brightness
ndndreer i ng based on real scenar i oMo raenalv eern,h amec ea rt
udying the application of i mage generation Al

nerati-onmangropatti on ®ohmé oakompi ekrmssysbems. ab

- Q u 9 T
—

o o o

e fields of outdoor cultural and tourism |light

—

i mprove their participation and interaction.
I n terms of Al i nteracticoant i ampsl ifcoart i iomtse r ancet i e
tection Al t o i mprove t he tracking accuracy
quirements such as hagqldang,acktiang pndjecan e, ap

sinesprojsematrotr s and ot her fields to -maachhinrce t

_‘
> <€ @ o

teraction.

At present, reamge dfecthmeo lcowgtiteisnggabove Thlas dbareagep
scal e applicateidgre dfechinohoguteteilmdgg, rahdvahe over.
t heragsedi hbj ect to Weal wi pll ecdmtcitmususly i mprove the
edge technologies to achieve reliable mass produ
(2) Branded complete equi pment

A. Househcotlsd produ

I n the smart mini projectiowowhiralnd, pFording\vti @ oa «

releasing multiple new products, including Xiaom
Ultra smart mini pr orjcejcdootrosr, Xaoin.d IFno rMmeorvci he 2 0a2s3e,r H
the X5 | aser projector, which was the first pro

standard in the industfyemBebnduetoirppadgwithghhce
X5 | aser projectbreeadnacomidéye 4Kpeaelslod afuiporn oand
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4,500 CVIA lumens, which is brighter than
In the field of | aser TVs, Formovi e
ALPPsemi conductor | aser

product

perfor mance

can

di sp
t o

|l ay

B. Dedicatethpdesel agui pment

| ti hgda ime s aesr dh écgithreecrhan oll aosgeyr
ouftrseeandimages cwoaat e
400nit.

is, s

During the reporting period, we released
venue products, which upgraded our products
T Pro sbérigbdrngegsvednue projector a | aser
and brogh80e®dD0I| m; it is Eduabpped wasdar thieghtl PHo
and the 3DLP imaging technol ogyghto 90 asdaurevehcaoe tlsitf
of up to 20,000 kduwrnsnedndc i gnmp o rbtasc kduypa |l Bei
with outstanding stability, this product
and | earsieos.celnn terms of software, we released
and AAppotronics professional console system
installation, adjustment , drecdt ngnaganpd rett ,e
operation, and maintenance.
List of ntell ectual property rights acquired

Newly added in the current year Total
Applications Granted (pcs) Applications Granted (pcs)
(pcs) (pcs)

Patent for 115 115 1,726 1,081
invention
Patent for utility 188 193 386 781
model
Patent for design 18 27 238 229
Software 9 15 142 142
copyright
Others 60 75 1,170 1,055

Total 390 425 4,162 3,288
Not e: 1. A0t her s o0 trademarks efthe Gompary; 2aundng e reperting weriot, o

the Company filed a total of 12 valid PCT international patent applications.

3. R&D investments
In RMB
Current Last vy Ch a n(®)e

R&D investments expensed 280,932,800.3§ 262,108,405.9( 7.18
R&D investments capitalized 0 0 -
Total R&D investments 280,932,800.3 262,108,405.9( 7.18
Propor_tion_ of R&D investments to 12.69 10.31 +2.38 percentag
operating income (%) points
Proportion of R&D investments 0 0
capitalized (%)

Reasors for the material change in the total R&D investments compared with last year
I Appla cNbA e
Reasons of the great change in the proportion of R&hvestments capitalized and explanation
about the rationality thereof
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I Applai cNbA e
4. R&D projects
4 Applli cNabA e
In RMB 06000
Estimated Investment Progress
in the Aggregate or Technological | Application
No. Item inv;ostt?#ent current investment | interim Goals level scenario
period results
Provide
customized
automotive
Innovative optical Automotive
oo products for AR, and
projection Mass X Take the leac
1 and optical 27,403.00| 9,303.56 | 13,204.54 production vehicle in the industry. _other _
application manufacturer innovative
brands, ang scenarios.
develop AR
optical
modules, etc.
Continuously
develop the
new
generation of
ALPD®
semiconductol Conti
laser light ontinuous
Core development
devi source
evice of core
. technology to .
light Mass achieve light| Take the leac technologies
2 source ang 12,667.00| 2,848.92 8,353.58 . gnt . and core
X production| sources  anq in the industry. .
light liaht devices for
generator 9 use in
. generators .
project . . various
with wider :
fields.
color gamut,
higher
brightness,
and higher
energy
efficiency.
Develop laser
TVs with
advantageous
3 Laser TV | 12.01500| 269365 | 1119562 Mass performance | Take the leaq Household
T T T production| such as high in the industry.| laser TVs.
brightness ang
eye
friendliness.
Develop DCH
compliant and Intended for
Laser highly  cost the high-end
digital Mass effective Take the lead household
4 '9 13,552.00| 3,440.88 | 11,548.20 . household . . market and
cinema production| . in the industry. o
rojector cinema projection
P projectors; halls at
and DCt cinemas.
compliant
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LED cinema
screes  for
cinema
projection
halls.

Smart

projector

MmNt 50 951.00

6,640.70

15,764.20

Mass
production

The smart]
mini projector
products with
high
performance
and high cost
effectiveness
will be
researched
and
developed,
and diffeent
series of
products will
be laid out to
make
breakthroughs
in technology
innovation
product
modality
innovation
and quality
upgrade and
meet different
user needs.

Take the lead
in the industry.

House mini
projector
market.

Dedicated
display
products

(large
venue

business
education)

10,500.00
+

3,165.58

7,595.89

Mass
production

Multiple laser
large  venue
projectors
with high
brightness,
education
projectors, ang
business
projectors
with highcost
effectiveness
will be
researched
and aveloped
for meeting
different user
needs.

Take the lead
in the industry.

Large venue
projector,
business

education
projector

and other
fields.

Total

97,088.00

28,093.28

67,662.03

5.

R&D

staff

I n

RMB 06000

Basic i

nf ormati on

Current p

Previo

us

Number of R&D staff (persons)

428

521

Proportion of R&D staff to total employees

30.16

31.83
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of the Company (%)
Tot al compensation 18,847.54 16, 993.(
Average compensatio 44.04 32.62
Note: During theeporting period, we optimized the staffing structure of R&D personnel in different
business areas. On one hand, due to the business adjustment of the subsidiary Formovie, the number of
R&D personnel was reduced in the second half of 2023; on the otteentmadded R&D personnel in
the automotive field based on the nomination requirements and business planning of the automotive
business.

Academic structure of the R&D staff
Academic category Person in the academic category
Master and above 126
Bachelor and below 302

Age structure of the R&D staff

Age category Person in the age category
Below 30 (exclusive) 150
30-40 (including 30, excluding 40) 188
40 and above 90
Reason for materi al changes iimptatce woompg disei tfiudmrc

of the Company

I Applai cNbA e

6. Other information
I Appla cNe/bA e

lll. Analysis of core competitiveness during the reporting period

M Analysis of core competitiveness
4 Applli cNe/bAl e

1High-qualty R&D team to promote the innovation and
i ndustry

The Companyt hed hserieash etgdartiodbeme | ogpmukomntt i nues t o ir
R&D i nvsisnt nfeehrowoakridng t echnol ogy arrangement and p
a higbhh enterprise, the Company wil/| continue to

Companyb6s core competitiveness, Wanhh.cdntiYnye Ctha i
and Gener al Manager, as the core personnel of R&lI
di splay technol agdgs tfaolrl insahnayd dyadhal rgdli@itbyn geamali n opt
modul es, mechahéecmbd!l desmghanigon, softwar e ama hart
earth ghdsmpmorhaving accumul ated profound R&D tec
and judgment of -etdhgee itnedcuhsntorlyobgsy cauntd idegv el opment t

Tlke Company has set up a research institute ar
coordinate technology planning, devel op-meoki agd .
product technology resears hi tanidntpa oad urcgw vperra d u ccta:
R&D resources are advanced:; the R&D center, comb
of the research institute, coordinates the manag
andnthu With | eading R&D technical resources, thi
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R&D planning throudR&D heerctompeanrdd i oase@drch i nsti
R&D achievements to projection display product s.
2Rel yinng he@ technical advanmntcagas - ovaiomdge gtervatc
arrangement for application scenarios is made
Based on the technical advantages of core devi
been commi tt e d hsti: ntohssxpansiameokappticatiorusgenarios, and industgdliz
promotiono s e mi coh dd @tgdrt t 8 o b n o B oeping techinblagysreserves and patent
portfolios covering the whole technology chain of ladieplaytechnology from ky system architectuse
andcore devices to key algoritsn ¢ o n st a ndtalnyd d phpihmeivzee r at egot arr a
aut omopgt,iveasvi ati on displ ay, /AR oathbdh eo tihnenro vaaptpilviec aaty
of core deeldesanwremews f i dinad Tromd d-tnmremhgr bwh g s pa
core device value.
3Build a patent moat around the underlying tecl

The Company takes the underlyingsemichohaaetr @amr c

|l ightteobnokogy as the center, and builds a soli
system, and it is difficult ®Ppastbeompeatiri gy gt pat
of the Cempardny@orleacence technology route. The ¢
Aintellectual property power stahtegpeaDemdmbahs e
31, 2023, the Company had a ttdtraolughfou2, 82 pvatré
2,091 patents granted throughout the world, in w
I n ter ms of technol ogy |l eader shi p,light soece Co mp a

technologyhas become the mainstream taealogy in the current laser display field, and as the underlying
key architecture technology, it has been used more than 670 times by companies in the same industry,

such as Philips of the Netherlands, Osram of GernardEpson of Japan.

(I Event si owruirmrg the reporting period that have
core competitiveness, analysis of the effect a

I Appla cNe/bA e

IV. Risk factors

) Risk of motprmdkitng

I Appla cNe/bA e

(i Ri sk of significant decrease in operating perf
I Appléa cNebA e

(M Ri sk related to core competitiveness

4 Applli cNe/bAl e

1. Risk of the technology innovation falling short of expectations

We need to accurately undtand the development trend of technologies and applications in the

industry and continuously develop and optimize our technology competence to provide services and
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products meeting mar ket demands and cthedireciorr s 6
of technological innovation, or fail to continuously achieve technological innovation, or fail to make
effective R&D investments due to constraint of funds, or experience risks of technology leakage, we may
face the adverse effects of wenkd competitiveness.

We will make continuous efforts to promptly and accurately explore the technology development
trend in the laser display industry, further enhance technology advantages and technology development,
and increase R&D investments, so asdbidify our position in the industry and improve our product

competitiveness while maintaining the existing technology advantages.
(IV)Operating risk

I Appla cNe/bA e

(V) Financial risk

a4 Applli cNabAl e

1. Risk of impairment of accounts receivable

2023 nual Report

S

As of the end of the reporting period, the <ca

180.2900 millionpfaocaounssetsf oOud. pVrewducts are

the payment taberéfon. cWedgitveperiqualtidoyscmst majeo s

of any material adverse change in thrablusithessec

certain accounts receivable, which may have an

a |

We strengthen risk management and control, con

customers to metyl emaandgrpagtrengtthien the assess m

and establish an early warning system for overd!
mal i ciously default and have a | onhgr opuegrhi oar boift raa
l'itigation and other | egal methods.

2. Risk of impairment of inventories

As of the end of the reporting period, t he car
million, accounting for 15.5B®%mpfiseaerrawsmaser Oa
on hand the event of any significant change in
i nnovation in | aser display technology and prodtdt
| ower itrhamodkeval ue. The i mpairment of inventori
The Company wil |l pay close attention to the chan

promptly <carry out producti onng damd trheer kred ri knegt ceomo

conditions to reduce product inventory risks.

3. Risks of impairment of fixed assets

As of the end of the reporting swnearsi oROMB t3h3e6 . c2arr

million, accounting for 7.97% of our assets. Our
cinema projector |ight sources for | ease, where
force majeutrtei hashat dowepsof ci nemas, the c¢ci nema
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causing risks of Iimpaveaogertr s efrmehfel eoeptlesraastsieatns oafn dt |
In order to cope with the above trhies ksst,attunse olfo nfpia
strengthen communication with business departmen
risk of impairment. I n the meanwhile, for assets
t he r ecoovuenrtabalned ama ke an i mpairment provision for
the recoverable amount and the carrying value.

4 . Risks of currency movement

The Companyds procurement and salesthadboBivar a \

is the main foreign currency. I f the exchange r a
i mpact on the Companyés financi al position. I n t
foreign exchamgel smagé&ef |l uptreati ons in the exchar
Company6s business performance, i mprove the eff]
reasonably reduce financi al cost s, thandcompaey
businesses in a timely manner to reduce the risk

WDl ndustrial risk
4 Applli cNe/bAl e

1. Risk of cyclical fluctuation in the consumer electronics ingistry
In 2023, the industry prosperity of the consumer electronics industry of our household projection

business was low due to cyclical changes in the macro economy, intensified competition, etc.; as a result,
our business sector related to householdeptmn declined in terms of both revenue and profit
contribution.

Slow restoration of demands in the consumer electronics industry in 2024 megvetiitiverse effects
onthe operating performance of our businesses related to household projection.
(v Ri sk ofenmdacromment
a4 Applli cNabAl e

At present, given that the global economy is experiencing cydlicabatiors, both domestic and
overseas econdes are complex and prone to changes, and the economy pattern is restructuring at an
accelerated pace. If the economy remains low both in China and abroad, our operation may be subject to
adverse effects, wtlh may affect the profitability of the Company.

We will continue to enhance the efforts for the study of macmnomic conditions, pay close
attention to changes in the politics, economy, international trade environment and custom duties in major
countries, rapidly assess riskand actively adjust relevant businesses to reduce the adverse effects caused
by changes in the international trade environment.

(VI Ri sk related to depository receipts
I Appléd cNebA e

(IX)Ot her significant risks

4 Applli cNe/bAl e
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1. Risks in failing to implement investment projects as expected

Under the impact of changes in the internal amternal environment, there are risks that the
Company cannot implement investment projects as expected. Despite the efforts of the Company in
enhancing the management over investment projects, acicgjéhatprogress of investment projects, and
constarly monitoring the progress of such investment projects, in the actual implementation, this cannot
avoid situation like delayed construction compared with the plan, or adjustment to the implementation
plan or solution in response to industry and market |[dpwgent. Upon the occurrence of such
circumstances, the Company will make decisions in accordance with relevant provisions and promptly
fulfil its obligations for information disclosure.

2. Risks in the arbitration with relevant parties of the participating company GDC BVI

At present, the Company is in the process of arbitration and counter arbitration with relevant parties
of GDC concerning the rights and interests of the parties. Because GDC Cayman, GDC BVI, Mr. ZHANG
Wanneng and his management team vidkad t he provi sions of t he She
Settlement Agreement, including but not limited to the appointment of directors in violation of corporate
governance regulations, violation of protective provisions for the Company, ame faipurctase the
minimum quantity of C5 projectors and core device parts by the end of 2021.

Given that the case is under trial at prestm impact of such case on the profit or loss of the
Company cannot be determined at present; the eventual actual impactisiepethe award of the
arbitration tribunal or the negotiation between the parties. The Company has engaged a professional
attorney team and taken relevant legal measures to safeguard the legitimate rights and interests of the
Company and all shareholdémsaccordance with law, and will promptly fulfill the information disclosure
obligations in accordance with relevant provisions.

V. Main business activities during the reporting |
I n 2023, we maintained the per getechnelogieset coren t he

devices + application scenari oso, and continuou

technology strength as a highowth technology enterprise. During the reporting period, the operating

income was RMB 2.213 billion, theshprofit attributable to shareholders of the listed company was RMB

103 million, and the net profit attributable to shareholders of the listed company after deduction of non

recurring profit or loss was RMB 41.6645 million. At the end of the periodothakassets of the Company

wereRMB 4.221 billion, and the net assets attributable to shareholders of the listed conepaRivB

2.819 billion.

) Analysis of main business

1. Analysis of changes in statement of i ncome and
| RMB
I tem Current Prior pg¢ % Chang
Operating inco/ 2,213,354 2,541, 14 -12.90
Operating cost 1,411, 758 1, 711, 73 -17.52
Selling expens 300, 679, 334, 758, -10. 18
Admi nivse x mdnrse 157,092, 193,554, -18. 84
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Financial expe -19,449, 9 9,162, 6 N/ A

R&D expenses 280, 932, 262,108, 7.18

Net cash fl ow 364, 082, 177, 350, 105. 29
activities

Net cash ifnlvoews -328, 864, 47,917, 2 -786. 372
activities

Net cash flow 1,797,017 116, 013, -98. 45
activities

Description of reasons for changes in the financ
1028 | | i on year on yea-nyf emrri manrcirleyasdu e nt a hteh es uyb
|l oans and interest i ncomes received;

Description of reasons for change®ei metthe arseht fda
oper atviintgi easctiincreased by 105.29% year on year,
chain management, decreased payment for procurem
per;i od

Description of reasons fori nwleasngnesnti mcttheimétesc:
from investment activities decreased by 786.32%
purchase of wealt;h management products
Description of reasons for chawigkeisesn The met ca
financing activities decr easeddebrye @K8e 4i5m0 tyheea rn eow

compared with | ast year.

Detailed description of major changes in the business types, profit composition or prafitssoiuthe
Company
I Appla cNe/bA e

2. Analysis of revenue and costs

a4 Applli cNabAl e

During the reporting period, ooperating income was RMB 2.213 billion, decreased by 12.90% year on

year.

(1. Main business by sector, product, region, and
In RMB 06000

Main business by sector
% Change
0,
s Operating | Operating Gross . /0 Change in % Change in
ector . . in operating . .
income costs margin (%) ) operating gross margin
income
cost
+3.58
Laser 221,335.70| 141,175.84 36.22 -12.90 -17.52 percentage
points
Main business by product
% Change
0,
Operating | Operating Gross . /0 Change in % Change in
Produ ; . in operating . )
income costs margin (%) . operating | gross margin
income
cost
Core d
and co|200892.40 123,620.99  38.46 -12.99 1917 | 47 poeirr]‘tf”tage
equi pn P
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Ot her 737
H 20,443.30| 17,554.85 14.13 -11.96 -3.70 percentage
and busg .
points
Main business by region
% Change
0,
Reqi Operating | Operating Gross _A)Chan_ge in % Change in
egion . , in operating , .
income costs margin (%) : operating | gross margin
income
cost
+4.54
Do me s t| 186,321.49| 120,878.78 35.12 -12.12 -17.87 percentage
points
-0.95
Over sgq 35014.21| 20,297.06 42.03 -16.81 -15.43 percentage
points
Main business by sales mode
% Change
, , % Change : 0 ,
Sales mode O'peratlng Operating Gr'oss in operating in % Change in
income costs margin (%) : operating | gross margin
income
cost
+6.85
Di r ect|156,281.99 95,992.80 38.58 -15.24 -23.75 percentage
points
-4.50
Di stri]| 6503293| 45,169.12 30.54 -6.62 -0.16 percentage
points
. -9.50
Commi ss 578 13.92 32.99 -73.34 -68.94 percentage
sal es boints

Description of main business by sector, product, region, and sales mode
1. Description by product: Our main businesses are the core device business and projection complete
equipment. During the reporting period, the main businesses achieved the revRhi 2213 billion,
decreased by 12.90% year on year, where the revenue from the core device and complete equipment
business was RMB 2.009 billion, decreased by 12.99% year on year, which was mainly due to decrease
in the revenue from the To C business edusy the weak demands on consumer electronics market.

2. Description by region: During the reporting period, our revenue from overseas operations was RMB
350.1421 million, decreased by 16.81% year on year, which was mainly due to the reduction in the
overseas sales of light sources.
3. Description by sales mode: Our sales were achieved mainly through direct sales and distribution sales,
supplemented bgommissionedsales, where the revenue fraammissionedsales was RMB 0.2078

million, decreased by 73.9¢, which was mainly due to the change in the sales strategyghanging

partialcommissionedales businesses to sefferated businesses.

(2. Analysisantfli seat patvol ume
4 Applli cNe/bAl e
%
. . Sales % Ch:;nge %
Main products Unit | Output Stock Change | . Change
volume . in sales | .
in output in stock
volume

Optical  enging

and completg Set 469,652| 508,002 115,938 -25.32| -10.67 -24.86
equipment

Explanation about output and sales volume

We supplied part of laser light source produced under operating leases, used part of laser TV light
generators produced to manufacture laser TV products, and used paseromini projector light
generators for proding laser mini projectors, which were not included in the production and sales volume.
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The decrease in the output, sales, and stock during the reporting period was mainly due to the changes in
our product pdfolios and market demands. The stock reduced mainly because the Company enhanced
inventory controko improve the accuracy of predictiaandoptimized the supply chain managemeso,

as to reduce products on stock

(3. Performance of si gminftiraants mmac wsrigmdrfti cant sa
I Appla cNe/bA e
(4. Analysis of costs

In RMB 06000

Costs by sector
Ratio in Ratio
total in total o
Components 'Af‘g;?ﬁgt costsfor | Amount of | costs Chfn e
Sector ofpcost current the the prior | for the in 9 | Remark
. current period prior
period period period amount
(%) (%)
Laser
iﬂ'jf;‘é - 141,175.84 100.00 | 171,173.28/ 100.00 | -17.52
Costs by product
Ratio in Ratio
Amount total in total %
Components| for the COStS for Amount of | costs Change
Product of cost current the the prior | for the in Remark
. current period prior
period period period amount
(%) (%)
c Direct 109,689.23] 88.73 | 138,681.64| 90.67 -20.91
qre materials
de;gges Direct labor | 3,744.90 3.03 4,824.71 3.15 -22.38
let Indirect 10,186.86 8.24 9,438.04 6.18 7.93
corppee expenses
equipment” o il 123,620.99 100.00 | 152,944.39] 100.00| -19.17
Othihg{r?gggéss and | 1755485 100.00 | 18,228.89| 100.00| -3.70
Total 141,175.84, 100.00 | 171,173.28| 100.00 -17.52

Explanation about cost analysis

The costs of the core device and complete equipment business mainly comprise direct materials, direct
labor and indirect expenses, of which, the costiirett materials account for 88.73%. Companetti

the prior period, the ratio of indirect expenses increased mainly due to the change in the ratio of different
product portfolis of the core device and complete equipment business.

(5). Change in thbhasaclciogpaet ioofn cdue to changes in eq
subsidiaries during the reporting period

I Appla cNe/bA e
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6). Significant changesbusi mesaag uspgmedu st $,0 drmhese
during the reporting period
I Appla cNe/bA e
(7). Main customers and main suppliers
A. The Companyds major customers of the sales

a4 Applli cNabAl e
The sales to top 5 customers were RMB 634.6545 million, representing 28.67% of the total annual sales,
of which the sales to related parties were RMB 199.2587 million, represent®g 6fGhe total annual

sales.

Top 5 customers
4 Applli cNalbAl e

Il n RMB 06000

No. Customer Sales % of total annual sales Related to tgrenhostt ed company
1 Customer 1 19,925.87 9.00 Yes
2 Customer 2 13,840.39 6.25 No
3 Customer 3 12,217.53 5.52 No
4 Customer 4 9,374.88 4.24 No
5 Customer 5 8,106.78 3.66 No
Total - 63,465.45 28.67 -

Description of sales to a single customer accounting for over 50% of the total sales value, new
customer in the top 5 customers, or serioudependenceon a small number of customers during
the reporting period
a4 Applli cNabAl e
Customer 5 was newly counted in the top 5 customers.
B. Information on major suppliers of the Company

a4 Applli cNa/bAl e
Theamount ofpurchases from top 5 suppliers were RMB 422.8018 million, representing 27.50% of the
total annual purchase cost, of which #meount ofpurchases from related parties were RMB 48.0149
million, represerihg 3.12%of the total annual purchase cost.

Top 5 suppliers
a4 Applli cNabAl e

In RMB 06000

N . Purchase % of total annual purchase | Related to the listed company or
0. Supplier
cost cost not

1 Supplier 1 | 15,263.53 9.93 No

2 Supplier 2 10,673.51 6.94 No

3 Supplier 3 6,634.20 4.32 No

4 Supplier 4 4,907.45 3.19 No

5 Supplier 5 4,801.49 3.12 Yes
Total - 42,280.18 27.50 -

Description of purchase from a single supplier accounting for over 50% of the totalurchase

value, new supplier in the top 5 suppliers, or serious depeadce on a small number of suppliers
during the reporting period
I Appla cNe/bA e

3.

Expenses

4 Applli cNe/bAl e
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In RMB
ltem Current period Prior period % Change
Selling expenses 300,679,92.99 334,758,958.8¢ -10.18
Administrative 157,092,724.4¢ 193,554,776.41 -18.84
expenses

Financial expenses -19,449,983.65 -9,162,605.79 N/A
R&D expenses 280,932,800.3¢ 262,108,405.9( 7.18

(1) The selling expenses decreased by 10.18% year ormagaly due to the decrease in the marketing
expenses compared with the last year;
(2) The administrative expenses decreased [8A%Byear on year, primarily due to the yearyear
decreasén the sharédbased payment;
(3) The financial expenses decreabgdRMB 10.2874 million year on year, primarily due to the year
onyear increase in the subsidy for interests on loans and interest incomes received;

(4) The R&D expenses increased by 7.18% year on year, primarily due to the increase in the R&D
expenses ithe business adutomotivecore devices.

4. Cash fl ow
4 Applli cNe/bAl e
In RMB
Item Current period Prior period % Change
Net cash flow from operating 364,082,055.08 | 177,350,715.6 105.29
activities
Net cash flow from investment -328.,864,633.65 | 47,917,226.22 -786.32
activities
Net cash flow from financing 1,797,013.72 | 116,013,055.07 -98.45
activities

(2) During the reporting period, the net cash flow from operatatiyities increased by 105.29% year

on year, which was mainly due to the optimized supply chain management, decreased payment for
procurement, and increased VAT refunds during the reporting period;
(2) The net cash flow from investment activities decredige786.32% year on year, primarily due to
the increase in the purchase of wealth management products;
(3) The net cash flow from financing activities decreased by 98.45% year on year, primarily due to the
decrease in the new borrowings compared withyast.

(INExplanation about materi-mdi chlamwngieneésns profit
I Appla cNe/bA e
(M Analysis of assets and Iliabilities
a4 Applli cNabAl e
1. Status of assets and |l iabilities
In RMB
% of total % of total %
Balance at the| assets atthe| Balance at the | assets at Change
ltem end of the end of the end of the the end of in 9 Remark
current period current prior period the prior
. . amount
period period
Primarily due to
Held-for- the increase i
trading 514,010,000.0( 12.18| 352,880,000.0( g8.14|  45p6| e purchase o
financial structural  bank
assets deposits in the
current period
Notes 8,951,308.71 0.21 2,234,687.77 0.05 300.56]| Primarily due to
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receivable

the increase i
commercial
acceptance billg
received in the
current period

Receivables
financing

11,387,400.0(

0.27

4,279,041.00

0.10

166.12

Primarily due to
the increase ir
bankos
acceptance billg
received during
this period

Contract
assets

1,664,740.29

0.04

1,061,581.35

0.02

56.82

Primaril
t he i nc
gual ity
amount s

Non-current
assets dug
within one
year

41,997,218.73

1.00

13,431,554.8%

0.31

212.68

Primarily due to
the increase in
the longterm
receivables dug
within one year
as of the end o
the reporting
period

Other current
assets

48,417,270.11

1.15

106,502,611.7¢9

2.46

-54.54

Primarily due to
VAT credit
refunds during
the reporting
period

Long-term
receivable

26,000,543.13

0.62

11,524,193.8(

0.27

125.62

Primarily due to
the increase in
the business o
installment
receipts in the
current period

Right-of-use
assets

40,016,903.67

0.95

62,255,670.29

1.44

-35.72

Primarily due to
the expiration of
some leass
contracts tha
were not
renewed

Other non
current assets

29,348,748.27

0.70

12,569,088.37

0.29

133.50

Primarily due to
the increase in
prepayments fo
the procuremen
of long-term
assets

Shortterm
borrowings

80,036,500.0¢

1.90

129,589,634.03

2.99

-38.24

Primarily due to
the repayment o
due shorterm
borrowings

during the
reporting period

Notes payable

76,001,079.07

1.80

201,299,388.57

4.65

-62.24

Primarily due to
the payment of
bank acceptanc
bills that are
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payable at the
beginning  and
paid during the
reporting period
Primarily due to
Ili\la?brﬁi('fiue rsregte | | the increase in
- 268,748,151.6 6.37| 178,031,817.3 4.11 50.96 | the  longterm
within ~ one .
year b(_)rr_owmgs due
within one year
Primarily due to
the payment
Other current 4 4 made n the
liabilities 18,441,685.83 0.44| 28,383,608.3 0.66 -35.03| current pgrlod for
rebates incurre(
in the prior
period
Primarily due to
the expiration of
Leae 15,548,985.71 0.37| 34,319,284.23 079|  -54.69| 30M° leass
liabilities contracts thal
were not
renewed
Primarily due to
the recognition
Deferred 4,627,972.56 0.11| 8,651,422.26 020 -46.51|2and conversior
income of deerred
incomes to othe
incomes
Otherinformation
None
2. Overseas assets
a4 Applli cNa/bAl e
(1) Size of assets

Where: The overseas assets were RMB 392.2661 million, representing 9.29% of the total assets.

(2) Explanati omi qatbopurtogdireti on of overseas assets
I Appla cNe/bA e
3. Encumbrances on assets as of he end of the
a4 Applli cNa/bAl e
In RMB
Item Amount Reason
Cash and bank 88.979,653.31 Undue time deposﬂs and interests, account securit
balances deposits, and restricted payments
Intangible assety 270,014,499.78 Mortgage collateral
Total 358,994,153.09 -
4, Ot her information

I Appléa cNebA e

(IVYAnal ysis of

oper

4 Applli cNe/bAl e

ation i

46290

nf ormati on

of t

he i

Report

re

ndus



oAPPOTRONICS' 202A%nual Report

For the analysis of operation information of ¢t
[l Discussion and Analysis of Business Situatietis Main business, business model, status of industry
and R&D activities during the reporting perd 0 .
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(V) Analysis of investments

Overall analysis of external equity investments

a Applli cNebAl e
In RMB
Investment amount in the reporting period (in Investment in the same period of the Ranae of change
RMB) prior year (in RMB) 9 9
144,726,776.43 162,394,917.57 -10.88%
1. Material equity investments
I Appléa cNe/bA e
2. Material non-equity investments
I Appléd cNe/bA e
3. Financial assets at fair value
a4 Applli cNabAl e
In RMB
Gain or loss | Cumulative fair | Impairment Purchase Sale/redemption
Asset Opening on changes in| value changes of the amount for P Other Closing
. ; . for the current
category balance fair value for included in current the current ; changes balance
; ; . . period
the period equity period period
Equities 12,880,000.00 12,880,000.00
Others 351,354,460.34 130,000.00 -4,900,000.00 168,108,359.0( 519,592,819.3¢
Total 364,234,460.3§ 130,000.00 -4,900,000.00 168,108,359.0( 532,472,819.3¢

Note: AOthersodo mainly include struct umdeaaiin¥liégi ®estiontXs and ot her equity instru

Description of securities investments
48290
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a Applli cNabAl e
I n RMB
Gain
or loss Cumulativ | Purchas Sales Gains
on , amoun
Securi Securit | Short Initial Sourc Openin change Seflilt[: amgunt t for Io(;;es Closing Accountin
v investment e of P 9 sin the balance of .
type y code | name book value . changes | forthe from gitem
cost funds fair included i curren | . book value
value | includedin curr_ertljt t |srl)osa
for the equity pero period
period
Domesti Selt Held-for-
¢ and 835438 Gabriell | 14,000,000.0 funded 12,880,000.0 0 0 0 0 0 12,880,000.0 Fradmg
overseas e 0 : 0 0 financial
capital
shares assets
Total i i 14,008,000.0 i 12,888,000.0 0 0 0 0 0 12,88(()),000.0 i
Description ofderivative investments
a4 Applli cNabAl e
(1). Der i vat i vef oirnvheesdtgmenngt pur poses during the reporting period
a Applli cNabAl e
I n RMB
Gai n Purch Sal e Rati o o
Cumul g :
. . | | oss : amoul amoulClos| closing
I niti|Openi fair . .
. . . chang dur i duri|bal a val ue t
Type of derivsative| invest book . chang .
fair . t he the|of bjclosing
amount valU i tade
for t S lreporirepor| val (of the (
. equil t . .
per i g per.i peri ( %)
Foreign exchange hedging 0 0 67,000.00 0 0 67,000.00 0 0
Total - 67,000.00 - - 67,000.00 -
Description of the accounting policy and specifiq
accounting principle of the hedging business during N/A
the reporting period, and whether there is a
material change compared with the prior period
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Description of the actual gains and losses during
the reporting period

The Company recognized the gains and losses from derivative investimeng the reporting perigéindduring
the reporting period, recognized the investment gains of RMB 67,000

Description of hedging effects

N/A

Source of funds for derivative investments

Seltfunded capital

Description of the risk analysis and control
measures for the derivatives held during the
reporting period (including but not limited to
market risks, liquidity risks, credit risks,
operating risks, legal risks, etc.)

I. The Company followed the principles of lawfulness, diligence, safety, and effectiveness in conducting fo
exchange derivative transactiit did not engage in foreign exchange derivatiansactions merely in pursuit g
profit. All the foreign exchange derivative transaction businesses were based on normal production and oy
and supported by specific operating businesses to avoid and protect against exchange rate or imigkest rate
however, foreign exchange derivative transaction operations still face certain risks:
1. Market risks: The big changes in the foreign exchange market may lead to changes in the prices of fore
exchange derivatives due to fluctuation in the mgpkiees such as the interest rate, exchange rate, etc. of the
target, hence leading to the market risks of sufferingtyss

2. Operating risks: The high professionalism and complexity of the hedging business may lead to certain r
to the failureto promptly and fully understand the information about derivatives, arédd operate in
accordance with specific procedures

3. Default risks: For forward foreign exchange transactions, if a bank defaults within the period of a contra
Company woud not be able to exercise the foreign exchange contract according to the agreed price, which
lead to risks of fallreto hedge the risk exposure.

Il. Risk control measures taken by the Company

1. The Company selected foreign exchange derivatives withde structure, high liquidity, and controllable
risks for foreign exchange derivative transactions, pradlaity risk speculation acts, and refedfrom any
leveraged foreign exchange derivative investsient

2. The Company formulatete strict Management Regulations for Foreign Exchange Derivative Transaction
Businesseswvhich requires to strictly follow the business operation process and authorization management
andenhance communication and exchangith relevant professional institutierincluding banks and experts, s
as to minimize the operating and transaction risks.
3. The Company engagjen the foreign exchange derivative transaction business only with financial institutig
such as large banks, with lawful qualifications, diligently re@éthe contracts with such financial institutions,
and strictly follonedthe risk management systemavoid possible default risks.

4. The Companyegularlyperformed supervision and check on the compliance of foreign exchange derivativ
transactions and the effectiveness, decisiaking, and execution of the internal control mechanism.

Changes in the market price or fair value of
products of invested derivatives during the
reporting period, and the specific method in use
for the analysis of the fair value of such
derivatives, and the settings of relevant

The Company recogréd the gains and losses from derivative investments during the reporting period, rec
the change in the fair value of derivatives according to the difference between the agreed exchange ra
forward exchange rate as of the end of the rampgeriod, transferred to investment gains upon the expirati
a contract, and recognized the investment gains of RMB 67,000 during the reporting period.
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assumptions and parameters
Litigation involved (if applicable) N/A
Disclosure date of the announcement of the Board
of Directors approving the derivative investmens | October 29, 2022
(if any)
Disclosure date of the announcement of the
general meetingof shareholdersapproving the N/A
derivative investmens (if any)

(2. Deri vat i vef oirn vsepsetcnuelnatt i on purposes during the reporting period

I Appla cNe/bA e
Other information
None

4. Description of investments in private equity investment funds

I Applicabled N/ A
Other information
None
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5. Specific progress of material assets restructuring and integration during the reporting period

I Appla cNbA e

(VMiSale of material assets and equities
I Appla cNe/bA e
(v Analysis of major investees

4 Applli cNe/bAl e
In RMB 06000

Chongging | of household

Company Main Registered| Shareholding| Total Net Operating Net
name business capital ratio assets assets income profit

Provision  of
cinema

CINEAPPO | Projection 10,000.00| 67.80% | 80,289.11| 50,430.94 51,919.72| 10,492.46
services  and
sales of
projectors
R&D and sale

Formovie | display 7,017.54 39.19% 51,522.68 26.657.78 76,572.27 18,803.16
products
Appotronics R&D and gale
HK of laser light| 30,116.15 100.00% | 34,821.14| 29,809.81| 12,056.43| -7,089.12
source
(VI Structured entities controlled by the Compan

I Appla cNe/bA e
VI. Di scussion dmrud uarealdyewied opfment of the Company
() Structure and trend of the industry

Applii cNa/bAl e
Business of aut omotive <cor-easctoimpgongnowt h Cspat

an

automotive mar ket ntolvraap goei s@iavi domamtde i thr end of s ma

the devel opment of the automotive industry focus:e
The hmanami ne i nter acitngonc cemxbpienreide nwiet hi st hbee scenari
entertainment |lighting, etc., new functions are ¢
and the innovative applicatiotfhasefi mgnagt omwtoickep &

automotive market.
Automotive display productss @ag eamlismp drhtearctor e

Ahumraanc hi ne i nteract ivoerhd. cflReescitd on tfloe stmatrea di s pl

—

uncti omassgifandri venani pul ati on ac éihceendtianiunonuesn tt,e ceht
iteration to meet mar ket demands. At presdrctl,e a
xtremeiamtic rising | arauwet osncorrghavresp atcaeh,ir odldsd fad inret & i
reat soft partition for privacy ©prot,ecaxmdmopyor

r oij@mt achieve transparent display on the sunroo

c T O o

nder watoerendhr@aamce the i mmersive atmosphere in the
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On the background of cockpi't intelligentizati
v e himndkeess -vtehhei cilre i nf ormation di spl syrareaa iinnteos a:
beocmes an i mportant trend for automotive display
nominations for our smart cockpit products, with
manufacturers. I'n the futwalregy wad wantlagneask ea nuds ea |

experience to continuously acquire more high gqua

Business of cinema core devices: Given the obvious recovery of the film market, the high
visionary demands will drive new development of the industryln 2023, the total box office of China
was RMB 54.915 hillion, increased by 83.5% year on year; the total number of moviegoers reaéhed 1.29
billion, increased by 82.56% compared with 2022, which indicated an obvious trend of recovery. Looking
ahead into the future, with the continuous release of outstanding films on the film market, the recovery of
film-watching demands will continue, and thepply of outstanding films will drive the continuous
recovery of the industry.

Meanwhile, the audience are having higher requiremefus visual effects, which promotes
filmmaking toward the direction of higher resolution and higher refresh rate; siglta ités probable that
LED screens may become a new opportunity for future growth of the cinema busgesse domestic
enterprises enter the LED film screen market and the continuous maturity of technologies developed, the
VLED LED Cinema projectiorsolution we released not only meets the filmtching demands dhe
audience, but also supperiinemas in various differentiated activities to arrange electronic gaming,
enterprise activities, concsrttheater performansgetc. during notilm-watchirg periods, helping
cinemas to expand the source of profits.

Dedicated display business: Given the continuous recovery of the overall market, new
technologies will lead to highquality development of the industry.Looking ahead into 2024, given the
multiple favorable factors, including the continuous consumption demands for cultural tourism, driving
force from consumption and investment policies, and the transformation of cultural and tourism digital
technol ogi es, the fundamenahl e ceoenthtigoamwbh agp
unchanged, which effectively promotes the fikatching demands for cultural and tourism lighting, night
tourism, cultural arts, and other markets. In addition, given many market opportunities in smart
commercial spacedmmersive digital classroosn restaurants, etc., the expansion in the width of
applications will lead to the development in the commercial masgketwill lead to the continuous
recovey trend of the overall dedicated display market. For the oversedetneglying on the core
advantages of the ALPDsemiconductor laser light source technology, we will further improve the
influence of the ALPD brand, enhance the overseas layout, and expand the size of the overseas business.

Thanks to the development digital display technologies, laser display technologies may be
employed to provide the large venue field and commercial market with image pressttiatiane more
innovative, and highly customized, with higher commercial \&ls@ as to enhance thendering effects
and atmosphere for cultural performagc®urism, entertainment, and other scenarios. For education

scenarios, laser display technologies can create image effects that are rfioeaalye clearer, and more
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vivid to make teaching moretaresting, hence imprawg the learning efficiency of students. In #cuh,
on the background of the rapid development of Al technologies, the effective combafiddiser display
and Al technologies can provoke both the sease emotions of users, prove the participation of and
interaction with usergndprovide users with more authentic and shocking effects, so as to drive the high
quality development of the dedicated display field.
() Devel opment strategy of the Company
4 Applli cNe/bAl e

Facing the future, we are dedicated to becoming a pioneer in the display industry; under the mission
and vision of ANew Ilight, New Lifedo, tedhmologles mpany
+ core devices + application scenarioso to conti
technologies, accelerate the expansion of application scenarios, enhanegetbid imdustrialization of
laser display technologies, ahdild a bigger and stronger laser display industry ecology.
(M Business plan
a4 Applli cNe/bAl e

1. Development directions of various business sectors

For automotive core components, to ensuigh-quality delivey of nominaéd products, we are
dedicated to building an efficient and stable supply chain system, and actively match with the planning of
automobile manufacturers to promote the mass production and delivery of nominated prodscts, so a
release the nominated automobile model through joint efforts. Meanwhile, we will continue to focus on
the logic of cooperation with major customers to make full use of the technology advantages in automotive
optics, actively expand the nomination cemgtion with Chinese and foreign leading automobile
manufacturers, and improve both the quality and quantity of nominations for the Company, hence
becoming an outstanding core supplier of automotive optics components.

For the business of cinema core desjoge will rely on the technology advantages in leading laser
light sources and profound industry expertise to continuously improve the installations of th& lA&&D
light source projection solutions. Meanwhile, we will develop the VLED LED Cinemaqgpianjesolutions
from aspects of R&D, supply chain, product services, and brand marketing, so as to assist cinemas in high
end and differentiated business operation

For the business of dedicated display, we will rely on the AL.B&niconductor laser ligisiource
technologies to continuously enhance the layout of laserlitightness products. Meanwhile, we will
enhance the marketing efforts for large venue projectors equipped with thé®ALPEuper panchromatic
laser technologies. We will strengthen idagout in lighting, cultural tourisngndlarge venue performance
markes to solidify our position in the industry in China, and take active measures to expand into the
overseas dedicated display market, so as to further increase the coverage of ¢las ovanleet.

For smart projection products, our household core device business division wily édesv the
development trend of smart projectioand continuously strengthemur core competitiveness by

improving product R&Dandaccelerahg product function iteration, so as to make full efforts to market
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the ALPD® 5.0 super panchromatic laser technologies in the household smart projection industry while
promoting the stable and continuous output of existing products. Meanidifapviewill focus onits
own competitive brand products while taking overseas advantages of Google TV+Netflix dual
certification to continuously improve its inherent dynamics, so as to achieve continuous improvement in
operating quality.

2. Continuous efforts to build asmart supply chain

Wewill further enhance the efforts for building a smart supply chain to build a smart manufacturing
supply chain system leading in the industry, so as to fully safeguard the delivery with cost advantages for
the automotive optics, household, cinema, and othsiness sectors, hence etieg the growth
requirements of various business sectors. Firstly, we intend to build ar@ansinart production base
by adopting automatic equipment to improve the automation of production processes, apply the IoT
technologiesd integrate data from equipment terminals to achieve interconnection and communication,
and gradually establish a smart ligbtgt factory through smart material allocation and scheduling.
Secondly,to build a smart manufacturing system and framework bagethe automation platform,
information platform, and intelligentization platform, we will establish a smart production and
management schediud) center to integrate the smart management of the production module, so as to build
a decisioamaking and managnent system for intelligent business operation. Thirdly, based on 5G data
interconnection technologies combined with Al big data analysis technologies, we will achieve data
collection and sharing in real time, establish digital management models, buldexprise resource
management platfornrmndmanufactue asimulation platform, to support the operation trend analysis and

development strategy prediction for the Company.
(IV)Ot her s
I Appla cNe/bA e
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Section IV. Corporate Governance

. Corporate governance
d Appdli cNa/ bA

During the reporting period, in accordance with the requirements Giotmpany Lawthe Securities
Law, the Rules Governing the Listing of Stocks on the Science and Technology Innovation Board of
Shanghai StocExchange the Guidelines on Selfegulatory Supervision of Listed Companies on the
Science and Technology Innovation Board of Shanghai Stock Ex¢lodingelaws and regulations, and
the Articles of Associationwith reference to the actual operation dbads of the Company, we
constantly improve the corporate governance structure and continuously imgrédve internal
governance and control measures to improve the level of standardized operation and governance level of
the Company. During the reporting period, the actual conditions of corporate governance were in
compliance with the requirements of normatdocuments on the governance of listed companies.

(1) About the Company and controlling shareholder

During the reporting period, the controlling shareholder and actual controller of the Company strictly
followed theCode of Corporate Governance for Listed CompariesRules Governing the Listing of
Stocks on the Science and Technology Innovation Bdestianghai Stock ExchandbeGuidelines on
Selfregulatory Supervision of Listed Companies on the Science and Technology Innovation Board of
Shanghai Stock Exchangad other regulations to standardize its acts, and to exercise the rights and fulfill
theobligations as a shareholder in accordance with law. Major decisions of the Company were subject to
the corresponding approval procedure specified inAtieles of Associationwhile the controlling
shareholder and actual controller did mypassthe general meetingf shareholders tdlirectly or
indirectly interfere with the decisiemaking and operating activities of the Company. The Company
neither had funds occupied by the controlling shareholder nor provided guarantee for the controlling
sharehader, and had an independent and complete business system and capabilities of independent
operation.

(I About shareholders and the general meetingf shareholders

The general meeting of shareholders is the highest authority of the Company. During itiregrepo
period, the Company held 2 general meetings of shareholders. The Company convened, held, voted, and
made information disclosure of the general meetings of shareholders in strict compliance with the
Company Law the Articles of Associationthe Rules of Procedure for the General Meetingf
Shareholders and relevant | aws and regul ations, nor ma
regulations, at which lawful and valid resolutions were made under the witness of lawyers on site, who
also issued legg opinions. We treatall shareholders equally, atabk lawful and effective measures for
onsite attendance, online attendance, stcthat more shareholders could attend the general meetings of
shareholders to fully safeguard the equal rights adtedkeholders, especially smahd mediurrsized
shareholders, safeguarding the riglof information and participation for every shareholder, and

facilitating the exercise of the voting power by every shareholder.
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(11 About directors and the Board of Directors

The Board of Directors is the standing decisioaking and management authority of the Company.
During the reporting period, the Company held 6 meetings of the Board of Directors. The Company acted
in strict compliance with thérticles of Associgon, theRules of Procedure for the Board of Directors
and other relevant | aws and regul ations, nor mat i
in convening and holding meetings of the Board of Directors. At present, the second BoardtofDire
of the Company consists of 8 directors, including 3 independent directors and 1 employee representative
director. All the members of the Board of Directors are qualified in accordance with the requirements of
laws and regulations, and have the preifasal expertise, skills, and quality required for acting as a
director. All the directors conducted their work in accordance with regulations and requirements, attended
punctually the meetings of the Board of Directors and spegifippose committees and the general
meetings of shareholders, and diligently fulfilled their duties and obligations to safeguard the interests of
the Company and shareholders as a whole. Moreover, thigghagarticipated in relevant training to
familiarize themselves with relevant laws and regulations.

The Board of Directors has four specifiarpose committees, namely the Audit Committee, the
Strategy and ESG Committee, the Remuneration apgrafsal Committee, and the Nomination
Committee. The members of such spegificpose committees and their qualifications are in compliance
with laws and regulations and the requirements ofitlieles of Associatiorand they fulfilled their duties
diligently tofully safeguard the scientific decisianaking of the Company.

To further i mprove t he Companyo6s l evel of e
management, enhance the ESG management system, strengthen the ESG management capabilities, and
activelyfulfi 1 I corporate soci al responsibilities, the |
to the AStrategy and ESG Committeed and added th

(IV) About supervisors and the Board of Supervisors

The Board of Sugrvisors is the supervisory body of the Company. During the reporting period, the
Company held 5 meetings of the Board of Supervisors. The Company acted in strict compliance with the
Articles of AssociationtheRules of Procedure for the Board of Supessgsand other relevant laws and
regul ations, normative document s, and the Compan
meetings of the Board of Supervisors. The second Board of Supervisors of the Company consists of 3
supervisors, including @mployee representative supervisor. The composition of the Board of Supervisors
and the qualifications of the members thereof are in compliance with the requirements of laws and
regulations to ensure professional expertise and practical experience. Aflupleevisors acted
independently and effectively to fulfill their duties of supervision, check, etc. over major events and
financial conditions of the Company and over directorssamibr officersso as to actively safeguard the
legitimate rights and ietests of the Company and all shareholders.

(V) About information disclosure and investor relation management

During the reporting period, we further improved the efforts for information disclosure management

in compliance with the relevant laws and regiates and theManagement Regulations of Information
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Disclosure theManagement Regulations for Investor Relatieic. We made information disclosure in a
truthful, accurate, complete, timely, and fair manner, and kept the disclosed content easy angniderst
fully disclose risks for view by all shareholdefie designated website for information disclosure of the
Company is the website of Shanghai Stock Exchange (www.sse.com.cn), the designated journals of
information disclosure are China Securitiesirdal, Shanghai Securitid¢éews Securities Daily, and
Securities Times to ensure fair access to information about the Company by shareholders.

We attached importance to the investor relation management. Investors can query about the operation
of the Compay through multiple channels, including-site survey, investor telephone number (3755
32950536), investor email (ir@appotronics.cn), o
of Shanghai Stock Exchange, and the WeChat official accourgofAgmics), so as to keep active
communication and exchargy@ith investors, safeguard the righaf information and participation of
investors, truly maintain the legitimate rights and interests of investors, especially medium and small
investors, and imopve the channel for information exchaasdetween investors and the Company.

(V1) Registration and management of insiders

During the reporting period, we followed the relevant requirements of laws and regulations and the
Management Regulations of Insideformationon the management of insiders to register and file relevant
personnel involving insider information during major events of the Company, such as regular reports,
repurchase of t he Comp an ypériedofdranasactiersipsidesstincludingdher i ng
directors, supervisorssenior officers and key technical staff of the Company would be reminded.
Meanwhile, we constantly enhanced the education and study on laws and regulations coti@erning
preventionand controlof insider traling by the directors, supervisorsenior officers and relevant
personnel of the Company, so as to enhance their awareness of confidentiality. No trading of the
Companybs shares by insiders making use of insid

(VIl) Amending and formulating relevant governance regulations of the Company

During the reporting period, to further promote the standardized operation of the Company, and
establish and improve an internal management mechanism, the Board of Directors of fr@yCom
established or amended tleticles of Associatiorand 9 relevant governance regulations through
systematic comparison for system optimization in accordance with the relevant provisions of relevant laws,
regulations, and normative documents, so asiprove the quality of internal control and governance of
the Company.
Is thereany major deviation in the corporate governance from laws, administrative regulations, and the
regulations of CSRC on the governance of listed compaHiges, specify the asons

I Appléa cNebA e

. Give an explanation if the Company cannot guar
independently due to its srhedraethi oolndsehri pi nwi bt uhs itnhee
asset s, orgaeaemaindavbitbey fiffamncs

I Applad cNe/bA e
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Information about the business identical or similar to that of the Company operateel dcyntrolling
shareholder, actual controller, and other units under their control, impact of horizontal competition or
major changes in horizontal competition on the Company, measures that have been taken, solution
progress, and subsequent solution plan

I Appla cNe/bA e

Information about horizontal competition operated by the controlling shareholder, actual controller, and
other units under their contrbving material adverse effeats the Company

I Appla cNe/bA e

. General meetings of shareholders held

Reference to

resolutions .
Date of disclosure

Session Date of meeting published on the ; Resolutions
. of resolutions
designated
website
Annual
meeting May 19, 2023 www.sse.com.cn | May 20, 2023

sharehol d All proposals

were reviewed

st i
1 extraordinary| and passed

general meeting o December 25, 2023 www.sse.com.cn | December 26, 2023
shareholders in 202;

Extraordinary general meeting$ shareholdersonvened at the request of preferred shareholders with
resumed voting rights
I Appla cNe/bA e
Explanation about the general meetings of shareholders
A Apapleli N/ A

During the reporting period, the Company held 1 annual general meétsitareholderand 1
extraordinary general meetireg shareholdersAfter being certified by Beijing Zhong Lun (Shenzhen)
Law Firm engagd by the Company, the convening and holding procedures of general meetings of
shareholders, the qualifications of the persons attending the meeting and conveners, the voting procedures
and results comjdd with the relevant provisions of tli@&ompary Law, the Rules for General Meetings of
Shareholdersnd other laws, regulations and normative documents as well as the provisiorrti¢ e
of Association andwere legal and valid. All proposals submitted by the Board of Directors of the

Company to the@neral meetingf shareholdersierereviewed and passed.

IV. | mpl ementation of and changes in arrangements
reporting period

I Appléa cNebA e

V. Governangcdéi @f stredicture companies
I Appléd cNebA e
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VI. Directors, sauegreiror sofrfsi,c ernd
(0 Changes in shareholding and remunersetniioms aoddf ilceey seathmmiica&lct et aff sapdr
super wiesnd roy, aaf fkieyerntrsechnical staff who | eft the Company during the reporti.i
a4 Applli cNebAl e
Unit: Share
Total
remuneration
Number (inclusive of | Whether or
of Number tax) received | not receive
Beginning Expiry date of shares | of shares Change in Cause from the any
Name Title Gender | Age | date of term term of office held as | held as at shareholding of Company | remuneration
of office at December change | during the from any
January | 31, 2023 reporting affiliate of
1, 2023 period the Company
(in RMB
06000
Chairman July 18, 2018
General December 31,/ August 2, 2024
LI'Yi Manager Male 53 2021 0 0 - - 305.71 N o
Key technical
staff i i
ZhLT(;inng Director | Male | 63 Mazrggzzg, August2,2024 | 0 0 . - 18.00 N o
Cl’:'r']';ﬁ ng|  Director Male | 65 Dec%“zb;r 25 August2,2024| 0O 0 - - - N o
Director Auzgoui 3 | August2, 2024
Depu
ZHANG Ger?egl Male | 48 0 0 - - 57.58 No
Wei December 31,
Manager 2021 August 31, 2023
(Left the
Company)
Employee
WANG reprezeriltative Female| 42 | July 15,2021| August2, 2024 | 78124 | 128124 | 50,000 | Share 78.97 No
Yingxia director incentive
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Financial August 3,
Director 2021
CHEN Independent August 3,
Youchun director Male a7 2021 August 2, 2024 0 0 - - 18.00 No
CHEN Independent December 25,
Han director Female| 40 2023 August 2, 2024 0 0 - - - No
LIANG Independent December 25,
Huaquan director Male 42 2023 August 2, 2024 0 0 - - - No
Chairperson
Sjﬁg of thifBoard Female| 43 | July 18,2018| August2,2024| O 0 - - 73.68 No
Supervisors
SUN . August 3,
Hongdeng Supervisor Male 42 2021 August 2, 2024 | 3,000 3,000 - - 73.37 No
WANG Employee
yanvun representativg Female| 47 | July 18,2018 | August 2, 2024 0 0 - - 43.76 No
y supervisor
CHEN Board | remale| 33 | April 29, 2022| August2, 2024 | 18750 | 93,750 | 75000 | Snhare 55.06 No
Yasha Secretary incentive
HU Fei | Keylechnicall e | 43 - - 190,316| 265316 | 75000 | Share - No
staff incentive
vuxin | Keytechnicall i | 43 : : 103,752| 290,752 | 187,000 | Share . No
staff incentive
WANG | Key technicall o6 | 42 : : 101,752| 240,752 | 139,000 | Snare . No
Lin staff incentive
WANG | Key technical /0 | 45 | August23, ; 90,752 | 220752 | 139,000 | Share ] No
Zeqgin staff 2021 Incentive
GUO ) Key technicall e | 33 : : 76,052 | 215052 | 139,000 | Snare . No
Zugiang staff incentive
Independent
NING director December 25,
Xiangdong|  (Left the Male | 58 | July 18, 2018 2023 0 0 - - 18.00 No
Company)
TANG Independent December 25,
Guliang director Male | 61 | July 18, 2018 2023 0 0 - - 18.00 No
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(Left the
Company)

Total - - - - - 662,498 | 1,466,498 804,000 - 760.13 -

Note: (1) As of the end of the reporting period, LI Yi held shares in the Company indirectly through Appotronics Holdamgsj Yaser, Appotronics Daye,
Appotronics Hongye, Jinleijing, and Appotronics Chendy ANG Yingxia, GAO Lijing, WANG Yanyun, HU Ei, YU Xin, GUO Zugiang, WANG Lin, et. al. held
shares in the Company indirectly through the shareholding platfappotronics Hongye and Appotronics DayéJ Xin and GUO Zugiang held shares in the
Company indirectly through the shareholdjpigtform Appotronics Daye. WANG Lin held shares in the Company indirectly through the shareholding platform
Appotronics Hongye;

(2) The Company held the 24neeting of the second Board of Directors of the Company and the first extraordinary genera ofiestiameholderfor 2023 on
December 8, 2023 and December 25, 2023, respectively, at which Mr. NING Cunzheng was elected as a director of the demfobtd®tans of the Company,

and Ms. CHEN Han anBllr. LIANG Huaquan were elected as independergaiarsof the second Board of Directors of the Company;

(3) In accordance with the relevant provisions of Measures for the Administration of Independent Directors of Listed Companggiven that the period of
acting as an independent director & @ompany wuld exceed 6 consecutive years, Mr. NING Xiangdong and Mr. TANG Guliang, former independent directors of
the Company, resigned from the post of independent directors of the second Board of Directors of the Company on Dede23héneibrenuneration disclosed
above is their total preax remuneration received from the Company from January to December 2023;

(4) Mr. ZHANG Wei, former Deputy General Manager of the Company, resigned from the post of Deputy General Manager oaiedofyggt 31, 2023 due

to personal reasons; after resigning from the post of Deputy General Manager, he still acted as afdmecsacond Board of Directors of the Company; the
remuneration disclosed above is the totaltpreremuneration received by MIHANG Wei during his employment at the Company;

(5) The Company did not disclose the remuneration received by the key technical staff not acting as the director, supenigmfficer of the Company due to
trade secret.

Name Main work experience

LI Yi, male, born in June 1970, Chineéeo | ds a bachel ords degree from Tsinghua Uni
University of Rochester. He founded the Company in October 2006. He has sehe@larman and the General Manager of the Company
December 2010. Meanwhile, he is a member of the Expert Advisory Committee for the Formulation of the Compendium of |IBsetetem)

LI Yi and the Expert Advisory Committee for Building IP Powerhous&020, he was honored as the Person of Innovation and Entrepreneurs
Advanced Model Person forthe® nni ver sary of Shenzhen Speci al Economic Zon
Mayor Awardo. I n 2021,0fhd 20sl aOwearl d e d/ tDhees etl iotpilment Leader 0, ¢

Promotiono.
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YU Zhuoping, male, born in January 1960, Chinese, windh an edegrde
in mechanical engineering from Tongji University, and a doctorate degree in automotive engineering from Tsinghua Uhé/éssityrrently a
professor at Tongji University, director of the National Intelligent New Energy Vehicle Collaboratweation Center, vice chairman of the Ch
Society of Automotive Engineers, vice chairman and director of the Expert Committee of China Hydrogen Alliance, chaiomgjnAfitomobile
Design and Research Institute Co., Ltd., chairm&hahghai IntelligntNew Energy/ehicle Science antlechnologyinnovation Function Platforn
Co., Ltd., director of Shanghai Motor VehidlespectionCertification& TechInnovationCenter Co., Ltd., director of Appotronics Corporat
Limited, nonexecutive director of Hinong InVehicle Holdings CmpanyLimited, independent director of Weichai Power Co., Ltd., indepen
director of Huayu Automotive Systems Co., Ltd., independent director of Ningbo Shenglong Automotive Powertrain Systeth, @og
independent directwf Jiangling Motors Co., Ltd.

NI NG Cunzheng, male, born in October 1958, U.S. <cit i Plysicsfromthé
University of Stuttgart, Germany. Mr. NING Cunzheng has been edgagemiconductor optoelectronic device research for long and created
world records and leading achievements. He is one of the leaders in the field of semicondudtmensiamd devices in China and abroad, an
inventor of white light laser. present, he is a Chair Professor of Shenzhen Technology University, Dean of the College of Integrated Ci
Optoelectronic Chips, doctoral advisor, pamrie professor at Tsinghua University, and a Director of Appotronics Corporation LimiteiIME.

Cunzheng used to be a senior scientist at NA SdéplicsReserréhSeaR eandebacs
the head of the Nanotechnology Program ldte2006, he was a visiting professor at ISSP, Institute of Sdditt $thysics, University of Tokyd
Japan.Since 2006, he has acted as a tenured professor in the Department of Electrical Engineering at Arizona State Univeraittiraed
professor in the Department of Physics Chemistry and Materials Scienceahtharsversity. In 2013, he was a visiting professor at the Tech
University of Berlin, Germany and Tsinghua University. He was elected as a natiorahldigilent in 2012, and has been a permanent prof
of the Department of Electronics at TsinghUniversity since 2014, and founded the International Center for Nanophotonics Research at |
University in 2018, serving as the first director. In 2016, he was honored as the Person of theS¢eartifig Chinesdn 2023, he was elected

a Jass A Talent of Shenzhen Pengcheng Peacock Program. Mr. NING Cuiszaéglipw of the International Institute of Electrical and Electror
Engineers, a fellow of the Optical Society of America, and a member of the International Academy of Electioi@eigmees and the Nation
Academy of Inventors.

ZHANG Wei, male, born in November 1975, Chinese, received a doctorate degree from Indiana University, and is a pragticinghavstate
of New York. He is currently the directof Appotronics Corporation Limited, and has served as the legal dicgddtegend Holdings Co., Ltd., th
general manager of the legal department of China Vanke Co., Ltd., the vice president of Qifei International Develofrteenti@ovjce presiden
of 360 Group and the independent director and deputy general manfagppotronics Corporation Limited.

WANG Yingxia, female, born in September 1982, Chinese, with no right of permanent residence abroad, got the bache®iredisgraerently
the director and financial director of Appotronics Corporatiamitéd, and has successively served as the financial director and financial m
of YLX Incorporated, and the deputy director of the finance department of Appotronics Corporation Limited.

YU
Zhuoping

NING
Cunzheng

ZHANG Wei

WANG
Yingxia
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CHEN Youchun, male, born in April 1976, Chinesejwitno r i ght of permanent residence ab
University of Political Science and Law and Northumbr i aity, Bl ig
doctorate degree from Southwestitkrsity of Political Science and Law. He is currently a partn&eiffng JurZzedun (Shenzhen) LaWffices
and an independent director of Appotronics Corporation Limited, an independent director of Nuode New Materials Candederatent directo
of ValueHD Corporation, and an independent director of Joy Wing Mau Fruit Techndmyjgsration Limited.
CHEN Han, female, born in January 1983, Chinese, with no right of permanent residence abroad, doctor in managemeigf) (Stwoismdiarrently
an associate professor and master advisor of Xiamen National Accounting Institute, the diréeidnsiitite of Management Accounting a
Financial Management of Xiamen National Accounting Institute, and an independent director of Appotronics Corporatiorahimiegenden
director of XTC New Energy Materials (Xiamen) Co., Ltd., an independestttdr of Hengerda New Materials (Fujian) Co., Ltd., an indepen
CHEN Han | director of Haian Rubber Group Co., Ltd. (not listed), an independent director of Zonergy Corporation (not listed), andtiae dikector ol
Xiamen Crossorder Enterprise Accountirigstitute. She used to be an independent director of Tianma Microelectronics Co., Ltd., an inde
director of Shanying International Holdings Co., Ltd., an independent director of Chempartner Pharmatech Co., Ltd.ndanhdepetor of YLZ
Information Technology Co., Ltd., an independent director of Xiamen Nalong Science and Technolagy. Goresearch assistant at Account
Development Center, Xiamen University, and a visiting scholar at Western lllinois University.
LIANG Huag u a n , mal e, born in September 1981, Chinese, with nfatoni
in law, nonpracticing member of certified public accountants, and certified tax accountant. He is currently a p&ttaagbéi Infaith Group Co
Ltd. and the founder aZEN Management Consulting (Shenzhen) Co., Ltd., and an independent director of Appotronics Corporation L
director of Guangdong Transtek Medical Electronics Co., Ltd., a director of Guangdong Mfeidnation Technology Co., Ltd., an independ
director of Genbyte Technology Inc., an independent director of Shenzhen Creality 3D Technology Co., Ltd. (not listexbeeaeint director ¢
Zhejiang Hengye ElectrorscCo., Ltd. (not listed), and @ndependent director of Shenzhen Coocaa Network Technology Co., Ltd. (not liste
used to be a financial specialist of AVIC Shenzhen Co., Ltd, a supervisor of Shenzhen Stock Exchange, an independerdéezian Seast
Technology Co., Ltd an independent director of Foshan NationStar Optoelectronics Co., Ltd., an independent director of YGSOFT Ing
independent director of Zhuhai Winbase International Chemical Tank Terminal Co., Ltd.
GAO Lijing, female, born in June 1980hG nese, with no right of permanent residen
Hong Kong, obtained legal professional qualification certificate through the national judicial examination. She is tuerehtdyrperson of th
GAO Lijing | supervsory board and the deputy general manager ofrifeflectual property & standards centdr Appotronics Corporation Limited, and h
worked in the South China Intellectual Property Office of Foxconn Technology Group Co., Ltd. and the Intellectugld&opedal Affairs Centel
of Netac Technology Co., Ltd.
WANG WANG Yanyun, female, born in April 1977, Chinese, with no right of permanent residence abroad, got the bachelor degrearrShityial
Yanyun supervisor and deputy directortethnology poject departmerif Appotronics Corporation Limited, and joined the Company in July 2013.
SUN SUN Hongdeng, male, born in January 1981, Chinese, with no right of permanent residence abroad, a Master of Arts framy NetigRalitan

CHEN
Youchun

LIANG
Huaquan
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Hongdeng | University. He is currently a supervisor and director of the audit department of Appotronics Corporation Limited, and once workesleio
Technologies Co., Ltd.

CHEN Yasha, female, born in January 1990, Chinggh,no right of permanent residenceala d, obt ai ned t he mast
qualification certificate of board secretary of the science and technology innovation board and the qualification oétifieatesecretary of th
new third board. She ficein Beptdmber2@8 andisrpreently thessectetarg of the Bodird of Directors of Appo
Corporation Limited.

CHEN Yasha

HU Fei, mal e, born in March 1980, Chinese, with no rtirajdegreesdrom
Tsinghua Uni ver si ty Rensselaktr Polgeshnie Insiitstée i eugantly éh&efy tecbnical personnel and general manage
HU Fei the product technology research and development center (1) of Appotronics Corporation lamitegissuccessively served as a software engit

of Optical Research Associates, the vice president of research and development of YLX Incorporamabeiadics Corporation Ltdand the
chief technology officer and deputy general manager of Appos@icporation Limited.

YU Xin, male, born in February 1980, Chinese, with no right of permanent residence abroad, received a doctorate fronUmsiagiitya He is
currently thekey technical personnel and vice president of Appotronics Corporation Limited, and has sugcessinezl as a senior softwg
YU Xin engineer at Schlumberger Technologies Co., Ltd., a senior researcher at Shenzhen Zhongguang Industrial TechnologgtRetgancka lsenior
researcherthe general manager of the Cinema Solutions Business Unit, argetieeal manager of the Innovation Center and Cinema Bus
Division of Appotronics Corporation Limited.

WANG Lin, male, born in September 1981, Chinese, wit omthmedniversity
of Science and Technology of China, a mast er 0s olgtechnic Ereversity af Madrid
WANG Lin | Spain. He is currently tHeeytechnical personnel of Appotronics Corporation Limited, the deputy general manager of the product technology
and development center (Il), and has successively served as a senabieogiiteer of Shanghai Philips Lighting (China) Investment Co., Ltd.
a senior optical researcher of Appotronics Corporation Limited.

WANG Zegin, male, born in December 1977, Chinese, with no right of permanent residence abroad, oltasanedhae | or 6 s d

University, majoring in optoelectronic technology. He is currentlykéihetechnical personnel and the person in charge of the product techr,

ng:s research and devel opment ¢ ent eandhésujcessively sarped aaR&DoengineesandhB&DExpertot A
Net Information Technology (Shenzhen) Co., Lidgsearcher of YLX Incorporatetihe R&D director of R&D centertheperson in charge of coi
device R&D center and complete machine R&D ceotéppotronics Corporation Limited.

GUO Zugqiang, male, born in April 1990, Chinese, wi t fisinghoaUnivegity
GUO He is currently theékey technical personnel and tiR&D diredor of the product technology research and developneenter(l) of Appotronics

Zugiang | Corporation Limited, and has successively served as an optical engineer of YLX Incorporated and the R&D manager of AQuoporaton

Limited.

Other information
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I Appla c
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1. Post s

N/ bAl e

hel d by

rting period

held at corporate

sharehol der s

of t he

Company

currentsdanircerc amfdfsit hesrufper mesodsr aendops whob j ed it 5 & dires

a4 Applli cNe/bAl e
Name Corporate shareholder Posts held at corporate Beginning dz_ite of | Expiry dateT of
shareholder term of office term of office
Shenzhen Appotronics Holdings Limited Executive Director January 2014 -
Shenzhen Appotronics Daye Investment Partnership (LP) g:rr;;eesrentatlve of - Managin October 2016 -
Shenzhen Appotronics Hongye Investmiattnership (LP) E:rri;eesrentatlve of Managir December 2015 -
L1 Yi Shenzhen Jinleijing Investment Limited Partnership (LP) | pobroso Ve of Managin  cioper 2016 i
Shenzhen Yuanshi Laser Industrial Investment Consul Representative of Managin
. June 2016 -
Partnership (LP) Partner
Shenzhen Appotronics Chengye Consulting Partnership (LF g:rr;;eesrentatlve of - Managin July 2017 -
Blackpine Investment Corp. Limited Director September 2018 -
Explanation
about the post
held at
None
corporate
shareholders o
the Company
2. Posts held at other entities
a Applli cNebA e

Beginning date

Expiry date of

Name Other entity Posts held at other entity of term of office | term of office
YLX Incorporated Chairman January 2007 -

L1Yi Shenzhen_ Qingda Yifeng Investment Consult Managing Partner October 2016 )
Partnership (LP)
Shenzhen Appotronics Deye Consulting Partner{ Representative of Managing Partner May 2018 -
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(LP)
ShenzhenAppotronics Optoelectronic Technolog| Executive Director, General Manager, and Le October 2017 i
Development Co., Ltd. Representative
YLX (Hong Kong) Limited Director June 2008 -
APEX Fund Managed Limited Director November 2013 -
Long Pine Investment, INC. Director June 2020 -
Atria Light Ltd. Director April 2018 -
Atria Light Hong Kong Limited Director April 2018 -
Longpines Financial Investment, INC. Director April 2019 -
Tongji University Professor 1985 -
National _ Intelllgent' New Energy Vehicl Director 2012 i
Collaborative Innovation Center
(T:(())nglj_lt (;Automoblle Design and Research Institu Chairman December 2017 i
Shanghai IntelligenNew EnergyVehicle Science
and Technologylnnovation Function Platforn€Co., | Chairman March 2018 -
Ltd.
YU Zhuoping | Shanghai Motor Vehicle Inspection Certification| . . i
Techlnnovation Center Co., Ltd. Director April 2021
Huazhong InVehicle Holdings Company Limite . . i
(6830.HK) Non-executive Director August 2019
Weichai Power Co., Ltd. (000338.52) Independent director July 2020 -
Huayu Automotive Systems Co., Li00741.SH) | Independent director July 2021 -
Ningbo Shenglong Automotive Powertrain Syst . i
Co., Ltd. (603178.SH) Independent director October 2020
Jiangling Motors Co., Ltd000550.S2) Independent director October 2021 -
Chair Professor, Dean of the College of Integrg
NING Shenzhen Technology University Circuits and Optoelectronic Chips, docto| April 2022 -
Cunzheng advisor

Tsinghua University Parttime professor January 2023 -

wr'?‘g'\)l(% Shenzhen Tiwu Technology Co., Ltd. Supervisor January 2018 -
Hengqin Vanke Cloudland Commercial Services ( . i

ZHANG Wei | Ltd. Director & General Manager May 2017

Lijiang Banyan Tree Property Services Co., Ltd. | Director May 2018 -
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Yangshuo Banyan Tree Hotel Co., Ltd. Director September 2018 -
Zhenro Services Grodgmited Director June 2020 -
Beijing JurZedun (Shenzhen) LaWffices Partner July 2004 -
CHEN Nuode New Materials Co., Ltd. (600110.SH) Independent director February 2018 -
Youchun ValueHD Corporation (301318.S7) Independent director July 2020 -
Joy Wing Mau Fruit Technologie€orporation | . -
o7 . ndependent director October 2019
Limited (not listed)
Associate professor, master advisor, directo -
Xiamen National Accounting Institute the Institute of Management Accounting a November 2014
Financial Management
XTC New Energy Materials (Xiamen) Co., Lt Independent director April 2020 -
CHEN Han (688778.5H) - -
Hengerda New Materials (Fujian) Co., L{ Independent director October 2021 -
(300946.52)
Haian Rubber Group Co., Ltd. (not listed) Independent director December 2022 -
Zonergy Corporation (not listed) Independent director December 2022 -
Xiamen Crosshorder Enterprise Accounting Institu| Standing director January 2018 -
Shanghai Infaith Group Co., Ltd. Partner August 2023 -
ZEN Management Consulting (Shenzhen) Co., Lt| Founder July 2021 -
Guangdong Transtek Medical Electronics Co., | Director April 2022 -
(300562.52)
Guangdong Weidmformation Technology Co., Ltg Director November 2022 -
LIANG (688171.SH)
Huaquan Genbyte Technology Inc. (003028.S2) Independent director January 2023 -
Zhejiang Hengye ElectrorscCo., Ltd. (not listed) | Independent director January 2023 -
Shenzhen Coocadetwork Technology Co., Ltd. (ng Ind , October 2020 -
listed) ndependent director
ﬁsrlgg)zhen Creality 3D Technology Co., Ltd. (I Independent director December 2023 -
GAO Lijing GDC Technology Limited Director March 2024 -
Explanation
about theposts None
held at other
entities

68290

Report



0 APPOTRONICS®

20A3%nual
(M Remunerations of dsierneicaroacsfdf ilsaepredr & ¢ Fmwircsal st aff
a Applli cNabAl e
I n
Under the relevant provisions of th&rticles of Associatiormnd t he Company (
remuneration of the Comp an\yRénunedationandAppraisal Cemmit
Decisionmaking  procedure regarding the| of the Board of Directors, and thbe submitted by the Board of Directors directly to the general me|

remunerations of directors, supervisors andsenior
officers

of sharehalersfor deliberation; the remuneration of supervisors shall be submitted by the Bo
Supervisors directly to the general meeting of shareholders for deliberation; and the remunesaitiion
officers shall be reviewed by thRemuneration and Appisl Committegand therbe submitted to the
Board of Directors for deliberation.

Whether the director withdraws from the
discussion of the Board of Directors on the
remuneration of such director

Yes

Specific information about the suggestions made b
the Remuneration and Appraisal Committeeor a
special meeting of independent directors on th
remuneration of directors, supervisors, andsenior
officers

The Company held the 2024 second meeting oRir@uneration and Appraisal Committeader the
second Board of Directors on April 25, 2024, to deliberatePitoposal on the Remuneration for 20
and Remuneration Plan for 2024 of Directors of the ComptaProposal on the Remuneration for 20
and Remueration Plan for 2024 of Supervisors of the Compamg theProposal on the Remunerati
for 2023 and Remuneration Plan for 2024S@hior Officerof the Company

Basis for determining the remunerations of
directors, supervisors andsenior officers

For directors, supervisors argenior officerswho receive remuneration from the Company, t
remuneration is determined in accordance with the relevant provisionsAtitties of Associatiomand
other relevant provisions in consideratiorited market, industry level and personal ability, and the de
of contribution to the Company; néndependent directors who do not receive remuneration fron
Company receive directorsd all owances iemgenara
meeting of sharehol der s; i ndepende ntsindccordanct
with the remuneration plan approved by the general meeting of shareholders.

The Board of Directors of the Company hafk@muneration and Appial Committeeto conduct
performance appraisal on the directors sexior officersof the Company, and to formulate and revi
the remuneration policies and solutions, etc.

Remunerations actually paid to directors,

supervisors andsenior officers

During the reporting period, the remunerations actually paid to directors, supervis@srémdofficers
are consistent with the relevant information disclosed by the Company.

Total remunerations paid to directors, supervisors

and senior officers as of the endof the reporting 760.13
period
Total remunerations paid to key technical staff as o 923.62

the end of the reporting period
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Note: Since Mr. LI Yi, Chairman and General Manager of the Company, is also a key technician of the Companyintirations paid to key technical staff as

stated abovecluded his remuneration.

(VyChanges in

di r exd oiresr, asfdfpikegrisecbni cal

staff

4 Applli cNe/bAl e
Name Position Change Cause of change
NING Director Elect
Cunzheng As deliberated and passed at th# @%eting of the second Board of Directors of the Company an
CHEN Han Independent Elect first extraordinary general meetig shareholdersor 2023, Mr. NING Cunzheng was elected a
director director of the second Board of Directors of the Company; Ms. CHEN Han and Mr. LIANG Hu
LIANG Independent Elect were elected as independent directors of the second Board of Directors of the Company.
Huaquan director
NING Independent Left the Compan In accordance with the relevant provisions of ieasures for the Administration of Independ
Xiangdong director PaNY! birectors of Listed Companigand given that the period of acting as an independent director
Independent Company will exceed 6 consecutive years, Mr. NIMfangdong and Mr. TANG Guliang, formg
TANG Guliang dirgctor Left the Company| independent directors of the Company, resigned from the post of independent directors of th
Board of Directors of the Company.
ZHANG Wei Deﬁ)\x%(;ggreral Left the Company| Resigned from the post of Deputy General Manager due to personal reasons
(V) Penal ties imposed by the securities regulatory authorities in the
I Appla cNe/bA e
(V) Ot her s
I Appla cNe/bA e
V. Board meetings held during the reporting period
Session Date of meeting Resolutions
19" meeting of the second April 26, 2023 The meeting reviewed and passed 22 proposals, includinguth&@ext andSummaryof the Annual

Board of Directors

Report 2022nd theReport on the Work of the Board of Directors for 2022

20" meeting of the second
Board of Directors

June 25, 2023

The meeting reviewed and passed 4 proposals, includifgytipesal on Adjustment to the Grant Pri
of the Restricted Share Incentive Pland theProposal on Discarding Certain Restricted Sha
Granted but Not Vested

21 meeting of the second

August 16, 2023

The meeting reviewed and passed 3 proposals, includifeuth&ext and Summary of the Semiann
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Board of Directors

Report for 2022and the2023 Semiannual Special Report on Deposit and Use of Offering Procee

22" meeting of the second
Board of Directors

October 25, 2023

The meeting reviewed and passed 4 proposals, includinghiing Quarter Report in 202and the
Proposal on Discarding Certain 2021 Second Restrictede8h@ranted but Not Vested

239 meeting of the second
Board of Directors

November 16, 2023

The meeting reviewed and passed Fneposal on External Investment to Establish a Whalyed
Subsidiary and Sububsidiary

24" meeting of the second
Board of Directors

December 8, 2023

The meeting reviewed and passed 9 proposals, includingrgosal on Adding Nemdependen
Directors for the Second Board of Directors of the Compamny theProposal on Adding Independe
Directors for the Second Board of Directors of the Company

Directors

VIII. Performance of duties by the directors
(h Attendance by the directors of the meetings of he Board of
Attendance of the
Attendance of themeetings of the Board of Directors general meetings of
shareholders
Whether or
. . Whether the
Director __hotan Megtmgs . Meetings . director has .
independent| the director | Meetings attended Meetings Absence been absent General meetings of
director should have| attended in through attended by times from two shareholders
attended in person communication proxy : attended
2023 equipment consecutive
meetings
LIYi No 6 6 4 0 0 No 2
YU Zhuoping No 6 6 4 0 0 No 2
NING Cunzheng No - - - - - No -
ZHANG Wei No 6 6 4 0 0 No 2
WANG Yingxia No 6 6 4 0 0 No 2
CHEN Youchun Yes 6 6 4 0 0 No 2
CHEN Han Yes - - - - - No -
LIANG Huaquan Yes - - - - - No -
NING Xiangdong
(Resigned Yes 6 6 6 0 0 No 2
independent director,
TANG Guliang
(Resigned Yes 6 6 4 0 0 No 2
independent director,
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Explanation about absence from two consecutive meetings of the Board of Directors
I Applé cNbA e

Meetings of the Board of Directors held in the current 6
year

Where: Faceto-face meetings 0
Meeting held through communication equipment 4
Meetings held both in the form of faceto-face 2
meeting and through communication equipment

() Objections raised by directors to matters of the
I Appla cNe/bA e

@ Ot her s

I Appléd cNe/bA e

Company

IX. Specgudricose committees under the Board of Directors

a4 Applli cNebAl e
() Members of specifiepurpose committees under the Board of Directors

Category of specifiepurpose committee Member
Strategy and ESG Committee LI Yi (Chairperson), YU Zhuoping, NING Cunzheng
Audit Committee CHEN Han (Chairperson), CHEN Youchun, LIANG Huaquan
Nomination Committee CHEN Youchun (Chairperson), LIANG Huaquan, LI Yi
Remuneration and Appraisal Committee LIANG Huaquan(Chairperson), CHEN Han, NING Cunzheng

(I The Strategy and ESG Committee held 3 meetingduring the reporting period

Date of meeting Content of meeting

Major opinions
and suggestions

Performance of
other duties

The meeting reviewed and passedRheposal on Requesting the General Meetih§hareholdersf the
April 26, 2023 Company to Authorize the Board of Directors to Issue Shares to Specific Targets Through a S
Procedure

November 15, 2023 The meeting rewewed_a_nd passed Breposal on External Investment to Establish a Wholiyed
Subsidiary and Sububsidiary

The meeting reviewed and passed 2 proposals, includindgPribygosal on Upgrading the Strateg
December 8, 2023| Committee under the Board of Directors to the Strategy and ESG Committee under the Board of [

of the Company

All proposals are
reviewed and
passed

None
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(1l The Audit Committee held 5 meetings dumg the reporting period

Date of meeting

Content of meeting

Major opinions
and suggestions

Performance of
other duties

April 3, 2023

Reported affairs during the audit on the financial statements for 2022.

April 26, 2023

Reported affairs at the end of the audit on the financial statements for 2022; the meeting revie
passed 12 proposals, including #iral Account Report for 2022

August 16, 2023

The meeting reviewed and passed 4 proposals, includiriguth&ext and Summary of the Semiann
Report for 2023

October 25, 2023

The meeting reviewed and passed 2 proposals, includinihtiteQuarter Report in 2023

December 25, 2023

Reported #Hairs at the planning stage of the audit on the financial statements for 2023.

All proposals are
reviewed and
passed

None

(IV) The Nomination Committee held 2 meetings during the reporting period

Date of meeting

Content of meeting

Major opinions
and suggestions

Performance of
other duties

October 25, 2023

The meeting reviewed and passedRheposal on Engaging the Securities Affairs Representative (¢
Company

December 8, 2023

The meeting reviewed and passed 3 proposals, includin@rtsgosal on Adding Nemdependen
Directors for the Second Board of Directors of the Company

All proposals are
reviewed and
passed

None

(V) The Remuner

ation and Appraisal Committeeheld 3 meetings during the reporting period

Date of meeting

Content of meeting

Major opinions
and suggestions

Performance of
other duties

April 26, 2023

The meeting reviewed and passed 2 proposals, includifydipesal on the Remuneration for 2022 g
Remuneration Plan for 2023 of Directors of the Company

June 25, 2023

The meeting reviewed and passed 2 proposals, includirgytipesal on Discarding Certain Restrictg
Shares Granted but Not Vested

October 25, 2023

The meeting reviewed and passed 2 proposals, includinBrémosal on Discarding Certain 202

Second Restricted Shares Granted but Not Vested

All proposals are
reviewed and
passed

None

(V1) Specific description of objections
I Appla cNe/bA e
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X. Ri sks Cofmptameg i denti fied

I Appla cNe/bA e

by

t he Board

of

Report

Superyv

The Board of Supervisors raised no objections with respect to matters under supervision during the

reporting period.

XI. Employees of the parent company and major subsidiaries as of the end of the reporting period

() Empl oyees

Number of active employees of the parent company 960
Number of active employees of major subsidiaries 459
Total number of active employees 1,419
Number of retired employees for whom the parent
company and major subsidiaries need to pay certair 0
expenses
Profession
Category Number of employees
Production staff 601
Sales staff 212
Technology staff 428
Financial staff 36
Management staffand administrative staff 142
Total 1,419
Education
Level of education Number
Master and above 189
Undergraduate 626
College or below 604
Total 1,419
() Compensation policy
a4 Applli cNa/bAl e
During the reporting period, we
priority of efficiency, equity, and sustai

based distibutiony s | 'y  f
nabl e

improved the remuneration and performance managesysteém in consideration of the development

strategy, annual operating objectives, and economic benefits of the Company with reference to market and

industry conditions. The remuneration of employees of the Comgénked with the economic benefits

of the Company and achievement of objectives for individual posts, and adopts the remuneration structure

of Abpsedssalary, competerbased grade, and performadrea s e d

bonuso,

consi st

salary, welfare subsidies, performance bonuses, ratwreover, the appraisal incentive programs are

formulated according to the category of posts for employees at different posts, so as to motivate employees

at all posts.

For directors, supervisors aisénior officerswho receive remuneration from the Compatheir

remuneration is determined in accordance with the relevant provisionsAtities of Associatioand

other relevant provisions in consideration of the market, industry level and personal ability, and the degree

of contribution to the Companypr employees at other posts, the Company determined their basic
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remuneration following international and local laws and regulations with reference to market and industry
conditions and postpecific duties, competence, work experience, etc., and detdrth@ieperformance

based remuneration according to actual appraisal results.

(i Training progr ams

a Applli cNabAl e

To support the longerm strategic development of the Company, maintarh#ad start advantages
in technologies, and effectively safeguard the continuous development and empowerment of technical
personnel, the Company continuously improved the talent development system and talent training program
designing to support the stegly with talent training efforts, to empower both the organization and
individuals, to continuously improve the organizational capabilities, and to eventually achieve the
dynamic balance between the supply and demand of talents for the Company.

During thereporting period, we designed training programs and developed the content of learning
intended for problem solution around the core ob,
achieving business resul t s 0 ationfohaamltlevel ttaimingtsystem,d e s i g
we enhanced the efforts of building a learning organization, created the atmosphere of active participation
in training and sharing, and established a training and education system intended for the growth and
continuous competence improvement for employees. In 2023, the key training programs conducted by the
Company include AAppotfcamiabd |Legt CrleasKHalblomd, i Mé
fiMorningLight P an o, AiStarlight Pl an o, prowemaht ofiRosgiecifici ng R
Expertise and Skill so, et c. to continuously i my
management, assist employees in improving business capabilities in line with the development of the
Company in multiple levels fromnultiple perspectives, so as to match with the requirements for strategic
and business development.

In 2024, we will closely follow the requirements for strategic and business development and begin
with the end in mind to drive the joint development ahbemployees and the Company.

(IW)yOut sourced workers
4 Applli cNe/bAl e

Total man-hours of outsourced workers 11,855 hours
Total remunerations paid to outsourced RMB 288,187.68
workers

Xll. Proposals for @erapitadigbtibuatobdbnthe capital r
() Establishment, i mpl ementation or adjustment of
ad Applli cNabAl e
1. Formulaion of policies for cash dividend:

In April 2022, the Board of Directors of the Company formulatedPthe of Returns to Shareholders
for the Next Three Yeais accordance with relevant laws and regulations anditiides of Association
which estabbhed a clear profit distribution mechanism on the basis of actively providing returns to
shareholders and achieving sustainable development of the Company.

2. Implementation of the policies for cash dividend:
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The Company held the $@neeting of the second Board of Directors on April 26, 2023 and tte 202
annual general meetingf shareholder®n May 19, 2023, at which th&nnouncement on the Profit
Distribution Proposalfor 2022was reviewed and passed. The specific plan is as follonvehe basis of
the total shares on the record date of interest distribution, deducted by shares in the special securities
account for repurchase by the Company, the Company proposed to distribute to all shareholders a cash
dividend of RMB 0.54 (tax indkive) for every 10 shares, leading to a total of RMB 24,635,207.05 (tax
inclusive) for cash dividend distribution. The Company would neither capitalize its capital reserve nor
grant bonus shares in this profit distribution.

Meanwhile, in accordance withd relevant provisions of tliguidelines of Shanghai Stock Exchange
on SeHregulatory Supervision of Listed Companies Ne Repurchase of Sharethe amount of RMB
19,371,239.41 (excluding the stamp tax, transaction commissions, and other transpetisesgxn the
repurchase conducted by the Company in 2022 shall be considered as cash dividend; the repurchase
amount accounted for 16.22% of the net profit attributable to shareholders of the listed company for 2022.

We disclosed thé&nnouncement on Ingghenting Interest Distribution for 202#h June 14, 2023,
in which the record date for the profit distribution is June 19, 2023, and -thieidend date is June 20,
2023. The Companyds plan of interest distributio

(I Specimllarrati on about the cash dividend policy
A Applli cNe/bAl e

Whether the policy is in compliance with the provisions of thérticles of

Associationor the requirements of resolutions passed at the general meetinf a4 Yle sN

shareholders

Are the distribution standards and ratios specific and clear a4 e¥l N

Are the relevant decisioamaking procedure and mechanism complete a4 VYle sN

Whether independent directors perform their duties and roles 4 Yie sN

Whether small and medium-sized shareholders have sufficient opportunities to

express their opinions and requests, and are their legitimate rights and interests | & Yle sN

under sufficient protection

mrf the Company made a profit in the reporting
parent company to the sharehol dedisst biubut depiCof
cash, the Company shall explain the reason in

I Appla cNebA e

(IVy Propdsoal sprofit distribuapionalndesapvealmnziaheé oa
a4 Applli cNabAl e
In RMB

Number of bonus shares distributed per 10 shares -

Cash dividends distributed per 10 shares (inclusive of tax) 0.7

Number of shares distributed out of the capital reserveer 10 shares -

Amount of cash dividend (tax inclusive) 32,084,193.96

Net profit attributable to the shareholders of ordinary shares of the listed

company reported in the consolidatedinancial statements for the year 103,186,743.57

% of the net profit attributable to the shareholders of ordinary shares of the

listed company reported in the consolidated financial statements 31.09

The amount of repurchase of shares by cash included gash dividends -
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Total dividend amount (tax inclusive)

32,084,193.96

Ratio of the total distribution amount to the net profit attributable to the
shareholders of ordinary shares of the listed company reported in the
consolidated financial statements (%)

31.09

Report

As audited by Pa&hina Certified Public Accountants (Special General Partnership), in 2023,
Appotronics realized the net profit attributable to shareholders of the listed company of RMB
103,186,743.57, the parestmpanyrealized the net profit of RMB 9335,832.55, and the distributable
profit of the parent company as of the end of the year is RMB 639,288,806.42.

The Company proposed to distribute to all shareholders a cash dividend of RMB 0.7 (tax inclusive)
for every 10 shares. As of the disclosure dattehis announcementthe Company has a total of
462,605,378 shares. With the 4,259,750 shares in the special securities account for repurchase excluded,
the cash dividend calculated to be distributed is RMB 32,084,193.96 (tax inclusive), accountingges 3
of the net profit attributable to shareholders of the listed company in 2023. The Company would neither
capitalize its capital reserve nor grant bonus shares this year.

Xll.Shar e i

t he

ncentive
Company

() Overview of share incentives
a4 Applli cNe/bAl e

and

pl an,
their

eanpt bgeeemplookeewnecshiip

effect

l1Share incdaontinmg phenreporting period
In RMB
. Price of
Name of | Type of Nutmbe; of I?ropc;mﬁn of Number of | Proportion of target
plan incentive arge arget shares grantees grantees (%) shares
shares (%)
granted
2021
Restricted | Type |l 17.286,
Share restricted | 18,500,000 4.05 242 17.05 18.286,
Incentive | shares 20.786
Plan
2021
Second Type I
gﬁ;:re'“ed restricted | 10,500,000  2.30 64 451 12%.88111'
. shares
Incentive
Plan
2022
Restricted | Type I
Share restricted | 10,500,000 2.30 107 7.54 15.341
Incentive | shares
Plan

Note: (1) The proportion of grantees is the ratio of grantees to the number of employees of the Company
at the end of theeportingperiod;
(2) The price at which the target shares are granted undgrahgncentive plan above has been adjusted
according to the implementation of past profit distributions.

2l mpl ementation progress of the share incentive
4 Applli cNe/bAl e
Unit: Share
Number Number Number of Number of Grant Number | Number
N of equity | of equity restricted restricted price/ex of of

ame of | . . ) . X . .
plan incentives | incentive | shares that shares that ercise 'equny restricted

granted s newly could be were price incentiv shares

at the granted | vested/exerci| vested/exercise| (RMB) es vested/exe
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beginning in the sed/unlocked| d/unlocked in granted | rcised/unl
of the reporting in the the reporting at the ocked at
year period reporting period end of | the end of
period the the period
period
2021
Restricte
d Share| 8,529,528 - . : R
Incentive
Plan
2021
Second
Restricte | 10,500,00 19841, |5, 71
d Share 0 i 1,926, 1,804, 22.841 0 1,804
Incentive
Plan
2022
Restricte 4,955 58
d Share| 8,648,080 - 3,399,000 3,299,000 15.341 ' 0 ' 3,299,000
Incentive
Plan

3Compl etion of
recognized durpemgi o de

4 Applli cNe/bAl e

appraisal i ndi catb@arse df prayen@uit t ye Xif
reporting

Il n RMB
Completion of company Share-based payment
e expenses recognized
Name of plan level appraisal indicators during th .
during the reporting period uring the reporting
period
2021 Restricted Share Incentive Ple Not achieved -18,247,493.11
2021 Second.Restrlcted Share Achieved 4.881,665.07
Incentive Plan
2022 Restricted Share Incentive Ple Achieved 6,697,653.24
Total - -6,668,174.80

(In

Incentives alreadydisclosed in the interim announcements about which no new information is
available

A Applli cNe/bAl e
Summary

Reference

The Company held the 20neeting of the second Board

Directors and the 19 meeting of the second Board

Supervisoron June 25, 2023, deliberating and approving
Proposal on Adjustment to the Grant Price of the Restri
Share Incentive Plgrand theProposal on Discarithg Certain
Restricted Shares Granted but Not Vesetd.

The Company held the Z2meeting of thesecond Board o
Directors and the21"™ meeting of the second Board

Supervisors orDctober 25, 2023, at which tHeroposal on
Discarding Certain 2021 Second Restricted Shares Gra
but Not Veste@nd theProposal on Vesting Criteria for th
First Vestng Period in the Initial Grant under 2021 Seco
Restricted Share Incentive Plarere reviewed and passed.

Other information

I Appla cNe/bA e

Refer to the relevant announceme
disclosed by the Company at t
website of the Shanghai Sto
Exchange (www.sse.com.cn) on Jy
27, 2023 for details.

Refer to the relevant announceme
disclosed by the Company at t
website of the Shanghai Sto
Exchange (www.sse.com.cn) ¢
October 27, 2028r details.

78290



OAPF’OTROMCS' 202%nual Report

Employee stock ownership plan
I Appla cNe/bA e
Other incentives

I Appla cNe/bA e

(im Share incentives genia nfficersa ntey t ceicrhend tcaarl s ,st af f d
reporting period

lShampe i @mns
I Appla cNe/bA e

2Type | restricted shares
I Appla cNe/bA e
3Type |1 restricted shares
4 Applli cNe/bAl e
Unit: Share
Numbe Number Marke
Number of Number r of t price
; Number . of
restricted of restrict . as of
of . restricted
shares : restricted ed the
restricte Grant shares
already d shares| price of shares | shares already end of
Name Title granted as granted | restricted that actual granted the :
at the ; could be y reporti
- during shares : as of the
beginning vested in | vested ng
the (RMB) X end o >
of the . the in the period
. reportin . . the
reporting . reporting | reporti : (RMB
. g period : reporting
period period ng . per
> period
period share)
LIy | Shairman &| 3,500,000 - - 0 0 |[3,500,000| 25.88
General Manager
WAN
G | Director, Financial) 74 5g - - 114,000 | 50,000 | 470,560 | 25.88
Yingxi | Director
a
CHEN
Yasha Board Secretary 432,750 - - 132,600 | 75,000 | 432,750 | 25.88
HU Fei | Key technical staff 540,000 - - 75,000 | 75,000 | 540,000 | 25.88
;LrJ] Key technical staff | 1,070,000 - - 196,000 | 196,000| 1,070,000| 25.88
\(/Bvﬁ:\rll Key technical staff 630,000 - - 139,000 | 139,000| 630,000 | 25.88
WAN
G Key technical staff 632,000 - - 139,000 | 139,000| 632,000 | 25.88
Zeqin
GUO
Zugian | Key technical staff 626,000 - - 139,000 | 139,000 626,000 | 25.88
g
Total - 7,901,310 - - 934,600 | 813,000 7,901,310 -
(IV)y Per f or mance assessmseahi omecamdi cerresf cerst abl i shm
i mpl ementation of isereindri daefrfimegenad e smeporti ng

4 Applli cNe/bAl e
The Board of Directors of the Company has a Remuneration and Appraisal Committee to conduct
performance appraisal on the directors seuior officeroof the Company, and to formulate and review

the remuneration policies and solutions, etc. The Company hbBststd and continuously improved the
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employee performance appraisal system and remuneration system, under which the employee appraisal
and incentive programs specific to different posts, levels, and duties were formulated according to the
category of post so as to motivate the employees at different posts. During the reporting period, all the
senior officerof the Company performed their duties diligently in accordance with relevant provisions.
The remuneration afenior officerconsisted of the basgalary and incentive bonuses, which are subject
to the review and approval of the Board of Directors.

I n addition, t o f urt helasting intpntive ynechahidme foc@okeyp any 6 s
personnel that can play an important role in the new growtremf the Company in the future, and fully
motivate grantees, the Company has released several restricted share incentive plans to safeguard the

achievement of the Companyds devel opment strateg

XIV. Measures and i mpueménnhgtiommnefoal bcontrol re
reporting period

a4 Applli cNabAl e
(1) Efforts of internal control

During the reporting period, the Company identified risks in the exibtisgess processaad led
responsible business units to work on a timely closed loop for rectifying risks contained in the processes
based on the tdepth understanding of the business logic, the objectives of business process designing,
and the verificon of actual business data from multiple perspectives with reference to the-emd
business process audit performed according to t|
accordance with th8asic Standard for Internal Controls of Enteiggsand the relevant guidelines
thereof, and regulatory requirements on internal control. The recycling audit and assessment activities
helped to continuously improve the awareness of business personnel for internal control and to encourage
business units taoluntarily identify risks in and make improvement for processes, so as to improve the
level of internal control and governance of the Company as a whole. On the other hand, we enhanced the
exercise of the right of supervision under the leadership of tklé £&ommittee of the Board of Directors,
so as to expand the scope atréngthof supervision of internal audit on the risk assessment for internal
control of the Company, to identify the root causes of risks, and promote to achieve a substantidlly close
loop for risk issues in internal control.
(2) Supervision and assessment in internal control

During the reporting period, we organized the assessment on internal control for 2023 based on the
Companyés internal contr ol etsoy of assessmant af intérdalecontrok g u | 3
Based on the identification of major defects in the internal control of the Company, the Company had no
materialand important defects in internal control for financial reporting andfinancial reporting. The
Board of Directors of the Company considered that the Company had implemented the requirements of the
corporate internal control system and relevant regulations, and the internal control for financial reporting
and nonfinancial reporting was effective in atlaterial aspects. For the specific content, refer tRdport
on the Assessment of Internal Control for 208&ased on the website of Shanghai Stock Exchange

(www.sse.com.cn) on April 27, 2024.
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Explanation about materidefectsin internal controls dring the reporting period
I Appla cNbA e

XV.Management and control over subsidiaries durin
a Applli cNabAl e

The Company conducted internal management of the stable operation of subsidiaries in accordance
with the laws and regulationthe Articles of Associatiorthelnternal Control Management Regulations
and other provisions, for which the interaadit has covered the supervision and risk assessment of the
truthfulnessand integrityin aspects of compliance, assets safety, financial reporting, and relevant
information thereof; moreover, the Company conducted ongoing participation to optimizelaptd
business processes with reference to actual business scenarios, so as to promote the standardized and
efficient business operation. During the reporting period, all subsidiaries of the Company operated as
normal without concealing matters to be diseld or material defects or omissions that affect the operation

and development of the Company, which were under effective control.

XVI. Explanation about the auditordés report on in
a4 Applli cNe/bAl e
For the specific content, refer to theditorés Report on Internal Controls for 2028leased on the
website of Shanghai Stock Exchange (www.sse.com.cn) on April 24, 202
Whet her an auditords report on internal control s

Opinions in the audités report on internal controls: Standard unqualified opinion

XVII. Rectification of issues detected during the seifispection of governance of the listed
company

None

XVIl. Ot her s
I Appla cNe/bA e
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Section V.Environment, Social Responsibility, and Other
Corporate Governance

St atement of the Board of Directors on ESG

Since its listing in Jullyyel2e0als9e d tihred eCpoemmpdaennyt hEAS
responsibility reports) for five consecutive ye
i nformati oburdiinsgc | totseurreeporting peri od, the Compa
the Winda&ESG®GgA Top 100 Listed Companies of China
of I nnovative Practice and Case in ESG for 2023

I n order to promote the effectivda hiempdoempeamtya thi
established and continuously improved the 1|linkec
mechani sm. As the first responsible person for E
t hSet r adamredyESG Commi ttoee¢ i dhgr ipreg i blle t meptudy -and su
term strategy, environment, society, andagowngrna
for the Company. The Company has established a
traignion sustainable development inside the Compa
rel evant departments in the field of sustainabl
department s, and subsi di arpieerss orne ctoomnieonrdm aa nd eES @& ¢
which is responsi bl e for i mpl ementing EdGigeffor
communication with intserhhd Boar & xdferiarl e stt arke hrod
wor k r e pCoormp aonfy tohtne a yearly basis.

During the reporting period, the Companyds ESG

1.Focusing on R&D and innovation
As the worldbés | eading | aser display technol og:
i nnovation at the center for overall devel opment

the conversion of R&Dioesoaftbentsestreacagtuakenpdopent
l evel of industoireolliez datni omftl aw efrolsioyg ephlhaeyf i ndasdr iy
capacities.

During the reporting period, our Ra&dc d nnvteisrt gnefn
12. 69% pér atbhiergue and | eading to the i mplementat.
Al TO M9, a panoramic smart flagship-gsd¥d,e whiamh is«

projection ssetmrydwindaddhlihaess meaean announced for me

wel comed by the market; the second is the gl obas
equipped wWFH hOosiupALPPanchromatic | aoerertseatsnol o

I n terms of intellectual property rights, as o
patents filed and granted throughout the worl d,

which 1,081 onevewerin®npatMomteovfeor, iwe have won ma
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Nati onal I ntell ectual Pr oQreirntay Maetmomts t Exad @ lolne rEme
the first enterprises participatiemerntn drhekeracfiTha
Enterprises in a Hundred Citieso.

2Strengthening corporate governance

We continuously improve the operation mechani si
of corporate governance, andraomesffaneét yanmer ove
stabl e -lasnsdt ilngngbusi ness devel opment. During the

devel opment strategy and business requirements o
independeanddimeepomdent directors for the seconq
t hoeper andodevel opment of the Company. By now, the
consists of 8 directors, incledi ngpBesaudepeinde n i
members of the Board of Directors have worked di
and make decisions in a scientific manner.

The second Board of Supervisors olfudihreg Clo mpmamly

representative supervisor. The composition of t !
members thereof are in compliance with the requi
expertise andepractical experienc

During the reporting periodagf tstearCobpladet thred s ¢
Board of Directors, 5 meetings of the Board of S
to deliberate on eqtuiidry, imeguwltanver, epornotf, taddisttiraor
Articles pfaAdsopeiavtaomn governance regul ations, ¢
operation of tolfe sdemerhablledmBroeatridngof Ddreftt Buper ain:
and i mprove the |l evel of internal governance.

3Adhergngenodevel opment
To assess the data oehnouisnet egransaels ,e nwes se nogna goefd gar e
to perform i-padependeviewbdndepeorlexwan gaaeeas . For

dat a, refer to tGhekrthabéegam dniecw.iealhn othnhei future
review our carbon dioxide emission, and continuo
emssion by innovation of green technologies, opt
management , reducing pollutant emission, et c. Me

made continuous effortseneor geys tnaabn a gsehmeaatd siymp reanv
| SO50001 certification in 2023. We insisted on i
management, so as to achieve the objectives of e
in adplammneorderl y manner .

4. Assuming soci al responsibility

We actively advocat e -orhiee nvtael dude, caonndc eaprhe od @ diipceaot
open, and fair working and development environme

Company has a tot al of 1,419 employees, includir
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continuously i mprove the system of remuner ati ol

performance, and i mprove thagédrusned amft htell d dagiyn g

club activities. I n terms of employee devel opment
devel opment . During the reporting period, the to
amount ed0 Ot oh oluOr,s, i ndicating an average of about

The enterprise is not only the seeker of commer

to transmittbhal seocard ywaWwm made fruakle ucsoerstofi baid ri
society in three major aspects including rural r
For exampl e, we made efforts for rural revitaliz

form of pwecumaememnts;e of the corporate exhibitio

education to actively combine | aser display techi
the charm of i mmersive technologies.
For more det aitlss, orneZdair3 tEESG iladofname nt al , Soci al

Repdiscl osed on the website of Shanghai St ock EX

Environment

Whether mechanisms related to environmenta Yes
protection have been established

Investment in environmental protection funds 29.41
during the reporting

() Whet her the Company is a major polluter identif

I YasNo
During the reporting period, the Company has no production or operating entity included in the list of
major polluters identified by the environmental protection authority.

(i) Admi ni strative penalties i mposeed rdeupeo rttoi negn vpierroir

During the reporting period, the Company experienced no administrative penalty imposed due to
environmental issues.

@y I nformation of resource and energy consumption
a4 Applli cNa/bAl e

As a leading laser display technology enterprise in the world, the Company mainly engages in the
research, development, production and sales of laser display core devices and complete equipment and
application of laser display teaologies to different scenarios based onAhBD® semiconductor laser
light source technologieand architecture. Given the evident characteristics of high light effect for laser
light sources, the Company is a low energy consumption enterprise inofgpnosluction.

In daily production and operation activities, the resources we consume mainly include electricity and
water, and our emissions mainly include waste gas, waste water, and solid waste. During the reporting
period, we have engaged a qualifibtd-party environment inspection institution to conduct inspection,
which indicated that our emission of waste water and waste gas was in compliance with the requirements

of national and local laws and regulations.
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1. Ghemsse gas emission
4 Applli cNe/bAl e

We are actively dedicated to the examination and control of ¢reese gas emission in an attempt
to save energy resources through green management insi@orngany, hence contributing to the
sustainable development of the global ecological environment.

To assess the data on internal emission of gneese gases, during the reporting period, we engaged
a professional institution to performmindependent thit-party review on the examination report on green
house gases in accordance with 1SO1402018 and 1SO14063 : 2 01 9 . This was the
examination of greehouse gases to quantify the scope 1 an
factory as tk organizational boundary, the data of examining the emission sources and emission volumes

within the organizational boundary is as follows:

Category Meaitﬁlrisment 2023 Proportion
Green-house gas emission in scope 1 o
(carbon dioxide equivalent) on 26443 8.25%
Green-house gas emission in scope 2 Ton 2939.37 91.75%
(carbon dioxide equivalent)
Total gree&hquse gas emission (carbon Ton 3.203.81 100%
dioxide equivalent)
2. Energy aobpdsuvepbupOe

a4 Applli cNabAl e

We strictly abide by national and local environmental protection laws and regulations. Under the
principle of green production, we constantly optimize the productiorepsand adopt advanced energy
saving technologies to minimize the impact on the environment during the production process, so as to
promote sustainable development and environmental protection in contribution to the bright future of
human society.

In additon, it is worth noting that to achieve efficient energy management, we made continuous
efforts to establish and improve the energy management system, and passed the ISO50001 certification in
2023. We insisted on the idea of energy conservation, emissduction, and energy efficiency
improvement by incorporating energy management into daily production management, so as to achieve
the objectives of energy conservation and reduction in energy consumption in a planned and orderly
manner.

B3Emi ssiomsofandgapbl | utants
4 Applli cNabA e
lWaste water treat ment

The domestic waste water from the office of t
building and thet poompeany afanalgeméendustri al par
muni ci pal sewage pi perldlnesvtaannttdimrr @d-¢ ke e a.tr mBauwcthii nngg ttht
reporting payitmgdpecat itomi ridnsti tuti on i ns paencytbesd t
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production activitiDeschargecardansge awil \waxrtad h esR alinl
Guangdong Province, which indicated that the ins
standar d.
2. Waste gas treatment

OQur production and operation acti vi tdaont agiemienrga
waste gametamalnenomydr ocar bons. The waste gases Wwe
carbon adsorption devicddh,e @&imi spuroinf icoatciean red uio|
ga

ses was in compliance with the environment al p I
operation entiiHaygi dtshied o clait reidt(sDBo4fL/D7t Podhdamptfsor

Mor eover, the inspegdritoyn iconogacttieadn biyn @t itthd tridon
emi ssion was in compliance with the standard.
3. Disposal of solid wastes

Qur solid wastes were mainly adbdll &srseiofpiod da bil mt, o
hazardous wastes, which were collected separatel
for treatment in accordance with standards. We cf
company evikeregntyerari,ntam the relevant recycling co

paid relevant management fees to the property m
wastes generated by the Company wil/l not affect
4. Noise treatmnt

Our production and operation activities generated few noises. According to the inspection conducted
in March 2023 by a thirgharty inspection institution in accordance with tBmission Standard for
Industrial Enterprises Noise at BounddfyB123482008), the inspection results were in compliance with
the emission standard.
Management regulations of the Company for environment protection
a4 Appdli cNa/bal

We have foConmit mdledPtdheedure af @&#@agardanse Chemi e
the management of chemicals, and estabMosdedemn, d
we havéeafedmaitheency amldomt Fot mProcedure for Emerg
Responseesponse to chemical, fire, and other eme

daily safety inspect i-foingh tcionngd ukiroavdl ectdipgh iolyiee g , o @ n |

emergency plans in hasidtle nigndpecet iacrciidrediitsat ed et |
compliance with requirements.
I n addition, we have for mul @dmrtdr oaln dP rcoocnetdi unrueo u

Resour ce Caonnds usmeptt iroenl evant environment objective:

of the Company to control resource consumpti on;
water, electricity, an de mpfl foiyceee sp & e rs,a vaen dw aet necr o uar
wast e.
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IV YMeasures taken to reduce carbon emissions duri:

Whether carbon reduction measures
are in place

Reduction of CQO equivalent
emissions (in tons)

Types of carbon reduction measures
(e.g., using clean energy to generat
electricity, using carbon reduction
technologies in the production
process, developing and producing
new products that contribute to
carbon reduction, etc.)

Specific description
4 Applli cNe/bAl e

Based on the statistics on multipletsezompared with conventional xenon lamp light sources, the

Yes

123,742 current period)/ 489,

As of the end of the reporting period, we have installed
29,500 sets of our ALPD laser projection solutiol
throughout China, achieving the total light source opers
of about 316 million hours. Thisaged electricity by abou
568 millionkWh and reduced carbon dioxide emissioy
over 0.4892 million tons.

ALPD® laser projedbn light source can save electricity by X\&h per hourwhile 1kWh of electricity
will lead to 0.86 kg carbon dioxide. As of the end of the reporting period, the totadigice operation
duration of our ALPD laser projection solution is about 316 million hours. This saved electricity by about
568 millionkWh and reduced carbon dioxide emissibg over 0.4892 million tons.
(VMY New technol ogies, nevesprfoducactas,b oaan d m eve i venr wied
4 Applli cNe/bAl e

At present, laser is the brightest and purest artificial light source in the world. Moreover, laser has
many advantages oveonventional display technologies, including health for eye protection, outstanding
color performance, large screen, energy conservation and environmental protection, etc. We made full use
of the light source advantages and technology advantages in R&Beaigphing processes to integrate
the ideas of environmental protection, energy conservation, and low carbon, so as to continuously improve
the energy efficiency of our products and reduce energy consumption.
(VDRel evant i nformation odmdhwci vperetvenpi oyge toildagt

environment al responsibilities
a4 Applli cNabAl e

We achieve information transmission and communicatimough comprehensive efforts for
informaion system building, online process approval, electronic vouchers and invoices, and other
digitalization tools to reduce the use of office supplies such as paper, ink, printers, etc., so as to reduce the
consumption of natural resources and wastes gederatel reduce carbon dioxide emission and
environment pollution, hence implementing our operating idea of sustainable development and
environmental protection.

During daily operation, we paid attention to impraythe awareness of employees for environtalen
protection, and encouraged everyone to use envirorimemdly products and services during work and
life. Moreover, we carried out multiple measures for green office, including waste segregation in public

areas, posting energy conservation signscantnuously implementing measures for water conservation,
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electricity conservation,gperconservation, video conferences, electronic office, reduction of office and

domestic wastes, and waste recycling.
Per f or ohsodaresponsibilities
(VI S o c ¢omtributions of the main business and industry key indicators

Our innovative invention, ALP®semiconductor laser light source technology, created a wholly new
semiconductor laser light source, which made a breakthrough in theasippl of core devices and
imaging solutions of laser display, hence becoming the mainstream technical route for {ivejectsn
industry and widely used in vehicle, cinema, dedicated display, household fields. Specifically, thanks to
the rapid breakthrough in automotive optics, we have entered into cooperation with multiple
internationally renowned automobile manufacturers. Asajrbe first enterprises listed on the STAR
Market, we always keep scientific and technology innovation at the center for overall development. We
maintained high R&D investments, paid attention to the conversion of R&D results, strengthened
protection of mtellectual property rights, and improved the level of industrialization to fullyqulagole
in influencing the industry witbur scientific and technology capacities.

Focusing on the needs of strategic development of the nation, we played our lekdas e major
national scientific research projects to promote the further implementation and development of efforts of
national scientific and technological innovation for th& E&e-year Plan period, actively participate in
exhibitions of scientifi and technological innovation achievements and professional forums held by
domestic and foreign authorities, take the initiative to undertake national projeftsranthtedomestic
and foreign standards, and participate in the application of interabtimards to continuously promote
the development of the semiconductor laser light source industry.

During the reporting period, we participated i
of technical standards and applications of thiigh definition and largecolor gamut laser display
measur ement and valuationo under t he Anati onal
participated in drafting th&Vhite Paper of Laser Display Technology Development and Intellectual
Property Righteaandthe 2023 White Paper of Highuality Development of the Laser Display Industry
provide a reference for players in the laser display industry of China, hence jointly promoting the
sustainable and healthy development of the laser display ecology.

(v Typds amd contributions for public charity ac

Type | Amount | Remark
Rural revitalization

We purchased agricul ty
County, Guangxi Zhuang
purchased jeMeysbaange
Wher e: Funds (| 7.8 .

Province for 3 consecu

of employees, so as td

procurement .
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1. Specific information about public charity

a4 Applli cNabAl e

Report

act

To allow the public to experience the convenience created by scientific and technology innovation,

we made use of the corporate exhibition room as the base of popular science education to actively combine

laser displaytechnologies with digital art, allowing the public to experience the charm of immersive

technologies. During the reporting period, we passed the annual assessment of science popularization base

for Nanshan District, Shenzhen, got listed in the CultivaR@source Bank of Industrial Tourism in

Guangdong, and established close cooperation with the Nanshan District Science Popularization Union,

Tsinghua University, Shenzhen Higher Secondary School, Nantou Primary School, Nanshan Qihang

Experience Trip, MacaBducation and Youth Development Bureau, and Taoyuan Community of Nanshan

District, etc. to carry out a number of audierspecific theme activities of science popularization for

groups such as teenagers, children, students from Guangdong, Hong Kong aad3véster Bay Area,

and new forms of employment.

During the reporting period, our exhibition hall welcomed 10,458 pdisws of social public in

347 times free of charge; and welcomed 611 petisoes of children, students, and teenagers in a total of

23 times.

2. I nformation on consolidation and expansion of

other specific work

A Applli cNe/bAl e
Project of poverty

alleviation and rural | Number/content Remark
revitalization
Total investment 78 i
(RMB 06000 '
Where: Funds 7.8 Same as above

(RMB 006000

According to the statistics collected by the Ruy
Revitalization Bureau of Nandan County, Guan
Number of persons 21 Zhuang Autonomous Region, the agricultural prody
benefited (persors) we purchased will benefit 21 local families wi
financial difficulties, increasing their incomes by o
RMB 1,300 per person.

Specific description
I Appla cNe/bA e

(IXYProtection of the rights and interests of

shar e

We continuously improve the operation mechanism of the Board of Directors, solidify the foundation

of corpoate governance, and constantly improve the level of corporate governance, so as to drive the

stable and londpsting business development. We carry out our work in accordance with the provisions

and requirements of tt@ompany LawtheSecurities LawtheCode of Corporate Governance for Listed

Companiesand the relevant laws, regulations, and normative documents of China Securities Regulatory

Commission and Shanghai Stock Exchange. The Board of Directors, as the standingchetisigrand

management bgdof the Company, has four specialized committees, namely, the Audit Committee, the
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Strategy and ESG Committee, tlemuneration and Appraisal Committegnd the Nomination
Committee. Meanwhile, we have built a legal person governance structure feateangicision of

duties and responsibilities, specific tasks, effective checks, scientific deeiaking, and coordinated

operation among the general meetifgshareholdersBoard of Directors, Board of Supervisors, and
management, and optimized theopet i on mechani sm c¢ ons iofsharelmiglersof fit h
the Board of Director s, the Board of Supervisor:
efficiency of corporate governance.

XYProtection of theemploygdst s and interests of

We actively advocate +ohé ena kdadd pcoted the nights aod ipe
interests of employees, and are dedicated to creatiegual, open, and fair working and development
environment for employees. Since the establishmenteofrtiide union and the employee representative
meeting at the Company, all the policies and regulations involving the benefits, labor rights and interests,
and personal safebf the employees have besirbject to the democratic decisioraking of the emplgee
representative meeting to safeguard the rights and interests of employees. On the principle of equal
employment, we worked with universities to establish academigrprise talent cooperation base, worked
with district governments in Shenzhen to joindstablish talent practice bases, and supported the
combination of scientific research and practical implementation as a postdoctoral workstation to expand
the talent recruitment channel and improve our image as an employer. We continuously improve the
system of remuneration and benefit s, -baseddlistibatibonl o we d
priority of efficiency, equity, and sustainabl e
those making outstanding contributions. terms of employee development, we provided abundant

learning resources ardsoundraining system to facilitate the constant study and growth of employees.

Employee share ownership

Number of employees owning shares (persons) 174
Ratio ofemployees owning shares to the total
12.26

number of employees (%)
Number of shares owned 2.891.58
shares)
Ratio of shares owned by employees to the total

; 6.25
share capital (%)

XDProtection of the rights andconsumeresr ests of suppl

With great importance attached to cooperation with suppliers and strategic partners, we actively
implemented clean and responsible procurement, concludedPatirer Integrity Ageementwith
suppliers, elected to purchase environfaanhdly raw materials, and actively deployed core areas and
links of the industrial chain as an i mportant <co
improving the management regulatioadppting the new supplier management system, and staffing of
professionals for variouautomotivemodules, we have won the recognition of multigenestic and

foreigncustomers odutomotivebusiness for our supply chain management system and starte:ship
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Meanwhile, we encourage, assist, and support suppliers to continuously improve their performance
of social and environment responsibilities, including improving the energy efficiency, reducing carbon
emission, reducing waste generation, adoptingaswaile procurement, safeguarding labor rights and
interests, etc., so as to drive the improvement in the transparency of the supply chain. We worked with
suppliers to jointly formulate, implement, and supervise over improvement plans to ensure the actual
results of improvement.

In terms of customer services, we have built an -afiégs service system covering mainstream e
commerce platforms, integrating online with offline efforts andgales with aftesales services, so as
to improve theimeliness of services and customer satisfaction through informatization,-expeted,
and localized efforts.

) Safeguarding product safety

We always implement quality management under the objectives of high standards, high quality, and
high efficiency We passed the ISO 9001 quality management system certification on the same year when
the Company was established, and adopted the IATF 16949 quality management system in 2021;
internally, we formulated a series of normative documents to enhance quatiagenzent efforts,
advocate the idea of quality culture, system and process building, laboratory system, and quality
supervision system to implement whalmcess quality management.

We are committed to buil di ng implengentiag pgroductionc ul t ur
monitoring, smart aging control, and 5S visualization throughout the process, integrating quality
monitoring into every stage of production management. Thanks to the strengthened quality management,
our products can meet the requients of multiple display solutions for higimd core devices, house
laser smart projection, laser cinema projection devices, laser large venue devices, laser business education
products, laser TVs, etc., and are highly recognized by leading users irddiséy including Xiaomi,

Barco, and CFGC. We value training on product quality, with the product quality training covering 100%
employees.

For example, in the automotive business, our Hgjghlity automotiveproducts passed the steady
state damp heat, tgrarature life, thermal fatigue compound vibration, mechanical shock, dust, solar
radiati on, salt spray, VOC, odor , and other tes
requirements are implemented strictly in process management, hence winnigetrecognition of
customers.

During the reporting period, in order to improve the quality of shipment, we established the
mechanism of regular efforts for top issues in pursuit of continuous improvement, and made policies and
improvement for the qualitgf new products by early preventive measures and early measures in response

to risks, which steadily improved the qualified rate of our products.

(X1 Ot her information about the performance of s

a Appdii cNo/bA
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We are committed to the combination of technology and culturéyarehssisted the dissemination
of traditional culture and telling Chinese stories with light through efforts of-Eggle cultural tourism
events, cultural performances, landscape lighting, night lighting, etc.

For example, we made userofilti-seriess ar ge venue projectors to ass
the Mountain and the Sea @ Jiangjun Mwmdiseaini n, P
Jiangjun Mountain and stonessurrounding villages were used to create a performance of real mountain,
sea, and stones, providing immersive experience for audience to experience the Pingtan culture. In the
Mural Art Museum at Fahai Temple irefing, we made use of digital media presentation means such as
projection to present the content of mural arts and the background story to audience in a richer and more
vivid manner, so that the audience can experience the beauty of the mural artuaad cult

We attached importance to improvitigg positive influenceof our product®n society and meeting
consumer demands by humanistic designing to improve the convenience and comfort in use. In addition
to the R&D of laser products, we also took active soe@s to popularize science and technology

knowledge so that the public can experience the charm of our products.

Other corporate governance

M ' nvestor relation and protecti on

Type Times Remark
Convere performance briefings 3

Release the latest information and ot
significant events of the Company on the cap

Conduct investor relation mar ket to investors
management activities through new, 21 |We Chat service accou
media video account, so as tmprove the experience (

investors in obtaining information in the form

images with text and short videos.

For detailsrefer to the investor relation page

our official website:
https://www.appotronics.com/investor team.ht

Column of investor relation on the
official website

—C QN

Y |
N

Specific information about investor relation management and investor protection
a4 Applli cNabAl e

We continuously enhance communication and interaction with investors, return to investors by
creating more value, so as to build a favorable image on the capital nbarkag the reporting period,
we carried out a total of over 270 roadshoins|uding reverse roadshows, online and offline strategy
meetings, and open day for investors, accessing over 60G4idganvestors. Meanwhile, the Company
was successfully inctled as a sample in SSHAR 100 Index, which recognized the high innovation,
growth, and liquidity of the Company. During the reporting period, we held a total of 3 performance
presentation meetingansweedover 900 IRhotlinecalls, disclosed 7 recordiims of survey information,
and regularly answered over 160 queries raised by investors on the public communication platform.
Explanation about communication with investors by other means
4 Applli cNe/bAl e
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In April 2023 we participated in the #Bhanghai International Automobile Industry Exhibition for
the first time. For this top pubic exhibition in the automotive industry, the investor relation management
team visited the site in person to receive medium and small investors and presentsidpabiseeches,

leading investors to intuitively experience our new products and new businesses.

(M Transparency of information disclosure
4 Applli cNabAl e

We further improved the effortor information disclosure management in compliance with the
relevant laws and regulations and flanagement Regulations of Information Disclosuie made
information disclosure in a truthful, accurate, complete, timely, and fair manner, actively rhadaryo
information disclosure multiple times, released the ESG report and letter to shareholders, so as to
encourage investors to pay attention to the corporate social responsibilities and-teenforgyelopment
strategy of the Company. We disclosed tiomination of domestic and overseas famous automobile
manufacturer to promptly review the progress of our automotive business, assisting investors in decision
making. We disclosed the English version of regular reports to inform overseas investors of our

development.

(m Protection of intellectual property rights and
4 Applli cNe/bAl e

Under the culture and idea for i nt el JVocatnng u a | p
innovation, being honestandldwi ndi ng, and fair competitionodo, we

the existing system for protection of intellectual property rights, and amended internal regulations
including thePatent Management Regulatand Trademark Management Regulatioh8e advocated
respecting the intellectual property rights of others, and implemented the alarm mechanism for risks in
intellectual property rights. As of the end of the reporting period, we had a total of 2,862 fikse@ind
granted throughout the world, including 2,091 patents granted throughout the world, in which 1,081 ones
were patents for invention.

In terms of information security, we have formulated and continuously improvddféimenation
Security Regulabinsand the procedures, operation guidelines, control measures thereof, so as to provide
the rules to follow in information security efforts, safeguard the information confidentiality, integrity, and
availability of the Company and provide employees witbcific and clear instructions and regulations.
In addition, we made active efforts in technology exploration and implementation during routine execution
and monitoring work in pursuit of information security.
MI nformation about paarltiiomivpattioaoans dfn icrosrtpiotruattieo g
a4 Applli cNa/bAl e

Institutional investors of the Company actively participated in voting at the general mexftings
shareholderof the Company, and liy exercised the right of information, voting right, and other
sharehol derés right, so as to enhance the superv,

Company. With full awareness of the Company about the continuity and importancstitotiamal
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investors in promoting the governance capability of the Company, the Company keeps active
communication with institutional investors to present information about the Company and receive
suggestions about the development of the Company froitutitsial investors, assisting the management

in makingjudgmentsand decisions in a faster and more accurate manner and continuously improving

corporate governance.

(V) Ot her corporate governance

I Appla cNe/bA e
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Section VI. Significant Matters

. Fulfill ment of covenants
() Covenants made by the actual controller, sharehol der s,eladtfead ipaaretsi easn dd warc
reporting period or the outstanding covenants made by them in the prior
4 Applli cNe/bAl e
Whether Whether Reason for
t her e the failure to Action plan
Background Type of Content of Date of | time limit Period of covenant fulfill the i fal.llng to
Covenantor covenant| for the has been fulfill the
of covenant covenant covenant : covenant . covenant
fulfillment strictly : . covenant
: on time (if .
of the fulfilled . on time
. applicable)
covenant on time
Covenant by the
. Refer to the
controlling  shareholde) b oo otis for thd 36 months afte
- regarding restriction of .. . :
Restriction on the sale of shares held | Initial Public March completion of
the sale of . Offering of Shareg Yes the IPO and the Yes N/A N/A
him, voluntary lockup of S 22,2019 .
shares . . and Listing on thg extended perio(
such shares, intention f{
) STAR Markebf the stated below
hold and dispose of shar:
. Company
and other issues
e
related to IPO Covenant by the actu Refer to  the the IPO and the
controller regarding .
o Prospectus for the extended perio(
- restriction on the sale q | .. .
Restriction on shares held by _him Initial Public March stated below
the sale of y ' | Offering of Shares Yes and 6 monthg Yes N/A N/A
voluntary lockup of such 2 22,2019
shares shares. intention to hol and Listing on the after
> STAR Markebf the termination of
and dispose of shares a
. Company employment
other issues .
with the
Company
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Covenant by the persor
acting in concert with th¢ Refer to the
actual controller regardin{ Prospectus for theg 36 months afte
Restriction on| restriction on the sale g Initial Public March completion of
the sale of | shares held by him Offering of Shareg Yes the IPO and the Yes N/A N/A
I 22,2019 :
shares voluntary lockup of such| and Listing on the extended periog
shares, intention to holl STAR Markebf the stated below
and dispose of shares a| Company
other issues
12 months afte
. completion of
Enz\r/r?gsrmo?yksu tgihnaiff Refer to the the IPO and thg
K€y technica b ospectus for the extended perio(
- staff, regarding restrictiol | .- .
Restriction on on the sale of shares he Initial Public March stated below
the sale of . Offering of Shareg Yes and 6 monthg Yes N/A N/A
by him, voluntary lockup S 22,2019
shares ; X and Listing on the after
of such shares, intention L
. STAR Markebf the termination of
hold and dispose of shar:
. Company employment
and other issues .
with the
Company
Covenant by the ke]
technical staff YU Xin anc Refer o the 12 months afte
.| Prospectus for thg .
- others regarding |, .. . completion of
Restriction on L Initial Public
restriction on the sal of : March the IPO,and 4
the sale of Offering of Shareg Yes Yes N/A N/A
shares held by then 2 22,2019 years from thg
shares ; ; and Listing on thg .
intention to hold anc expiry of the
. STAR Markebf the .
dispose of shares and oth C lockup period
) ompany
issues
Refer to the
Prospectus for the
| ssuer d6s Initial Public March
Others regarding measurg Offering of Shares No Permanent Yes N/A N/A
. . I 22,2019
against fraud in IPO and Listing on thg
STAR Markebf the
Company

96290




0 APPOTRONICS'®

Report

2023 nual
Refer to the
Controlling shareholder Prospectus for the
actual controller and the| Initial Public March
concert p a r | Offering of Shareg No Permanent Yes N/A N/A
) 2 22,2019
regarding measure and Listing on theg
against fraud in IPO STAR Markebf the
Company
Refer to the
Directors, supervisors an :Dr.O.SPeCtUS I;orbl_the
senior officer6 c ov nitial UDNC | March
. Offering of Shareg No Permanent Yes N/A N/A
regarding measure _ 1| it h 22,2019
against fraud in IPO and Listing on the
STAR Markebf the
Company
Refer to the
| ssuer 6s Prospectus for the
regarding remedig Initial Public March
measures for dilute( Offering of Shareg No Permanent Yes N/A N/A
) . . 22,2019
earnings in the currer and Listing on thg
period STAR Markebf the
Company
Controlling shareholder Refer to the
actual controller and thej Prospectus for the
concert p a r| Initial Public March
regarding remedig Offering of Shares No Permanent Yes N/A N/A
. g 22,2019
measures for diluteq and Listing on thg
earnings in the currer STAR Markebf the
period Company
. .| Refer to the
Directors and senior
. . Prospectus for the
officersd cov|, .. .
regarding remedia Imt'al. Public March
. Offering of Shares No Permanent Yes N/A N/A
measures for dilute 2 22,2019
earnings in the currer and Listing on the
. STAR Markebf the
period
Company
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Refer to the
Prospectus for the
| ssuer 6s Initial Public March
regarding profit| Offering of Shares No Permanent Yes N/A N/A
AP . 2 22,2019
distribution policy and Listing on theg
STAR Markebf the
Company
lssuerds Refer to the
regarding restrain Pr_o_spectus for .thf
measures and liability fo Imt'al. Public March
o Offering of Shareg No Permanent Yes N/A N/A
compensation in the eve| I 22,2019
of failure to fulfill its | 2d Listing on the
STAR Markebf the
covenants
Company
Controlling shareholder
| Refer to the
actual controller and the| Prospectus for thg
concert par/|, .. .
regarding restrain I(;]#Iéarlin of IDSuhballlr%< March No Permanent Yes N/A N/A
measures and liability fg ~ | L.g. hd 22,2019
compensation in the eve| anad Listing on the
. . . ~| STAR Markebf the
of failure to fulfill their
Company
covenants
Directors, supervisors an Refer to the
senior officer6 ¢ o v| Prospectus for the
regarding restrain| Initial Public March
measures and liability fof Offering of Shares No Term of office Yes N/A N/A
o I 22,2019
compensation in the eve| and Listing on the
of failure to fulfill their | STAR Maket of the
covenants Company
Controlling Refer o the
Resolve .~ | Prospectus for thg
. covenant on avoiding | .. .
horizontal horizontal competition Initial Public March
competition omp Offering of Shares No Permanent Yes N/A N/A
. and regulating an( I 22,2019
issues reducin relategarty and Listing on the
g STAR Markebf the
transactions
Company
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Refer to the
Actual C
.| Prospectus for the
covenant on avoiding , .- .
horizontal competitior| Inmal. Public March
. Offering of Shareg No Permanent Yes N/A N/A
and regulating ant _od Listi h 22,2019
reducing relatedparty and Listing on the
transactions STAR Markebf the
Company
Refer to the2021 Execution
Restricted  Sharsg . .
Incentive Plan ’g\ggll 12, Yes ge[}ﬁdmgmﬁcz Yes N/A N/A
(Draft)y of the quity
plan
Company
Covenant by the grantee | Refer to the2021 E .
) . ; . xXecution
share incentives regardirl Second Restricte ;
; ) . -~ October period of the
information disclosurg Share Incentive 25 2021 Yes equity incentive Yes N/A N/A
documents Plan (Draft) of the ' quity
plan
Company
Refer to the2022 .
. Execution
Restrlgted Share May 25, period of the
Incentive Plan Yes o : Yes N/A N/A
Covenant fit f h 2022 equity incentive|
related to (Draff) o the plan
share Others Company
incentives Refer_ to the2021 Execution
Restricted  Sharg April 12 eriod of the
Incentive Plan 2821 ! Yes 2 Uity incentive Yes N/A N/A
(Draft)y of the quity
plan
Company
Companyéobs c| Refer to the2021 E .
. - . xecution
refraining from providing| Second Restricte ;
) . . -~ October period of the
financial assistance Share Incentive Yes o : Yes N/A N/A
25, 2021 equity incentive
Plan (Draft) of the
plan
Company
Execution
Refer to the2022 .
Restricted  Share May 25, Yes perlpd_ of t_he Yes N/A N/A
) 2022 equity incentive|
Incentive Plan plan
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(Draft) of the
Company
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m1rf the Company has made any psaonfdi tt hfeo rreecpaosrtt i onng
falls within the period of such profit foreca:

achieved and the relevant reasons
| RedciNeod & eM/ched
(1l Fulfilment of performance covenant and the relevant effect on goodwill impairment test
I Appléa cNobA e

. Noooperating occupation of funds by the control

reporting period
I Appla cNbA e
. Guarantees in violation of regulations
I Appla cNbA e

IV. Expl anation of the Board of Directors about t

accourting firm
I Appléa cNebA e

V. Explanation about the reasons and effect of changes in accounting policies and accounting

estimatesor correction of material accounting errors

() Expl anat itohne abecastons and @dde@ewent iofg cphalnigeise si na

esti mates
a4 Applli cNa/bAl e
For detail s, .Finarfcial Reporid/.40anges in significXnt acatting policies and

accounting estimateso herein.

(N Explanation about the reasons andeefrbest of <co
I Appléa cNebA e

(M Communication wctbubhhéeénffof mem

I Appléa cNebA e
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(IV) Approval procedurea n d

I Appla cNe/bA e

ot her description

VI. Appointment and termination of appointment of accounting firm

In RMB 06000

Current accounting firm

Name of domestic accounting firm

PanChina Certified Public Accountants (Special General Partnersk

Fee payable to domestic accounting
firm

140

Audit period of domestic
accounting firm

8

Name of registered accountants
from the domestic accounting firm

Mr. WEI Biaowen, Mr. NIU Chunjun

Total years of audit services of
registered accountants from the
domestic accounting firm

Mr. WEI Biaowen has 3 years of audérvices, and Mr. NIU Chunjun
has 4 years of audit services

Name Fee

Accounting firm for internal
control audit

PanChina Certified Public Accountants 15
(Special General Partnership)

Sponsor

Huatai United Securities Co., Ltd. -

Explanation about the appointment and termination of appointment of accounting firm

a4 Applli cNabAl e

The Company engaged R&hina Certified Public Accountants (Special General Partrgrakithe

institution for the audit of the 2023 annual financial statements and the internal control audit for financial

report with the annual fee of RMB 1.40 million (tax inclusive).

Explanation about rappointment of accounting firm during the auditipe

I Appla cNe/bA e

Explanation abouhe decrease in the audit fees compared with the previous year by over 20%

(including 20%)
I Appla cNe/bA e

VII. Delisting risks

() Reasons causingwatrhnei ndgel i sting ri sk

I Appla cNe/bA e

(N Response tetalmdue®esby the Company

I Appla cNe/bA e

(I Risk of delisting and the reason

I Appla cNe/bA e

10/290



o APPOTRONICS® 20A%nual Report

VIII. Matters related to bankruptcy and reorgani za

I Appla cNe/bA e
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IX. Materi al l'itigations and arbitrations

a The Cwasipvalved in material litigationsr arbitratiors during the current yea
during the current yea

I The wasmohipvalveg in material litigationsr arbitratiors

(h Litigations ameady bditsaltooed iam i nterim announcements

a4 Applli cNabAl e

about

which no ne\y

Summary and type of case

Reference

. (2021) Yue 73 Zhi Min Chu No. 1860 In December 2021, Delta maliciously initiat
intellectual property litigation against the Compa8ince such act infringed the rights &
interests of the Company, the Company sued Delta to Guangzhou InglRrciperty Court
on December 17, 2021 on the ground of such malicious act, involving the amount o
10.00 million.

Refer to theAnnouncement on Malicious Litigation Initiated
Delta ElectronicgNo. 2021097) disclosed by the Company at {
website & the Shanghai Stock Exchange (www.sse.com.cn

December 21, 2021 for details.

[I. 01-22-0001-2735 In March 2022GDC Cayman and GDC BVI initiated the arbitrati
against the Company and its whediywned subsidiary Appotronics HK in respect of
dispute over the implementation of the Settlement Agreement, involving the total am
USD 38.00 million. Later, the Company raised cougtaims against GDC Cayman, GD
BVI, Mr. ZHANG Wanneng and his management team on the ground that GDC Ca
GDC BVI, Mr. ZHANG Wanneng and his management team violated the provisions
Sharehol dersd Agreement and Settl emen

than USD 40.00 million.

Refer to theAnnouncement on Arbitration with GDC Cayman ¢
GDC BVI(No. 2022028) disclosed by the Company at the web
of the Shanghai Stock Exchange (www.sse.com.cn) on April 2,

for details.

() Litigations and arbitrati onesritnh aatn nhoauvnec ennoetn tbse eonr daibsoculto swehd cihn tihretr e 6s new

4 Applli cNabAl e

In RMB 06000
During the reporting period
Party Type of Amount Whether Result Enforcement of
Plaintiff/claimant | Defendant/respondent| jointly and lti ation%grbitration Background claimed any Status and ‘udament/award
severally 9 provision effect | 1499

10/290



0 APPOTRONICS®

2023 nual Report
liable is
recognized
and the
amount
Case of dispute ove
infringement on
patents for inventior
(2021) Chuan 0]
Zhi Min Chu No.
Chengdu 685, the Plaintff The
Jinxi court
. . . . alleges that the
Delta Electronics| Appotronics Guangxian | Infringement on e Case | approved
. - ) : . Defendant infinged| 1,601.00 No -
Inc. Corporation Limited Information | patent for invention closed| to
such patent fo :
Technology ; . withdraw
Co., Ltd Invention No. the case
v Z1.201610387831.8
of the Plaintiff and
caused economi
losses to the
Plaintiff.
Case of dispute ove
infringement on
patents for inventior
(2021) Chuan 0]
Zhi Min Chu No.
Chengdu 686, the Plaintiff The
Jinxi court
. . . . alleges that the
Delta Electronics| Appotronics Guangxian | Infringement on e Case | approved
. I ) : . Defendant infringeq 1,601.00 No -
Inc. Corporation Limited Information | patent for invention closed| to
such patent fo )
Technology ; . withdraw
Co., Ltd Invention No. thecase
T Z1.201110041436.1
of the Plaintiff and
caused economi
losses to the
Plaintiff.
Del t a EI| Appotronics Shanghai | Infringement on| Case of dispute ove Case | The
. - oY . . S 1,601.00 No -
| nc. Corporation Limited Haichi patent for invention | infringement on closed| court
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Digital
Technology
Co., Ltd.

patents for inventior
(2023) Hu 73 Zhi
Min Chu No. 15
(former case No.
(2021) Hu 73 Zhi
Min Chu No. 1070),
the Plaintiff alleges
that the Defendan
infringed such
patent for invention
No.

Z1.201110041436.1
of the Plaintiff and
caused economi
losses to the
Plaintiff.

approved
to

withdraw
the case

Delta Electronics
Inc.

Appotronics
Corporation Limited

Fergmi
(Beijing)
Technology
Co., Ltd.

Infringement on
patent for invention

Case of dispute ove
infringement on
patents for inventior
(2019) Jing 73 Min
Chu No. 1275, the
Plaintiff alleges that
it is the owner of the
patent for invention
No.

Z1.201610387831.8
and the Defendarn
infringed such
patent for invention
of the Plaintiff and
caused economi
losses to the
Plaintiff.

1,601.00

No

Case
closed

The
court
issued a
ruling to
dismiss
the case

Appotr
Corpor
Limite

—+ >

o O

Delta
(Shanghai) Co., Ltd.

Electronics

Delta
Video
Display

Infringement on
patent for invention

Cases of dispute
over infringement

on patents fo

3,825.00

No

Case
closed

The
court
approved
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System invention  (2020) to

(Wujiang) Yue 73 Zhi Min Chu withdraw

Limited, No. 13351338, the case

WANG 1340, 1341, 1361

Yuhai, the Plaintiff alleges

Hunan thatthe Defendants

Dehao Delta  Electronicg

Cultural (Shanghai) Co.

and Ltd., Delta Video

Creative Display System

Co., Ltd, (Wujiang) Limited,

Digital and other entities,

Protection infringed the patent

(Beijing) for invention No.

Electronics Z1.200880107739.5

Technology of the Plaintiff and

Co., Ltd, caused  economi

Guangdong losses to the

Jianye Plaintiff.

Display

Information

Technology

Co., Ltd.,

and

Guangzhou

Jianye

Network

Technology

Co., Ltd.

Delta Cases of disput The

Video over infringement court
Appotron Delta Electronicg Display Infringement on 2N patents fo Case | approved
Corporat (ShanghaiXo., Ltd | System patent for invention invention  (2020)| 4,175.00 No closed| to i
Limited v (Wujiang) Yue 73 Zhi Min Chu withdraw

Limited, No. 1339, 1353 the case

WANG 1355, 13571360,
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Yuhai, the Plaintiff alleges

Hunan thatthe Defendants

Dehao Delta  Electronicg

Cultural (Shanghai)  Co.,

and Ltd., Delta Video

Creative Display System

Co., Ltd, (Wujiang) Limited,

Digital and other entities

Protection infringed the patent

(Beijing) for invention No.

Electronics Z1.200810065225.X

Technology of the Plaintiff and

Co., Ltd, caused economi

Guangdong losses to the

Jianye Plaintiff.

Display

Information

Technology

Co., Ltd.,

and

Guangzhou

Jianye

Network

Technology

Co., Ltd.

Delta Cases of disput

Video over infringement The

Display on patents fo court

System invention  (2019) issued a
Appotronics .| (Wujiang) . Yue 03 Min Chu judgment
Corporation Dser:ta hai (E:Iect[?dnlcs Limited, Inf{mq[imgnt i " No. 2943, 2944 2,800 No (Itasea to -
Limited (Shanghai) Co., Ltd. Shenzhen | PAtENtIorinvention 2946, 2948, an( CloS€d! gismiss

Super 2951, the Plaitiff the

Network initiated the litigation

Technology infringement claims

Co., Ltd. lawsuit, alleging

10/290



0 APPOTRONICS®

20A3 nual

Report

that the Defendan
infringed the paten
for invention No.
200810065225.X o
the Company an

as

caused economi
losses to the
Plaintiff.
(qm ot her i nformation
a4 Applli cNebAl e
1. As of the end of the reporting period, 16 peti t8®d0507TD39.iMyvadndlall om
invalidation were submitZe@0D8100662R&8t XdabFTowhtewel@bwdbDnhkEHbhe Company
byhiMati onal I ntell ectual Property Administration, withntthrei ghaithectn i ® nalist a

I ntell ectual Property Administration.
2. As of the end of t hesimeaptoerdt ian gt optearli oodf, 3t hien vGaol mpdaantyi ohna pet i ti ons again
Nati onal I ntell ectual Property Administration has declared all the patent
3. As of thetiemd péritbeé, régppetition for invalidation was submiatted d&dai |
l ight source system and projection deviceodo (patent | HoctuaZLPODODPEOLYOAHEM K)
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X. Penalties i mposed on the | isted <o®mipamy o fafnidc e
controlling sharehol der, actual controller for
rectification of the relevant violations

I Appla cNe/bA e

XIl. Credit standing of the Company and its control
the reporting period

I Appla cNe/bA e

Xll. Materi atpamrdlyattedansactions

() Rel apeerdt y transactionstdmaycopeeati om with day

1. Matters already disclosed in the iintfeorrinmata mmo u
availabl e

I Appla cNe/bA e

2. Matters already disclosed in the interim annou
availabl e

a4 Applli cNabAl e

In RMB 06000
Actually Reason for the great

Category Expected incurred difference between

of related- amount for !
party Related party the current amount in the expected amount

transaction period the current and the actual

period amount
Xiaomi Communications Co Change in the busines
: o | 30,000.00 19,925.87 | structure and decline i
Ltd. and its affiliates

demands
China Film Equipment Co, Change in marke

Provid Ltd. and its affiliates 6,000.00 2/698.25 demands
rerl(;\t/lede a It is no longer a relate
... | CINIONIC and its affiliates 3,000.00 2,998.37 | party from May 1,

party with 2023

products, - - . —
0ods Beijing Donview Educathr Change irthe bu5|_nes:

Ig ' Technology Co., Ltd. and i 2,000.00 4.00 structure and decline i

eases, an( _...

services affiliates demands

GDC and its affiliates 200.00 44.13 N/A
Change in the busineg
YLX Incorporated 1,500.00 412.35 structure and decline i
demands
Subtotal 42,700.00 26,082.97 | -
Xiaomi Communications Co| Change in the bus_ine_s

Purchase Ltd. and its affiliates 10,000.00 4,798.93 | structure and decline i

goods, raw demands

materials, | China Film Equipment Co.

etc. from a| Ltd. and its affiliates 500.00 231.25 N/A

related GDCand its affiliates 300.00 134.92 N/A

party YLX Incorporated 500.00 337.15 N/A

Subtotal 11,300.00 5,502.25 |-

Receive Xiaomi Communications Co|

labor Ltd. and its affiliates 100.00 2.56 N/A
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o= o] ettt 200000 | 2zrso [ Shange - mer
related YLX Incorporated 0.00 33.51 N/A
party Shenzhen Lighting Institute 0.00 37.74 N/A
Beijing Donview Educatior|
Technology Co., Ltd. and it 0.00 0.42 N/A
affiliates
Subtotal 3,100.00 2,349.93 | -
Subtotal 250.00 147.81 -
Total 57,350.00 34,082.96
3. Matters that have not been disclosed in any i
I Appla cNe/bA e
(I Rel apeerdty transactions involving acquisition or
1. Matters already disclosed in the interim annou
avia abl e
I Appla cNe/bA e
2. Matters already disclosed in the interim annou
availabl e
I Appla cNe/bA e
3. Matters that have not been disclosed in any in
I Appla cNe/bA e
4. Ful fill ment of performance covenants (if any)
I Appla cNe/bA e
(mm signi feilepetdty transactions involving joint ext
1. Matters already disclosed in the interim annolu
availabl e
a4 Applli cNabAl e
Summary Reference

On April 26, 2023, the Company held the"l
meeting of the second Board of Directors and
18" meeting of the second Board of Supervis
at which theProposal on Stopping Acquiring 51
Equity Interests in WeCast Technology Corp.
the Subsidiary Formovie was reviewed an
approved, under which it was approved t
Formovie (Chongging) Innovativdechnology
Co., Ltd., a subsidiary of the Company, shall §

acquiring the 51% equity interests in WeCast.

Refer to the Announcement on Stoppir
Subscribing to 51% Equity Interests in WeC
Technology Corp. by the SubsidiaRormovie
(No. 2023014) disclosedby the Company at th
website of the Shanghai Stock Exchar
(www.sse.com.cn) on April 28, 2023 for details
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2. Matters already disclosed in the interim annou
availabl e
I Apaplédi cN/ A
3. Matters that have not been disclosed in any in
I Appla cNe/bA e
(IWWAccounts receivable fpamtiaemsed payable to relate
1. Matters already disclosed in the interim annou
availabl e
I Appla cNe/bA e
2. Matters already disclosed i n cthhe hienrteedrsi m eawn n U
availabl e
I Appla cNe/bA e
3. Matters that have not been disclosed in any in
I Appla cNe/bA e
(V) Financial business between the Company and its
controll ed fi manfcfiidli actoemspani es
I Appla cNe/bA e
(VI)Ot her s
I Appla cNe/bA e
XIIl. Materi al contracts and performance thereof
() Trusteeship, contracting and | ease
1. Trusteeship
I Appla cNe/bA e
2. Contracting
I Appla cNa/bA e
3. Lease
a4 Applli cNabAl e
I n RMB 06000
Basis Impact of | Related | Relate
Amount Lease for lease art d-
Name of | Name of Leased of Start | End | . determ | . party
incom | .~ income | transact | party
lessor lessee assets leased | date | date ining . )
e on the ion or | relatio
assets lease
. Company not n
income
Shenzhen ?sppotronl ggllge,
Meisheng . ’ 2022. | 2024.
Industry Corporati | factory, 1,469.40 1201 | 11.30 - - - No
Co., Ltd. | O™ employee
" | Limited dormitory

Description of lease
None
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() Guar ant ees
a4 Applli cNebAl e
In RMB 06000
Guarantees provided by theCompany or its subsidiaries for the subsidiaries of the Company
Whet
her
Relations Relations Commence the Whet
hip hip ment date Whether |obliga | Amount | her
between between . Type the tion ofthe |t he
Guarante of Inception . N
Guaranto the . the Expiry date of of |obligation |guara | overdue | sa
Obligor : ed guarantee date of o
r guarantor obligor amount (signin uarantee guarantee guara | guarantee | nteed |obligation |count
and the and the gning g ntee |dhas been| has |guarantee | er
. : date of :
listed listed discharged |becom d guara
agreement)
company company e ntee
overd
ue
CINEAPP Joint
Appotroni O. Laser and
cs Headquart Cinema Controlled severa
. Technolog L 23,000.00| 2021/1/26 | 2021/1/26 2026/2/7 No No No
Corporatio|ers subsidiary I
n Limited o liabilit
(Beijing)
Co., Ltd. y
CINEAPP Three vyears fronJoint
. O Laser the expiry of the
Appotroni . . _land
cs Headquart Cinema Controlled performance PENofcevera
. Technolog - 4,000.00 | 2023/10/26 | 2023/8/25 |of the debtor ag No No No
Corporatio|ers subsidiary X . I
e y provided in thel._ ..
n Limited o ' . “liabilit
(Beijing) specific  financing
Co., Ltd. contract y
Appotroni CINEAPP The guaranteeJOint
cs . Headquartg O_ Laser Cont_ro_lled 5.000.00 | 2023/10/16 | 2023/10/16 period is three year and No No No
Corporatio|rs Cinema |subsidiary from the date of
T . several
n Limited Technolog termination of
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y claims liabilit
(Beijing) determination y
Co., Ltd. period
The period of
guarantee by th
guarantor is threg
CINEAPP years from the
A . O Laser expiry of the debtJoint
ppotroni Cinema performance perio¢and
cs _Headquart|-o 1 ojog|Controlled |4 666,00 | 2023/11/3 | 2023/11/3 |specified in  thelseveral  No No No
Corporatio|ers subsidiary D
n Limited y master contractllablllt
(Beijing) where the period o}y
Co., Ltd. guarantee unde
each master contra
shall be calculated
separately.
Formovie Joint
Appotroni (Chonggin and
cs _|Headquartig)  \Controlled |, 44 0 | 2021/0/10 | 2021/9/10 | 2028/4/25  |several  No No No
Corporatio|ers Innovative |subsidiary et
S liabilit
n Limited Technolog
y Co,, Ltd. y
Formovie Joint
Appotroni (Chonggin and
es _|Headquartig)  \Controlled| o ) 0 | 2021/12/6 | 2021/12/6 |  2026/12/30  |several  No No No
Corporatio|ers Innovative |subsidiary L
S liabilit
n Limited Technolog
y Co,, Ltd. y
Formovie Joint
Appotroni (Chonggin Three years after th
cs Headquart|qg) Controlled due date for theand
, , o 30,000.00| 2022/9/16 | 2022/9/16 . several No No No
Corporatio|ers Innovative |subsidiary obligations undel;.” ..
o liabilit
n Limited Technolog the master contract
y Co,, Ltd. y
Appotroni |Headquart Formowg Cont_ro_lled 12,000.00 | 2022/12/22 |2022/12/22 Threeyearsaf_terthJomt No No No
cS ers (Chonggin|subsidiary due date (withoujand
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Corporatio Q) accelerated several
n Limited Innovative maturity) of the|liabilit
Technolog latest financing dugy
y Co., Ltd. and payable among
all the financings
drawn and use(
during the period o
occurrence of
guaranteed  debt
under the maste
agreement  or/an
inter-bank
borrowing
Total amount of guarantees provided for thesubsidiaries during the reporting 30.071.36
period T
Balance of guarantees provided for the subsidiaries as of the end of the reporting 42 831.99
period (B) T
Total amount of guarantees provided by the Company (including those provided for theubsidiaries)
Total amount guaranteed (A+B) 42,831.99
Proportion of total amount guaranteed to the net assets of the Company (%) 15.19
Wher e:
Total amount of guarantees provided for the shareholders, actual controller and 0
their affiliates (C)
Total amount of debt guarantees directly or indirectly provided for the obligors 36.624.99
whose equitydebt ratio exceeds 70% (D) T
Total amount guaranteed in excess of 50% of the net assets of the Company (E) 0
Total amount guaranteed (C+D+E) 36,624.99
Explanation about outstanding guara N/A
joint and several liability
Explanation about guarantees N/A
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(M EnNntrusted cash asset management
1. Entrusted wealth management
(1) Overall situatiomamdgeméemtusted wealth
a4 Applli cNebAl e
In RMB 06000
Type Source of funds Total amount Outstanding amount Overdue amount
Bank w%?gzurzznagemen Idle offering proceeds 26,500.00 15,100.00 -
Bank W%?gzurzf‘snageme” Seltfunded capital 32,953.00 26,000.00 i
Wealth management
products of securities Seltfunded capital 7,000.00 6,000.00 -
companies
Other information
I Appléa cNe/bA e
(2) Single entrusted wealth management
a4 Applli cNabAl e
In RMB 06000
Amou Start End Remu With | Amou
date date : Passe | future | nt of
Type of | nt of nerati Expec .
of of Annu Outst d entrus | provis
entrust | entrus Sourc . on : ted | Actual ; Overd )
entrus | entrus Use of | Restri alized | . . andin statut ted ion
ed ted e of deter incom | profit ue
Trustee ted ted funds | cted . | rate of g ory | wealth | for
wealth | wealth funds minati : e or loss amou . .
wealth | wealth or not yield : amou proce | mana | impai
manage| mana | \,ona | mana on (i nt nt dure | gemen| rment
ment | gemen metho any) )
¢ gemen| gemen d ornot | tplan (if
t t ornot | any)
Bank of| Bank
Hangzhou | wealth Offeri Contra
Shenzhen | manage | 2,900. | 2023/1| 2024/3 | ng ctual o 2,900.
Shenzhen | ment 00 2128 | /27 procee| No provisi 2.70% ) 19.31 i 00 i Yes| Yes
Bay Sub | product ds ons
branch S
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Bank of{ Bank Offeri
Hangzhou| we a | ng Contra
Shenzhen| ma n a| 5,000. | 2023/1| 2024/3 | procee ctual 5,000.
Shenzhen| me nt | 00 2/28 127 ds No provisi 2:70% | 33.29 00 Yes| Yes
Bay Sub | product (exces ons
branch s S)
Sme e
Bank wealth Offeri Contra
Shenzhen | Manage 7,200. | 2023/1| 2024/3| ng NoO ctual.' 2.60% | 45.65 7,200. Yes Yes
ment 00 2/29 127 procee provisi 00
Longhua roduct ds ons
Sub 2
branch
Bank of| Bank
Hangzhou | wealth Selt Contra
Shenzhen | manage | 3,000. | 2023/1 | 2024/4 ctual o 3,000.
Shenzhen | ment 00 0/25 125 funqled No provisi 280% ) 42.12 00 ves ves
capital
Bay Sub | product ons
branch S
Bank
wealth Selt Contra
Bank of| manage| 5,000. | 2023/1| 2024/1 ctual o 5,000.
China ment 00 1/29 1/15 funo_led No provisi 3.57%) 172.14 00 ves ves
capital
product ons
S
Bank
wealth Selt Contra
Bgnk of | manage | 5,000. | 2023/1| 2024/3 funded NoO ctual__ 290% | 35.75 5,000. Yes Yes
Ningbo ment 00 2/6 /5 ; provisi 00
capital
product ons
S
Bank Selt Contra
Bz_ank of | wealth | 5,000. | 2023/1| 2024/3 funded No ctua[_ 290% | 34.96 5,000. Yes Yes
Ningbo manage | 00 2/29 126 capital provisi 00
ment P ons

11/290

Report



0 APPOTRONICS’

2023 nual
product
S
Bank of| Bank
Hangzhou | wealth Selt Contra
Shenzhen | manage | 3,000. | 2023/1 | 2024/6 ctual o 3,000.
Shenzhen | ment 00 2/29 128 2;”?;? No provisi 2.75% | 41.14 00 Yes Yes
Bay Sub | product P ons
branch S
Bank
wealth Selt Contra
Ping An| manage| 5,000. | 2023/1| 2024/4 funded No ctual__ 3.00% | 39.04 5,000. Yes Yes
Bank ment 00 2/29 2 cavital provisi 00
product b ons
S
Wealth
manage
g]r(e)gtuct Self Contra
CITIC 4,000. | 2023/3| 2024/3 ctual o 4,000.
securiies | S %Moo |24 |2 | funded No | brovisi | 4-60% | 183.60 00 Yes | Yes
securitie capital ons
s
compan
ies
Wealth
manage
;r)nr?)gtuct Self Contra
CITIC 2,000. | 2023/1| 2024/1 ctual o 2,000.
Securities | > .c.)f 00 1/28 129 funo_led No provisi 4.00% 13.59 00 Yes Yes
securitie capital ons
s
compan
ies

pther information
I Appla cN/bA e
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3 Provision for impairment of entrusted wealth management products
I Appla cNe/bA e

2. Entrusted | oans

Q) Overall sitwuation of entrusted | oans

I Appla cNe/bA e

Other information

I Applé cNebA e

(2 Single entrusted | oans
I Appléd cNe/bA e

Other information

I Appléd cNa/bA e

(3 Provi si on efnotr oifmpeanitrrmrust ed | oans
I Appla cNe/bA e

3. Other information

I Appléd cNe/bA e

(IVYOt her materi al contracts

I Appla cNe/bA e
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XIV. Use of offering proceeds

Report

a4 Applli cNebAl e
() Over all use of funds raised
a Applli cNabAl e
INnRMB0O600O
Cumulative .
Cumulative .
Where: Net offering o;g:iart: oiffztr?rlm investment Ra{ﬂz of Total
Source | Date of ) proceeds Total 9 9 progress as| Amount offering
of receiving o;g:iil (';n;?(gggs after offering c%ﬁ(rfi?tgz lE)Srgge;sd(s)f of the end | invested ii?/]:sligél proceeds
offering | offering 9 . deduction of | proceeds of the in this e with the
proceeds | offering . . after the end of : in this
proceeds| proceeds offering committed . reporting year (4) o purpose
funds expenses adjustment the period (%) year (%) changed
1 reportin 5)=(4)/(1
(1) reportng | {@)=(2)(h) (B)=(4)(1)
Initial Julv 16
public 28/19 ' | 119,000.00 6,247.08| 106,247.08 | 106,247.08| 106,247.08 | 89,816.12 84.54 14,363.75] 13.52 None
offering
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rea own o investment projects
i) B kd foi '
a Applli cNabAl e
In RMB 06000
Date
cumula | for the Whe Whether
Cumula : : ther there are
Am tive tive projec the an
Whet investm tto . Bene Y
h Total Total oun total inve ) material
" | source| investmen | investmen| t offering ent reach stme - f'ts. Benefits | changes
chan of t from the | tfrom the | inv | proceed progress the' nt Specm'q reason | reall or R&D in the
ge of , . . as of the | worki | Compl for failing to zed .
Proi Natu | . offerin | offering offering | este| s used prog . . results project Bala
roject re INves roceeds roceeds | d | as of the end of n9 eted or ress achieve the plan|  in achieve | feasibility | nce
tmen | 9 procee P . the | conditi | not of investment | the ;
. procee | committe after in end of : meet dbythe | ,andif
tis i . reportin | on for progress curre .
. ds d for the | adjustme | this the : ; s the project any,
invol . . g period its nt k
project nt (1) yea | reportin o . prog describe
ved . (%) intend year
r | g period 3) ed use ress the
2 lan specific
? (2)(1) [Nﬁte Fr)1ed rgasons
R&D and
industrializa Eégg Initial 28,78
tion of new) " ublic 27,931.1 Decem 0.04 | 9:286.8 [Note
generation No pubi 31,300.00| 31,300.00| - D 89.24 ber Yes Yes N/A ' 3 [Note No
const offerin 1 [Note 3]
of laser ; 2022 2]
display ructio g 2]
products n
The constructiorn
of the head officq
building was
R&D center Initial slowed down due
at the head ublic 13, 22,218.3 March to the complex
office of | R&D | No publ 28,400.00| 28,400.00| 581 ' ' 78.23 No No . P N/A N/A No N/A
: offerin 0 2025 geological
Appotronics 31 <
[Note 4] g conditions on the
site. This projet
may be fully
implemented
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only after the
construction  of
the head office
building is
completed. As @
result, the projec
implementation
is postponed.
Since the mair
body of the heag
office building of
Information Oper Initial th_e Company I
system ation public 782 March stil under
mana | No 2 7,000.00 | 7,000.00 4,189.48| 59.85 No No | construction, thg N/A N/A No N/A
upgrade ang offerin A4 2025 L
building geme g prerequisites fo
nt implementing
this project have
not been
satisfied.
Suppl
emen
ting
the
Supplement| worki Initial
ary working| ng | | Public |45 554 0] 33.300.00( 90 | 335395 10072 | N/A Yes | Yes N/A NA | N/A No N/A
capital capit offerin 0 0
[Note 5] al g
and
repay
ing
loans
Share Other InL:E)?iIC 0.0 Septem
repurchase No bl 2,000.00 | 2,000.00 | 5~ | 1,937.73| 96.89 ber Yes Yes N/A N/A N/A No N/A
S offerin 0
[Note 6] g 2022
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Other Initial

excess Other| o | Public | 454708 | 4.247.08 | 00 - - N/A No | Yes N/A N/A | N/A No N/A
offering S offerin 0

proceeds g

[Note 1] On March 18, 2022, the@ompany held the™®meeting of the second Board of Directors and then&eting of the second Board of Supervisors, approving the

Proposal on Postponing Some Investment Projgstsugh deliberation, and agreeing the Company to adjust the time for seestment projects to reach the working

condition for its intended use. On December 8, 2023, the Company held'timee24ing of the second Board of Directors and 28 meeting of the second Board of

Supervisors, approving tHeroposal on Postponing Some Investment Projéctsugh deliberation, and approving the Company to postpone the time for some investment
projects to reach the working condition for its intendeduseT he ti me of reaching the working condition for its
head office of Appotronicso andwaSadjostedtoMeach?20@85) system upgrade and buil dingbo

[Note 2] For this project, the incremensalles revenue after the investment is taken as the benefit indicator achieved this year, and the incremental salekeveasie is

the benefit indicator of the projeathieved

[Note 3] On April 26, 2023, the Company held thd h¥eeting of the secml Board of Directors and the fLléneeting of the second Board of Supervisors respectively, which
deliberated and approvedtRer o p o s a | on the Completion of Part of the Companyds Frplus®Raised si ng Pr
Funds and agreed that the Company would close the fundray sprnagd patog de,cta MR &D tamtda l
million saved (as of December 31, 2022) shall be used for permanent replentsof the working capital. Asf the date of remittance, the actual balance in the special

account was RMB 52.0022 million (including the interest income and wealth management income, net of handling fees)ialsiscepet (Hua Xia Bank Coltd.

Shenzhen Houhgubbranch, account No.: 10869000000305964) has been deregistered on May 17, 2023, and the funds have been transferredl tacttwigenéthe

Company.

[Note 4] The Company held the 8neeting of the second Board of Directors and18&meeting of the second Board of Supervisors on April 26, 2023 and the annual

general meeting of shareholders for 2022 on May 19, 2023, respectively, approvitrpgbsal on Adjusting Internal Investment Structure of Some Investment Projects
throughd el i ber ati on, and agreeing the Company to adjust t hhee ihnetaedr noaflf iicnev eosft mfepnpto ts
decrease the fiequi pment purchase expensesdibuyriBRB 6y%. RMBO6mMI. DOD0OOnNnmMahdiomgcr eas
[Note 5] During the project, the total wealth management returns of RMB 2.3950 million were realized from the speciabfisapptementary working capital, which

have been put into use in the project (supplementarkimgcapital). As of the date of approval for issue of this Report, the special account (Huaxia Bank Sbheghtden
HouhaiSubbranch account number: 10869000000251463) has been deregistered. The dfifeMBt1,418.11 incurred after the project leen paid to the basic account

of the Company to be used as supplementary working capital;

[Note 6] The Company held th& gneeting of the second Board of Directors and thextraordinary general meeting of shareholders in 2022 respectively on N202P

and March 29, 2022, approving tReoposal on Repurchase of Shares of the Company through Call Atiotiaigh deliberation, and agreeing the Company to use the excess

offering funds to repurchase some RMBnominated ordinary shares (A shares)adsby it through call auction;

[ Note 7] Subject to the restriction of relevant man agensaeincludinmsares soeiad insarande b an k s
premiums, and contributions for housing funds for itwest projects with nowoffering proceeds, and then repaid such expenses by transferring funds of the corresponding
amount from the special account of offering proceeds to the general account of the Company;
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[Note 8] Some sum values do not correspond ecatligregate of breakdown values in the table above due to rounding.

(@M Change in or termination of investment projects during the
I Appla cNe/bA e

reporting pe
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(IV) Ot her nf ormati on about the use of offeri
1. Early investmenprapdctreptacewmbnthofthe offeri
I Appla cNe/bA e
2. Supplement the working capital with idle
I Appla cNe/bA e
3. Cash management of iidnvee sotfmieerrti nign prreolceeveadrst,
4 Applli cNabAl e
In RMB 06000
Whether
Effective r;:\?est
Date of amount Balance of %alance
deliberation by deliberated cash exceeds
for cash Start date End date management
the Board of the
. management at the end of .
Directors . . authorized
of offering the period amount
proceeds during the
period
June 29, 2022 46,900.00 | June 29, 2022| June 29, 2023 No
15,100.00
June 25, 2023 24,900.00 | June 252023 | June 25, 2024 No

Other information

The Proposal on Cash Management of Temporarily Idle Offering Proceadsapproved through
deliberation at the #4meeting of the second Board of Directors and tiem&eting of the second Board
of Supervisors held by the Company on June 29, 2022. It was approved that, without affecting the normal
implementation of the investment plan for offering proceeds, a maxiohiRMB 469 million temporarily
idle offering proceeds may be put under cash management to purchase investment products featuring high
security, good liquidity, and guarantee of the principal (including but not limited to structural deposits,
agreement deosits, notice deposits, term deposits, lsageunt deposit note, and return notes), where
the total amount for purchasing return notes shall be no more than RMB 100 million for no more than 12
months, which shall be effective within 12 months from tlvéere and approval by the Board of Directors
and Board of Supervisors.

The Proposal on Cash Management of Temporarily Idle Offering Proceadsapproved through
deliberation at the 20meeting of the second Board of Directors and tiem@eting of thesecond Board
of Supervisors held by the Company on June 25, 2023. It was approved that, without affecting the normal
implementation of the investment plan for offering proceeds, a maximum of RMB 249.00 million
temporarily idle offering proceeds may be patler cash management to purchase investment products
featuring high security, good liquidity, and guarantee of the principal (including but not limited to
structural deposits, time deposits, notice deposits, term depositsatagymt deposit note, andturn
notes), where the total amount for purchasing return notes shall be no more than RMB 100 million, which

shall be effective within 12 months from the review and approval.
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4. Suppl ement woerrkmanme nctralgyp dvalbank | oans with exce:
I Appla cNebA e

5. Ot her s

4 Applli cNe/bAl e

1. On March 18, 2022, theoBpany held the®@meeting of the second Board of Directors and the 8

meeting of the second Board of Supervisors, approvindg’tbposal on Postponing Some Investment
Projectsthrough deliberation, and agreeing the Company to adjust the time for sgasriant projects

to reach the working condition for its intended use. Refer toAtirouncement on Postponing Some
Investment ProjectéNo. 2022019) disclosed by the Company at the website of the Shanghai Stock
Exchange (www.sse.com.cn) on March 21, 2022

2. The Company held thé"@neeting of the second Board of Directors and ffiextraordinary general

meeting of shareholders in 2022 respectively on March 18, 2022 and March 29, 2022, approving the
Proposal on Repurchase of Shares of the Company thr@adl Auctionthrough deliberation, and

agreeing the Company to use the excess offering funds to repurchase sorteRMBnated ordinary

shares (A shares) issued by it through call audii@the trading system of the Shanghai Stock Exchange

with the epurchase funds totaling not less than RMB 10 million (inclusive) but not more than RMB 20
million (inclusive), the repurchase price not exceeding RMB 26.89 per share (inclusive, namely the price
after adjustments to equity distribution in 2021) and tpanehase period being six months from the date

on which this repurchase plan is approved by the general meeting of shareholders.

As of December 31, 2022, the Company repurchased 900,000 shares in the aggregate through call auction,
representing 0.1969% o¢fhe Companyds tot al share capital, an
stamp duty, commissions and other transaction fees). The repurchase of shares has been completed.

3. The Company held the ftéheeting of the second Board of Directors and Bfemeeting of the second

Board of Supervisors on June 29, 2022, approvingtbposal on Adjusting Internal Investment Structure

of Some Investment Projedtsrough deliberation, and agreeing the Company to adjust the internal
investment structure of thevine st me n t project AR&D and industrial
di splay productso, and to decrease thnalliomamdiui pme:
increase the AR&D ex pPmiliod.i t ureso by RMB 53.802

4. The Company held the 1 theeing of the second Board of Directors and thé feting of the second

Board of Supervisors and the annual general meetfisgareholderfor 2022 on April 26, 2023 and May

19, 2023, respectively, approving tReoposal on Adjusting Internal Investmerttusture of Some
Investment Projectthrough deliberation, and agreeing the Company to adjust the internal investment
structure of the investment project AR&D center
Afequi pment purckMBsese@@e@dsmislol bgnRand i ncrease t|
65.0000 million.

5. On December 8, 2023, the Company held tifenaeting of the second Board of Directors and2#fe

meeting of the second Board of Supervisors, approving’tbposal on Paponing Some Investment

Projectsthrough deliberation, and approving the Company to postpone the time for some investment
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projects to reach the working condition for its intended use. The time of reaching the working condition

for its intended use of theiv e st ment projects AR&D center at t h
Ainformation syst ewnsadjystgdtaMbeh2025d bui | di ngo

XV.Expl anati on about ot her significant matters

j udgemeinntv eantdme nmha kdiercg safoni nvestor s

I Appla cNe/bA e
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Section VII. Changes in Shares and Shareholders

. Changes in share capital
() Statement of changes in shares
1. Statement of changes in shares
Unit: Share
Before the +/- After the change
Capitalization
Percel| New|Bonus . Perce
Numbe ( %) s harlshares of capital Ot herl Subt o Numbe ( %)
reserve
I. Non-tradable shares 0 0 0 0 0 0 0 0 0
1. Shares held by the State 0 0 0 0
2. Shares held by Stat®wned
. 0 0 0
corporations
3. Shares held byther domestic 0 0 0 0 0 0 0 0 0
investors
Where: Shares held by d(_)mestlc 0 0 0 0 0 0 0 0 0
non-stateowned corporations
Shares held by domestic 0 0 0 0 0 0 0 0 0
natural persons
4. Shares held by foreign 0 0 0 0 0 0 0 0 0
investors
Where: _Sharesheld by foreign 0 0 0 0 0 0 0 0 0
corporations
Shares held by foreign 0 0 0 0 0 0 0 0 0
natural persons
Il. Tradable shares 457,107,538 100 0 0 0 5,103,800 | 5,103,800 | 462,211,338 100
ihz'\ef'sB'denom'”atEd ordinary | 457 107,539 100 0 0 0 5,103,800 | 5,103,800 | 462,211,338 100
2. Foreign currency
denominated shares listed 0 0 0 0 0 0 0 0 0
domestically
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3. Foreign currency

denominated shares listed 0 0 0 0 0 0 0 0 0

overseas

4. Others 0 0 0 0 0 0 0 0 0

[ll. Total shares 457,107,538 100 0 0 0 5,103,800 | 5,103,800 | 462,211,338 100
2. Explanation about changes in shares

a Applli cNabAl e

(1) On July 7, 2023, the Company registered a total of 3,299,000 new shares for the first vesting period in the intitley2022 Restricted Share Incentive Plan,
which increased the Companyds total reshares from 457,107,538 shares to 460
(2) On November 13, 2023, the Company registered a total of 1,804,800 new shares for the first vesting period igthatinititdde 2021 Second Restricted Share

Il ncentive Plan, which increased t hded@22mMPB3IBsharéss t ot al shares from 460, 406, 5

3. Effect of the changes in shares on the earnings per csehnair ey,e anre ta nads stehtes npo
reporting period (if any)
4 Applli cNabAl e

For details about theffect of the changesn shareson the basic earnings per share, diluted earnings per share, net assets per share attributable to ordinary
shareholdr s of the Company, and other financi al i ndi cat or sctiamfil. Conipany Pnadile and r e c e n t
Financial Highlights VI. Main accounting data and financial highlights in the pastthreey@arg f i nanci al highlightso.

4. Ot her information disclosed as the Company deems necessary or required |
I Appla cNe/bA e

(' Changestiadabhe shares
I Appléa cNwbA e
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. I ssuance and | isting of securities

() Securities issued during the reporting period
I Appla cNe/bA e

Explanation about the securities issued during the reportingdp@n case of any outstanding bonds

with different interest rates, please explain separately)
I Appla cNe/bA e

() Changes in total number of sharesf ablamretlsoladni

l'iabilities of the Company
4 Applli cNe/bAl e

1. On July 7, 2023, the Company registered a total of 3,299,000 new shares for the first vesting period
inthe initialgrantofta 2022 Restricted Share Incentive Pl an,
from 457,107,538 shares to 460,406,538 shares. In consideration of the changes in the total shares and
registered capital of the Company, some provisions oAttieles ofAssociatiorshould be revised with
reference to actual conditions of the Company under relevant rules. In October 2023, the Company
completed the registration formalities with the administration for market regulation for the change in the
registered capital and thenandment to tharticles of Association

2. 0n November 13, 2023, the Company registered a total of 1,804,800 new shares for the first vesting
period in the initial grant of the 2021 Second Restricted Share Incentive Plan, which increased the
Companyds total shares Z11,338shates.n,cahsSideratibrdoBthesclaagese st
in the total shares and registered capital of the Company, some provisiong\didies of Association
should be revised with reference to actual conditions of the Company under relevant rules. In February
2024, the Company completed the registration formalities with the administration for market regulation

for the change in the registered capital and the amendmentAdities of Association

M. Sharehol ders and actual controll er

() Total numbererosf sharehol d

Total number of shareholders of ordinary shares as of the end of th
reporting period (accounts)

Total number of shareholders of ordinary shares as of the end of the mont
immediately prior to the issue date of this annual report (accounts)

Total number of shareholders of preferred shares whose voting right ha N/A
been restituted as of the end of the reporting period (accounts)

Total number of shareholders of preferred shares whose voting right ha
been restituted as of the end of themonth immediately prior to the issue date N/A
of this annual report (accounts)
Total number of shareholders holding shares with special voting rights as ¢
the end of the reporting period (accounts)
Total number of shareholders holding shares with special voting rights as ¢
the end of the month prior to theissuedate of this annual report (accounts)

15,667

15699

N/A

N/A

Number of holders of depository receipts
I Appla cNe/bA e
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() Shareheld by top 10 shareholders and top 10 holders of tradable shares a
Unit: Share
Shares held by top 10 shareholders (excluding shares
Shares pledged,
Change shBa?Esnﬁilgfas l\cl)l:‘ mbne' marked, or
Shareholder during the Percentage frozen Nature of
. of the end of trad
(Full name) reporting h : (%) h Nu shareholder
eriod the reporting s har | status of
P period hel d gshares | MPe
r
Domestic non
Shenzhem\ppotronics Holdings Limited 0 79,762,679 17.26 0 None - state owned
corporation
. . Domestic non
S e (er IndustialIvestm) 24139500 | 522 0 | None | - | stateowned
9 P corporation
Domestic non
Nantong StraiAppotronics Investment Partnership (L] -4,399,121 18,381,208 3.98 0 None - state owned
corporation
. Domestic non
(SLrILe)nzhen Appotronics Daye Investment Partner| -3,374.083 17,056,167 3.69 0 None ) state owned
corporation
. Domestic non
(SLTDe)nzhen Appotronics Hongye Investment Partner -2.061,030 13,601,344 294 0 None ) state owned
corporation
. . Domestic non
(SLF:De)nzhen Appotronics Chengye Consulting Partner 0 10,394,846 295 0 None ) state owned
corporation
Bank of China Co., Ltd. Stable Income Bond Secuiriti¢ 104,691 10,038,002 217 0 None i Others
Investment Fundf E Fund
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Domestic non
Shenzhen Jinleijing Investment Limited Partnership (| -2,460,400 9,892,706 2.14 0 None - stateowned
corporation
Shanghai Pudong Development Bank Co., Lidvesco
Great Wall New Energy Industry Stock Securit 6,807,726 6,807,726 1.47 0 None - Others
Investment Fund
LUO Xiaobin 632,996 | 6,004,004 1.30 0 None | - Domgztr'scorr‘]at“ra'

Shares held by top 10 holders of tradable shares

Shareholder

Number of tradable
shares held

Type and number of shares

Category

Number

Shenzhen Appotronics Holdings Limited

79,762,679

RMB-
denominated
ordinary share

79,762,679

Shenzhen Yuanshiaser Industrial Investment Consulting Partnership (LP)

24,139,500

RMB-
denominated
ordinary share

24,139,500

Nantong Strait Appotronics Investment Partnership (LP)

18,381,208

RMB-
denominated
ordinary share

18,381,208

Shenzhen Appotronics Daye InvestmBattnership (LP)

17,056,167

RMB-
denominated
ordinary share

17,056,167

Shenzhen Appotronics Hongye Investment Partnership (LP)

13,601,344

RMB-
denominated
ordinary share

13,601,344

Shenzhen Appotronics Chengye Consulting Partnership (LP)

10,394,846

RMB-
denominated
ordinary share

10,394,846

Bank of China Co., Ltd- Stable Income Bond Securities Investment Fofnd Fund

10,038,092

RMB-
denominated
ordinary share

10,038,092

Shenzhen Jinleijing Investment Limited Partnership (LP)

9,892,706

RMB-
denominated
ordinary share

9,892,706
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Stock Securities Investment Fund

Shanghai Pudong Development Bank Co., Ltshvesco Great Wall New Energy Indust

LUO Xiaobin

RMB-
6,807,726 denominated 6,807,726
ordinary share
RMB-
6,004,004 denominated 6,004,004

ordinary share

Explanation about the special purchase account in top 10 shareholders

N/A

by the shareholders above

Explanation about entrusted voting rights, proxy voting rights, waiver of voting rights

N/A

Affiliates or concert parties among the shareholders stated above

1. As of December 31, 2023, the following entities in top
shareholders of the Company constituted peraoting in concert
Shenzhen Appotronics Holdingémited, Shenzhen Yuanshi Las
Industrial Investment Consulting Partnership (LP), Shenz
Appotronics Daye Investment Partnership (LP), Shen
Appotronics Hongye Investment Partnership (LP), Shen]
Jinleijing Investment Limited Partnership (LP), and Shenz
Appotronics Chengye Consulting Paristap (LP).

2. Except for the above, we are not aware of whether ther
affiliates or concert parties as defined in tAeministrative
Measures for the Acquisition of the Listed Compaaiaeng othel
shareholders.

Holders of preferred shares whose voting right has been restituted and the number o

shares held by them N/A
Participation in the lending of shares in refinancing businesses by top 10 shareholders
I Appléa cNe/bA e
Change in top 10 shareholders compared with the prior period
a4 Applli cNabAl e
Unit: Share
Change in top 10 shareholders compared with thig¢
Added/rem Number of shares lent but not repaid in Number of s'hares under shareholder ordma_ry_
oved . ! ; accounts, credit accounts, and lent but notapaid in
X refinancing businesses as of the end of the . ; : .
Shareholder (Full name) during the : ; refinancing businesses as of the end of the reportin
. reporting period .
reporting period
period Total shares | Percentage (%) Total shares | Percentage (%)

13/290

Repor



oAPPOTRONICS' 2023 Annual Repor

Shanghai Pudong Development
Bank Co., Ltd- Invesco Great Newly

Wall New Energy Industry Stock added i i 6,807,726 L.a7

Securities Investment Fund

LUO Xiaobin Newly - - 6,004,004 1.30
added

Shenzhen Guochuang Cheng

Capital Management Co., Lt Removed i i 3.822.639 0.83

Shenzhen  Chengguhui  Equi
Investment Partnership (LP)

Industrial Bank Co., Ltd- Tianhong
Yongli Bond Securities Investmel Removed - - - -
Fund

Top 10 holders of nontradable shares and lockup period

I Appléd cNe/bA e

Statement of top 10 holders of domestidepository receipts as of the end of the reporting period

I Appléa cNe/bA e

Participation in the lending of depository receiptsin refinancing businesses by top 10 holders dipository receipts

I Appléa cNe/bA e

Change in top 10holders of depository receiptscompared with the prior period

I Appléa cNe/bA e

Number of non-tradable depository receipts held by top 10 holders and loeldp period

I Appléa cNe/bA e

(m St atement oliotder 4 0by hmumber of votes held as of the end of the reporti:
I Appléa cNe/bA e

(V) Strategic investors or genle&hdr eloaolpberag i @9 sa trheasgu lbte cofmealtlopt ment of new
I Appla cNe/bA e
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(V Strategic allotment in | PO

1. Particopaby any speci al asset management plan established by senior off]
I Appla cNe/bA e

2. Participation by anyisutblsé dstargtedgi ¢ hal lspiomswotr in | PO

I Appla cNe/bA e
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IV. Control Il sharehol der and

U
1

a

ng
ng
person

Control i sharehol der
Legal

Applii cNalbAl e

actual

controll er

Shenzhen

Name Limited

Appotronics

Holding

Principal or legal representative LIYi

Date of establishment January 17, 2014

Main business Investment holding

Shares held in other domestic or foreign listed companie

during the reporting period None

Other information N/A

Nat ur al rson

p
Appla cNe/bA
Speci al
Appla cNa/bA
Explanat.
Appla cNa/bA
Bl ock di
Applli cNa bAl

—_
0]

e

— W

I

n about the change in t

(&3] —_

a of the controlli

ng

®® Q ®d® O o

an

Shenzhen Appotronics Holdings Limite|

17.26%

A4

Appotronics Corporation Limited

Actual controller

(I
Legal per
Appla cNa/bA
Natur al p

ApplITi cNal bAl

on

—_

rson

e

pl anat i onnoti fh atvhee aC ocnopnatnryo |dl oi ensg

shareh

he controllin

sharehol der 6s

Name LIYi

Nationality China

Whether or not have right of residence in any

: Yes
other country or region

Main occupation and title

President and General Manager of the Comp

Whether or not control any domestic or foreign| None
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‘ listed company in the past 10 years

—_ —_

(63}

n

Special explanation if the Company does not ha
Appla cNe/bA e
Explanation about the change of control of the

Appla cNe/bA e
Bl ock diagram of &t hoewnpgecrbsthaib ndoobnobk bér over the
Applli cNalbAl e

LIYi
) v ¥ ) ¥ )

Shenzhen Shenzhen Shenzhen Shenzhen Shenzhen Shenzhen
Appotronics YuanshiLaser Appotronics Appotronics Jinleijing Appotronics

Holdings Industrial Daye Hongye Investment Chengye
Limited Investment Investment Investment Limited Consulting
Consulting Partnership, Partnership Partnership Partnership

Partnership (LP) (LP) (LP) (LP)
(LP)

A total control of 33.50¢

Appotronics Corporation Limite:

The actual controller controls the Company by
Appla cNe/bA e
Ot her information about the controlling shareh

Appla cNe/bA e

The total shares pledged by the controlling s
acting in concert therewithhalck obuynts U ohr sohvaerre B¢
Company

Appla cNe/bA e
Ot her corporate sharehol ders holding more than
Appla cNe/bA e

.Restrictions on the diespopalbk of shares/ deposit

Appla cNe/bA e
Specific i mplementation of share repurchase du
Appla cNe/bA e
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Section VIII. Preferred Shares

I pplicablea N/ A
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Section IX. Bonds

. Enterpricer pomatse bdndaancamad ronerprise debt f
I Appla cNbA e

.. Convertible corporate bonds
I Appla cNbA e
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Section X.Financial Report

. Auditords report
a4 Applli cNalbAl e

Audi tords report

Tian Jian Shen (2024) No-675
To all shareholders of Appotronics Corporation Limited:

I. Opinion

We have audited the financial statementsAgp pot r oni ¢cs Cor poration Lin
which comprise the consolidated and the parent c
the consolidated and the parent companyé6s i ncome
sta¢ ements of cash flow and the consolidated and t

equity for the year then ended, and the notes to the relevant financial statements.

In our opinion, the accompanying financial statements of Appotronigsepared and present fairly,
in all materi al respects, the consolidated and t
2023, and the consolidated and the parent compan
ended in acaalance withthe Accounting Standards for Business Enterprises.

II. Basis for opinion

We conducted our audit in accordance wlit@Auditing Standards for Certified Public Accounts of
China. Our responsibilities under those standards are further desoribedh e Cer t i fi ed Publ
Responsibilities for Audit of Financial Statements section of our report. We are independent of
Appotronics in accordance with t®de ofEthics for Chinese Certified Public Accountants, and we have
fulfilled our otherethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

lll. Key audit items

Key audit matters are those matters that, in our professiohginent, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide
aseparate opinion on these matters.

(I) Revenue

1. Description

Details of relevant information are disclosed in V.34, V.37, and VI1.61 of Section X.

Appotronics is mainly engaged in research, development, production, sales and leasing of laser
display core devices and complete equipment. In 2023, the operating income of Appotronics amounted to
RMB 2,213,356,977.95, of which sales and other incomes were RMB 1,844,190,487.75, representing
83.32% of the total operating income, and lease incomesRMB 369,166,490.20, representing 16.68%
of the total operating income.

As the operating income is one of Appotronics
management of Appotronics (hereinafter rned err ed
inappropriately to achieve specific objectives or expectations. Therefore, we identified revenue
recognition as a key audit matter.

2. Description of how the key audit matter was addressed in the audit

For revenue recognition, our audit proceduresuithe] inter alia:

(1) Understand the key internal controls related to revenue recognition, evaluate the design of those
controls, determine whether they are implemented, and test the operational effectiveness of the relevant
internal controls;
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(2) Examine major sales contracts and lease contracts, understand the major provisions or conditions
thereof, and evaluate whether revenue recognition methods are appropriate;

(3) Implement analysis procedures for operating income and gross margin by month, product,
customer, etc., to identify whether there are significant or unusual fluctuations and to find out the causes
of such fluctuations;

(4) For sales income, sample supporting documents related to revenue recognition including, among
other things, sales contracts orders, sales invoices, warehouse receipts, delivery notes, transport
information, and customer signature forms; for lease income, sample supporting documents including,
among other things, lease contracts, orders, installation orders, unit leageepticeir, and number of
hours consumed; for sales income, sample supporting documents including, among other things, sales
contracts, customs declaration forms, and bills of lading;

(5) In conjunction with accounts receivable confirmation procedures, caricimation to major
customers to recognize the current incomes on a sample basis;

(6) Conduct the cubff test on the operating incomes recognized on or after the balance sheet date to
evaluate whether the operating incomes are recognized during toprége period;

(7) Obtain a record of sales returns after the balance sheet date to check if there is any instance that
conditions for revenue recognition were not met at the balance sheet date;

(8) Check whether information relative éperating income is properly presented in the financial
statements.

(I) Net realizable value of inventories

1. Description

Details of relevant information are disclosed in V.16 and VII.10 of Section X.

As of December 31, 2023, the carrying amount of itaées of Appotronics amounted to RMB
750,307,578.52, and provisions for decline in value of inventories amounted to RMB 93,960,778.85,
hence the book value of inventories amounted to RMB 656,346,799.67.

At the balance sheet date, inventories are measititbd lower of cost and net realizable value. If the net
realizable value is below the cost of inventories, a provision for decline in value of inventories is made. In
view of the purpose of holding inventories, the management determines the estinlaiggset of
inventories based on historical or actual selling prices, and the net realizable value of inventories in
accordance with the balance of the estimated selling price less the sum of the estimated costs of completion
and the estimated costs ngsary to make the sale and relevant taxes. The amount of inventories is material
and the determination of the net realizable value of inventories involves significant management judgment,
therefore, we identified the determination of the net realizableealinventories as a key audit matter.

2. Description of how the key audit matter was addressed in the audit

For the net realizable value of inventories, our audit procedures include, inter alia:

(1) Understand the key internal controls related to thesiadizable value of inventories, evaluate the
design of those controls, determine whether they are implemented, and test the operational effectiveness
of the relevant internal controls;

(2) Review the management 06s offingenteriessos & sanopfe basi, e e s |
andcompae the estimated selling price with historical data and subsequent situations, etc.;

(3) Evaluate the appropriateness of the manage
of inventories and the estated costs necessary to make the sale and relevant taxes;

(4) Test the accuracy of the management 6s <calc

(5) Evaluate the reasonableness of the manage
inventories by checking inventories recognized at the end of the period in terms of long age, obsolescence,
changes in technology or market demand in conjunction with inventory monitoring;

(6) Check whether information relative to the net realizable \alireventories is properly presented
in the financial statements.

IV. Other information
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The management is responsible for other information. The other information comprises the
information included in the annual report, but does not include the finahcaltse ment s and our
report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our resplitysib to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on tb work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

V. Responsibilities of themanagement and those charged with governance thirespect to the
financial statements

The management is responsible for the preparation and fair presentation of the financial statements
in accordance witthe Accounting Standards for Business Enterprises, and designing, implementing and
maintaining inérnal control that is necessary t@ere thathe financial statements are free from material
misstatement, whether due to fraud or error.

I n preparing the financi al statements, t he mart
ability to continueas a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the management either intends to liquidate Appotronics or
to cease operations, or has no realistic alternative butgo.do

Those charged with governance o fthos&chaged wito ni c s
governanceo0) are responsible for overseeing Appot

VI. Certified public ac ¢ 0 u n responsibildies foraudit of financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from materi al mi sstatement, whether due
includes our opinion solely §mu. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance withAuditing Standardsf China will always detect a material
misstatement when it exists. Misstatements can arise from fraud oaedare considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance witie Auditing Standard of China, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

(I) Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform aualiocedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than that resulting from errorudsiay involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

(I Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the cirstamces.

(1IN Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

(V) Conclude on the appropriateness off the n
accounting. Meanwhile, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significar
concern. If we conclude that a material ertainty exists, we are required the Auditing Standardsf
China to draw usersdé attention in our auditoréés
If such disclosures are inadequate, we are supposed to express an unqualified Opinconclusions
are based on the audit evidence obtained up to t
conditions may cause Appotronics to cease to continue as a going concern.
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(V) Evaluate the overall presentation, structure amdectd of the financial statements, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

(VI) Obtain sufficient and appropriate audit evidence regarding the financial infornudtithe
entities or business activities within Appotronics to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We commuitate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also providéhose charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independencehexedawplicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are therefore
thekeyaudimat t er s. We describe these matters in our
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because thesedwensequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

PanChina Certified Public Accountants (Special General Partnership)
Chinese Certified Public Accountant: WBiaowen
(Partner in Charge)

Hangzhou City, China Chinese Certified Public Accountant: NIU Chunjun

April 25, 2024
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. Financi al

statements

Consolidated Bal ance Sheet
December 31, 2023
Prepared by: Appotronics Corporatibimited
In RMB
ltem | Note | December 31, 2023 December 31, 2022
Current Assets:
Cash and bank balances VIl. 1 1,386,828,549.0¢ 1,355,882,208.6
Balances with clearing agencies
Placements with banks and other
financial institutions
Held-for-trading financial assets VII. 2 514,010,000.0( 352,880,000.0(
Derivative financial assets
Notes receivable VIl. 4 8,951,308.71 2,234,687.77
Accounts receivable VII. 5 180,290,007.9( 208,260,235.74
Receivables financing VII. 7 11,387,400.0¢ 4,279,041.00
Prepayments VIl. 8 35,112,661.87 48,445,976.86
Premiums receivable
Amounts receivable under reinsuran
contracts
Reinsurerds shar
contract reserves
Other receivables VII. 9 30,698,687.55 26,331,721.55
Where:Interess receivable
Dividends receivable 14,023,746.0( 13,789,908.0(
Financial assets purchased under
resale agreements
Inventories VIl. 10 656,346,799.67 865,639,961.7¢
Contract assets VII. 6 1,664,740.29 1,061,581.35
Held-for-saleassets
ye';'f”cu”e”t assets due withinone |\, 1, 41,997,218.73 13,431,554.82
Other current assets VIl. 13 48,417,270.11 106,502,611.7¢9
Total current assets 2,915,704,643.84 2,984,949,581.3"
Non-current Assets:
Loans and advances
Debt investments
Other debt investments
Longterm receivable VII. 16 26,000,543.13 11,524,193.8(
Longterm equity investment VIl. 17 144,726,776.43 162,394,917.57
Investment in other equity instrumen  VII. 18 7,075,419.38 7,075,419.38
Other norcurrent financial assets
Investment propeds
Fixed assets VIl 21 336,276,793.84 427,539,718.53
Construction in progress VIl 22 347,777,138.8¢ 278,978,057.77
Productive biological assets
Oil and gasassets
Right-of-use assets VIl. 25 40,016,903.67 62,255,670.2¢
Intangible assets VII. 26 281,961,046.27 290,341,693.0¢
Development expenditure
Goodwill
Longterm prepaid expenses VII. 28 6,318,145.33 5,990,984.03
Deferred tax assets VII. 29 85,364,732.19 89,730,936.07
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Other norcurrent assets VIl. 30 29,348,748.21 12,569,088.37
Total norcurrent assets 1,304,866,247.31 1,348,400,678.8(
Total assets 4,220,570,891.1¢ 4,333,350,260.1"
Current Liabilities:
Shorttermborrowings VII. 32 80,036,500.0( 129,589,634.03
Loans from the central bank
Taking from banks and other financi
institutions
Held-for-trading financial liabilities
Derivative financial liabilities
Notes payable VII. 35 76,001,079.07 201,299,388.57
Accounts payable VIIl. 36 247,318,466.1( 276,845,321.2¢
Advance from customers VII. 37 110,573,711.24 113,834,728.1(
Contract liabilities VIl. 38 45,416,445.99 37,285,920.43
Financial assets sold under repurch;
agreements
Customer deposits and deposits fror
banks and other financial institutions
Funds from securities trading agenc
Funds from underwriting securities
agency
Employee benefits payable VII. 39 66,874,234.47 58,470,960.55
Taxespayable VII. 40 6,142,704.23 8,272,768.90
Other payables VIl. 41 54,142,509.17 56,662,357.08
Where:Interest payable
Dividend payable
Fees and commissions payable
Amounts payable under reinsurance
contracts
Held-for-saleliabilities
yel;Irorrcurrent liabilities due within one VIL. 43 268.748,151.67 178,031,817.31
Other current liabilities VIl. 44 18,441,685.83 28,383,608.37
Total current liabilities 973,695,487.71 1,088,676,504.6¢
Non-current Liabilities:
Insurance contract reserves
Longterm borrowings VII. 45 370,649,631.27 403,720,542.45
Bonds payable
Where: Preferred shares
Perpetual bonds
Lea liabilities VII. 47 15,548,985.71 34,319,284.23
Longterm payables
Longterm employee benefits payab
Provisions VII. 50 58,180,985.0¢ 56,463,882.87
Deferred income VII. 51 4,627,972.56 8,651,422.26
Deferred tax liabilities VII. 29 1,229,654.81

Other norcurrent liabilities

Total norcurrentliabilities

450,237,229.3¢

503,155,131.81

Total liabilities

1,423,932,717.11

1,591,831,636.4¢

Ownersé Equity (S

harehol der s o6

Eq

ui ty):

Paidin capital (or share capital) VII. 53 462,211,338.0( 457,107,538.0(
Other equity instruments
Where:Preferred shares
Perpetual bonds
Capital reserve VII. 55 1,616,489,567.41 1,530,752,116.0/
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Less: Treasury shares VIIl. 56 19,377,297.59 19,377,297.59
Other comprehensive income VIl. 57 7,550,073.78 5,736,897.41
Special reserve

Surplusreserve VIl. 59 84,873,365.32 75,519,782.06
General risk reserve

Undistributed profit VII. 60 667,122,406.05 597,924,451.67

Tot al ownersd (o
equity attributable to owners of the
parent company

2,818,869,452.9¢

2,647,663,487.5

Minority interests

-22,231,278.9§

93,855,136.071

Total ownersd (
equity

2,796,638,174.0]

2,741,518,623.6¢

it
€q

Tot al ' iabil
sharehol dersd)

4,220,570,891.1¢

4,333,350,260.11

Principal of theCompany LI Yi

Charge of the Accounting Body: WANG Yingxia

Person in Charge of the Accounti¢prk: WANG Yingxia Person in

Bal ance Sheet of the Parent Company
December 31, 2023
Prepared by: Appotronics Corporation Limited
In RMB
ltem | Note | December 31, 2023 December 31, 2022
Current Assets:
Cash and bank balances 885,876,318.5] 675,429,827.7¢
Held-for-trading financial assets 514,010,000.0( 352,880,000.0(
Derivative financial assets
Notes receivable 8,951,308.71 2,234,687.77
Accounts receivable XIX. 1 462,480,236.3 688,004,828.2¢
Receivables financing 5,996,000.00 2,399,041.0¢
Prepayments 6,081,606.52 11,009,592.85
Other receivables XIX. 2 14,978,163.24 7,556,623.71
Where:Interess receivable
Dividends receivable
Inventories 360,986,333.9( 390,906,125.1§
Contract assets 1,664,740.29 1,061,581.35
Held-for-saleassets
Nortcurrent assets due within one yeg 1,334,808.6€
Other current assets 26,620,443.94 27,531,860.9¢
Total current assets 2,287,645,151.4¢ 2,160,348,977.54
Non-current Assets:
Debt investments
Other debt investments
Longterm receivable 944,108.40
Longterm equity investment XIX. 3 469,318,028.043 450,239,347.4¢
Investment in other equiipstruments 7,075,419.38 7,075,419.38
Other noncurrent financial assets
Investment propees
Fixed assets 65,177,438.43 66,271,459.6(
Construction in progress 344,481,907.54 270,837,599.21
Productive biological assets
Oil and gasassets
Right-of-use assets 30,017,024.9¢ 52,738,418.54
Intangible assets 283,883,645.37 294,108,453.77
Development expenditure
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Goodwill
Longterm prepaid expenses 1,450,084.92 487,991.29
Deferred tax assets 33,459,331.86 20,220,930.6¢€
Other nonRcurrent assets 28,174,416.97 9,952,305.78

Total nonrcurrent assets

1,263,037,297.4]

1,172,876,034.0¢

Total assets

3,550,682,448.9%

3,333,225,011.5¢

Current Liabilities:

Shortterm borrowings

50,010,833.33

60,043,166.67

Held-for-trading financial liabilities

Derivative financial liabilities

Notes payable

31,461,205.77

58,301,159.7¢

Accounts payable

274,312,877.5]

275,547,785.2(

Advance from customers

Contract liabilities

18,743,336.81

19,945,270.0(

Employee benefits payable

34,021,863.01

35,920,277.61

Taxes payable

3,596,744.97

5,339,271.71

Other payables

15,161,050.55

9,722,655.99

Where:Interest payable

Dividend payable

Held-for-saleliabilities

Non-current liabilities due within one
year

61,007,143.63

24,463,018.64

Other current liabilities

3,912,927.75

2,666,327.9C

Total current liabilities

492,227,983.2§

491,948,933.4¢

Non-current Liabilities:

Longterm borrowings

233,506,228.043

148,087,667.43

Bonds payable

Where: Preferred shares

Perpetual bonds

Leaw liabilities

10,326,879.29

29,114,281.8¢

Longterm payables

Longterm employee benefits payable

Provisions

20,925,309.05

24,939,050.37

Deferred income

2,718,881.63

5,630,959.06

Deferred tax liabilities

Other norcurrent liabilities

Total nonrcurrent liabilities

267,477,298.0(

207,771,958.6¢

Total liabilities

759,705,281.2§

699,720,892.1¢

Ownersdé(Eharehnol de

0

Equity).:

Paidin capital (or share capital)

462,211,338.0(

457,107,538.0(

Other equity instruments

Where: Preferred shares

Perpetual bonds

Capital reserve

1,625,258,496.21

1,541,789,874.6:

Less: Treasury shares

19,377,297.59

19,377,297.5¢

Other comprehensive income

Special reserve

Surplus reserve

83,595,824.5¢

74,242,241.37

Undistributed profit

639,288,806.47

579,741,763.0€

Tot al ownersd (o 2,790,977,167.67 2,633,504,119.41
equity
Total liabiliti 3,550,682,448.91  3,333,225,011.5¢
sharehol dersbé) equ

Principal of the Company.| Yi Person in Charge of the Accountidgprk: WANG Yingxia Person in
Charge of the Accounting Body: WAN®@ngxia
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Consolidated I ncome Statement
January to December 2023
In RMB
ltem Note 2023 2022
|. Total operating income 2,213,356,977.99 2,541,144,635.11
Where: Operating income VIl. 61 2,213,356,977.94 2,541,144,635.11
Interest income
Premiums earned
Fee and commission income
Il. Total operating costs 2,138,781,888.2] 2,504,104,232.0]
Where: Operating costs VIl. 61 1,411,758,369.0§ 1,711,732,842.8¢
Interest expenses
Fee and commission expenses
Surrenders
Claims and policyholder benefits (ng
of amounts recoverable from reinsurers)
Net withdrawal of insurance contracf
reserves
Insurance policyholder dividends
Expenses for reinsurance accepted
Taxesand surcharge VIIl. 62 7,768,044.95 11,111,853.74
Selling expenses VIl. 63 300,679,932.99  334,758,958.8¢
Administrative expenses VIl. 64 157,092,724.49 193,554,776.4]
R&D expenses VII. 65 280,932,800.3  262,108,405.9(
Financial expenses VII. 66 -19,449,983.65 -9,162,605.79
Where: Interest expense 18,635,749.3¢ 24,819,665.7(
Interest income 34,298,315.94 17,711,130.51
Add: Other income VIl. 67 41,442,072.61 33,949,485.8§
by %nvestment income (loss is indicated VIl 68 568,352.18 3.979,813.94
'Where. Ir_1c_0me from investments in 112.002,779.9( -3,244.838.52
associates and joint ventures
Gains from derecognition of -912,618.35
financial assets measured at amortized cog
Foreign exchange gains (loss is
i ndicabdbpd by n
Gains from net exposure hedges (lo
is indi-apated by d
Gains from changes in fairvalues |, 74 130,00000  -3,320,000.00
(l oss is -bpdicated
. Losses of creditimpairment (loss s |, 7 -6,979,447.80  -10,257,975.5(
i ndicabdbpd by i
. Impairment losses of ass¢ksss is VII. 72 -74,260,854.74  -48,234,017.5¢
i ndicabepd by i
. Gains from disposal of assets (loss |, 73 151,469.26 229,000.28
indicabpd by i
1 Operating proj 35,626,681.25 13,386,710.19
Add: Nonoperating income VII. 74 9,880,662.10 16,589,847.66
Less: Noroperating expenses VII. 75 7,832,364.17 2,466,545.66
I%/a 'I)'otal profits (total losses are indicated K 37.674,979.14 27.510,012.18
Less:Income tax expenses VII. 76 20,058,698.03 -3,328,785.48

V. Net profits (ned)

17,616,281.15

30,838,797.64

(I) Categorized by the continuity of operation
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1. Net profits from continuing operatior
(net losses are indicated By )

17,616,281.15

30,838,797.66

2. Net profits from discontinued
operations (net {09s

(I Categorized by the ownership

1. Net profits attributable to shareholdg
of theparent company (net losses are
indicated byft-0)

103,186,743.57

119,440,773.71

2. Profits or losses attributable to
minority shareholders (net losses are
i ndicabdbpd by i

-85,570,462.47

-88,601,976.11

VI. Other comprehensive income, net of ta

1,121,927.11]

20,863,757.74

(I) Other comprehensive income that can
beattributable to owners of the parent
company, net of tax

1,813,176.37

22,577,410.0]

1. Other comprehensive income that
cannot be reclassified subsequently to prof
or loss

(1) Changes from remeasurement of
defined benefit plans

(2) Other comprehensive income that
cannot be reclassified to profit or loss unde
the equity method

(3) Changes in fair value of investments
other equity instruments

(4) Changesih ai r value o
own credit risks

2. Other comprehensive income that w
be reclassified to profit or loss

1,813,176.37

22,577,410.0]

(1) Other comprehensive income that wil
be reclassified to profit or loss under the
equity method

-3,126,210.45

-12,813,785.24

(2) Changes in fair value of other debt
investments

(3) Amount of financial assets reclassifie
to other comprehensive income

(4) Provision for credit impairment of othg
debt investments

(5) Reserve for cadtow hedges

(6) Exchange differences on translation ¢

of tax

financial statements denominated in foreigr 4,939,386.82 35,391,195.25
currencies

(7) Others

(I1) Other comprehensive income that ca
be attributable to minority shareholders, ne -691,249.26 -1,713,652.27

VII. Total comprehensive income

18,738,208.26

51,702,555.4(

(I) Total comprehensive income that can
attributable to owners of the parent compai

104,999,919.94

142,018,183.7¢

(I) Total comprehensive income that can
beattributable to minority shareholders

-86,261,711.68

-90,315,628.39

VIIl. Earnings per share:

(I) Basic earnings per share (RMB/share

0.23

0.26

(I) Diluted earnings per share

(RMB/share)

0.22

0.26

14/290

Report



o APPOTRONICS®

20A3 nual

Report

In the event of business combinations involvemgitiesunder common control, the net profits realized

prior to the combination by the party being absorbeRIMB 0, and the net profits realized in the last

period by the party being absorbed is: RMB 0.
Principal of the Companyl Yi

in Charge of the Accounting Body: WANG Yingxia

Person in Charge of the Accountiféprk: WANG Yingxia Person

I ncome Statement of the Parent
January to December 2023
In RMB
Item Note 2023 2022
I. Operating income XIX. 4 |1,120,351,462.47 1,345,923,616.6]
Less: Operating costs XIX. 4 781,792,429.91 910,770,517.21
Taxesand surcharge 6,174,264.79 7,604,069.03
Selling expenses 83,985,382.7¢ 88,126,865.23
Administrative expenses 65,588,918.71 122,275,548.87
R&D expenses 161,343,424.7] 151,041,023.34
Financial expenses -26,883,193.3¢  -27,358,557.34
Where: Interest expense 6,304,697.96 3,615,664.22
Interest income 29,873,828.03 20,440,797.02
Add: Other income 28,781,626.24 20,926,293.34
20) Investment income (loss is indicated by XIX. 5 19,652,860.44 103,034,950.67
-0
Where: Income from investments in -163,837.89
associates and joint ventures
Gains from derecognition of
financial assets measuredaatortized cost
Gains from net exposure hedges (loss
i ndicabepd by i
Gains from changes in fair values (loss 130,000.00 -3,320,000.0(Q
i ndicabdbpd by n
Losses of credit impairment (loss is -5,325,094.56 -1,433,483.62

i ndicabdbpd by n

Impairment losses of assets (loss is
i ndicabepd by i

-11,148,568.14

-15,970,957.71

Gains from disposal of assets (loss is
i ndicabdpd f

30,476.32

11,882.43

by i
1. Operating prod)t

80,471,535.1§

196,712,835.33

Add: Nonoperating income 542,346.47 113,375.83
Less: Noroperating expenses 240,165.57 2,033,425.93
1 Tot al profits 019 80,773,716.04  194,792,785.23
Less: Income tax expenses -12,762,116.47 2,253,647.71

Il V. Net profits (ne} 93,535,832.5 192,539,137.57%

(I) Net profits from continuing operations (n¢
|l osses are-0hbndicated

93,535,832.55

192,539,137.59

(I) Net profits from discontinued operations
(net l osses -@axe indig

V. Other comprehensive income, net of tax

(I) Othercomprehensive income that cannot
be reclassified subsequently to profit or loss

1. Changes from remeasurement of defin
benefit plans

2. Other comprehensive income that canr
be reclassified to profit or loss under the equity
method
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3. Changes in fair value of investments in
other equity instruments

4. Changes in fair
credit risks

(1) Other comprehensive income that will be

reclassified to profit or loss

1. Other comprehensive income that will K
reclassified to profit or loss under the equity
method

2.Changes in fair value of other debt
investments

3. Amount of financial assets reclassified
other comprehensive income

4. Provision for credit impairment of other
debtinvestments

5. Reserve for cash flow hedges

6. Exchange differences on translation of
financial statements denominated in foreign
currencies

7. Others
VI. Total comprehensive income 93,535,832.5§ 192,539,137.57
VII. Earnings peshare:

(I) Basic earnings per share (RMB/share)

(1) Diluted earnings per share (RMB/shar

Principal of the Companyl Yi Person in Charge of the Accountifi¢prk: WANG Yingxia Person in
Charge of the Accounting Body: WANG Yingxia

Consolidated Cash Flow Statement
January to December 2023
In RMB

ltem | Note | 2023 | 2022

I. Cash Flows from Operating Activities:

Cash receipts from the sale of goods and the

. . 2,387,449,326.09 2,961,315,911.2]
rendering of services

Net increase igustomer deposits and deposits
from banks and other financial institutions

Net increase in loans from the central bank

Net increase in taking from banks and other
financial institutions

Cash receipts from premiums under direct
insurance contracts

Net cash receipts from reinsurance business

Net cash receipts fro
and investment contract liabilities

Cash receipts from interest, fees and commiss

Net increase in taking from banks

Net increase in financial assets sold under
repurchase arrangements

Net cash received from securities trading agen

Receipts of tax refunds 51,043,896.71 9,075,667.22
Other cash receipts related to operating activitii  VII. 78 152,471,883.59 153,496,117.37
. _S.ubtotal of cash inflows from operating 2.500,965,106.3¢ 3,123,887,695.71
activities
re;?jgdpayments for goods purchased and servi 1,384.161,042.3] 1,984,713.135.6¢
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Net increase in loans and advancesustomers

Net increase in balance with the central bank a
due from banks and other financial institutions

Cash payments for <cl a
benefits under direct insurance contracts

Net increase in placements with banks atekr
financial institutions

Cash payments for interest, fees and commiss

Cash payments for insurance policyholder
dividends

Cash payments to and on behalf of employees

445,173,399.8¢

443,190,106.16

Payments of various types of taxes

68,408,617.04

90,351,732.74

Other cash payments related to operating

- VII. 78 329,139,092.04 428,282,005.5(
activities
activﬁitét;total of cash outflows from operating 2.226.,883,051.3] 2,946,536,980.0

Net cash flow from operatinactivities 364,082,055.0§ 177,350,715.64

Il. Cash Flows from Investing Activities:
_ Cash receipts from disposals and recovery of 1,628.530,000.0( 2.216,404.000.0(
investments

Cash receipts from investment income 12,571,132.0§ 12,837,561.73
_ Net .cash receipts from disposals of fixed asset 536.758.74 6,713.15
intangible assets and other letggm assets

Net cash receipts from disposals of subsidiarie
and other business units

Other cash receipts relatedinwesting activities | VII. 78 8,004,240.00

_ 'S.ubtotal of cash inflows from investing 1,641,637,890.8 2,237,252.514.8¢
activities

Cash payments to acquire or construct fixed
assets, intangible assets and other-@no assets 115,247,559.3]  167,335,288.64

Cash payments to acquire investments 1,835,530,000.0( 2,022,000,000.0(

Net increase in pledged loans receivables

Net cash payments for acquisitions of subsidia 19.724.965.16
and other business units

Othercash payments related to investing activit

. _S.ubtotal of cash outflows from investing 1.970,502,524.4] 2.189,335,288.6¢
activities

Net cash flows from investment activities -328,864,633.6 47,917,226.27

lll. Cash Flows from Financing Activities:

Cash receipts from capital contributions 87,810,995.80 76,598,336.46

Where: Cash receipts from capital contributiong
from minority shareholders of subsidiaries

Cash receipts from borrowings 345,599,598.94 443,474,932.04

Other casheceipts related to financing activities

. _S.ubtotal of cash inflows from financing 433,410,594.72 520,073,268.5(
activities

Cash repayments of borrowings 333,613,131.1§ 272,903,834.0(

Cash payments for qllstrlbutlon of dividends or 63.555,733.02  81,512.905.15
profits orsettlement of interest expenses

Where: Rayments for distribution of d_|\{|d(_ends q 11,040,000.00 7.360,000.00
profits to minority shareholders of subsidiaries

Other cash payments related to financing VIL. 78 3444471679  49,643,474.28

activities

Subtotal of cash outflows from financing
activities

431,613,581.0(

404,060,213.43
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Net cash flows from financing activities

1,797,013.72

116,013,055.07

IV. Effect of Foreign Exchange Rate Changes on
Cash and CaslEquivalents

6,252,057.48

22,106,239.4]

V. Net Increase in Cash and Cash Equivalents

43,266,492.63

363,387,236.39

Add: Opening balance of cash and cash
equivalents

1,254,582,403.17

891,195,166.73

VI. Closing Balance of Cash and Cash
Equivalents

1,297,848,895.7¢

1,254,582,403.17

Principal of the Companyl Yi

in Charge of the Accounting Body: WANG Yingxia

Cash Flow Statement of the Parent Company
January tdecember 2023

Person in Charge of the Accountifi¢prk: WANG Yingxia Person

In RMB

ltem |

Note

2023 |

2022

I. Cash Flows from Operating Activities:

Cash receipts from the sale of goods and the
rendering of services

1,449,090,688.87

1,437,145,165.14

Receipts of tax refunds

2,864,310.29

2,037,215.25

Other casheceipts related to operating activitie:

45,454,875.7(

60,542,250.6(

Subtotal of cash inflows from operating
activities

1,497,409,874.8]

1,499,724,631.0(

Cash payments for goods purchased and servi
received

819,973,474.81

1,054,147,368.3]

Cash payments to and on behalf of employees

268,406,978.1¢

261,855,452.8¢§

Payments of various types of taxes

22,487,347.11]

48,340,610.77

Other cash payments related to operating
activities

67,545,131.2¢

104,047,838.81

Subtotal of cash outflows from operating
activities

1,178,412,931.3¢

1,468,391,270.7¢

Net cash flow from operating activities

318,996,943.47

31,333,360.27

Il. Cash Flows from Investing Activities:

Cash receipts from disposals and recovery of
investments

1,628,530,000.0(

1,993,000,000.0¢

Cash receipts from investment income

19,816,698.33

103,034,950.67

Net cash receipts from disposals of fixed asset:

intangible assets and other letggm assets 306,703.74 290,523.88
Net caslreceipts from disposals of subsidiaries

and other business units
Other cash receipts related to investing activitie 13,463,816.0(

Subtotal of cash inflows from investing
activities

1,662,117,218.0]

2,096,325,474.5(

Cash payments to acquireamstruct fixed
assets, intangible assets and othereng assets

101,218,671.64

154,297,761.44

Cash payments to acquire investments

1,849,343,800.0(

1,932,000,000.0¢

Net cash payments for acquisitions of subsidial
and other business units

Other cash payments related to investing activi

6,615,975.54

Subtotal of cash outflows from investing
activities

1,957,178,447.1¢

2,086,297,761.41

Net cash flows from investment activities

-295,061,229.09

10,027,713.08

lll. Cash Flows from Financing Activities:

Cash receipts from capital contributions

87,810,995.8(

76,598,336.44

Cash receipts from borrowings

215,599,598.97

203,474,932.04

Other cash receipts related to financing activiti¢

21,408.88

29,000,000.04
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Subtotal of casimflows from financing
activities

303,432,003.6(

309,073,268.5(

Cash repayments of borrowings

100,093,137.18

79,000,000.0¢

Cash payments for distribution of dividends or
profits or settlement of interest expenses

34,742,560.84

53,675,287.8]

Other cash payments related to financing
activities

26,087,400.44

71,573,255.83

Subtotal of cash outflows from financing
activities

160,923,098.4¢

204,248,543.64

Net cash flows from financing activities

142,508,905.14

104,824,724.84

IV. Effect of Foreign Exchange Rate Changes on
Cash and Cash Equivalents

3,601,784.1¢

5,563,361.83

V. Net Increase in Cash and Cash Equivalents

170,046,403.5}

151,749,159.94

Add: Opening balance of cash and cash
equivalents

634,972,775.3%

483,223,615.37

VI. Closing Balance of Cash and Cash
Equivalents

805,019,178.8¢

634,972,775.34

Report

Principal of the Company.| Yi Person in Charge of the Accountidéprk: WANG Yingxia Person in

Charge of the Accounting Body: WAN®@ngxia
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Consolidated Statement of Changes in Ownerséo
January to December 2023
In RMB
2023
Equity attributable to owners of the parent company
Item Paid-in chereqwty . Other Spec Gene o Minority oTv(\)/tﬁler
ital instruments Capital Less: comprehe | ial Surplus ral Undistrib oth interests i
cap! Prefer | Perpet Treasur ) risk uted Subtotal equity
(or share Oth reserve nsive rese | reserve i ers
. red ual y shares | . reser profits
capital) ers income rve
shares | bonds ve
La?;%i'g%f 457,107,5 1,530,752,1 19,377,2| 5,736,897. 75,519,7 597,924,4 2,647,663,4| 93,855,13| 2,741,518,6
last 38.00 16.04 97.59 41 82.06 51.67 87.59 6.07 23.66
year
Add:
Changes in
accounting
policies
Corre
ctions of
prior
period
errors
Other
s
1.
t?;}zg'cnfof 457,107,5 1,530,752,1 19,377,2| 5,736,897. 75,519,7 597,924.4 2,647,663,4 93,855,13| 2,741,518,6
38.00 16.04 97.59 41 82.06 51.67 87.59 6.07 23.66
the current
year
111
Changes )
for the 5,103,800. 85,737,451. 1,813,176. 9,353,58 69,197,95 171,205,96 116.086.4 55,119,550.
year 00 39 37 3.26 4.38 5.40 ’15 0’5 35
(decrease ’
is
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indicated
by-oji

() Total
comprehen
sive
income

1,813,176.
37

103,186,7
43.57

104,999,91
9.94

86,261,71
1.68

18,738,208.
26

(1
Owner |
contributio
ns and
reduction
in capital

5,103,800.
00

85,737,451.
39

90,841,251.
39

18,784,70
3.37

72,056,548.
02

1.
Ordinary
shares
contribute
d by
owners

5,103,800.
00

82,707,195.
80

87,810,995.
80

87,810,995.
80

2. Capital
contributio
n from
holders of
other
equity
instrument
S

3. Share
based
payment
recognized
in owl
equity

2,758,753.7
0

2,758,753.7
0

2,591,763
.68

5,350,517.3
8

4, Others

271,501.89

271,501.89

21,376,46
7.05

21,104,965.
16

(1) Profit
distributio
n

9,353,58
3.26

33,988,78
9.19

24,635,205.
93

11,040,00
0.00

35,675,205.
93

1. Transfer
to surplus

reserve

9,353,58
3.26

9,353,583

.26
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2. Transfer
to general
risk
reserve

3.
Distributio
ns to
owners (or
shareholde
rs)

24,635,20
5.93

24,635,205.
93

11,040,00
0.00

35,675,205.
93

4, Others

(V)
Transfers
within
owner |
equity

1.
Capitalizat
ion of
capital
reserve

2.
Capitalizat
ion of
surplus
reserve

3. Loss
offset by
surplus
reserve

4,
Retained
earnings
carried
forward
from
changes in
defined
benefit
plans

5.
Retained

15/290

Report



o APPOTRONICS®

20A% nual

earnings
carried
forward
from other
comprehen
sive
income

6. Others

M)
Special
reserve

1. Transfer
to special
reserve in
the period

2. Amount
utilized in
the period

(VD)
Others

V.

Closing
balance of
the current
year

462,211,3
38.00

1,616,489,5
67.43

19,377,2
97.59

7,550,073.
78

84,873,3
65.32

667,122,4
06.05

2,818,869,4
52.99

22,231,27
8.98

2,796,638,1
74.01

2022

Equity attributable to owners of the parent company

Paid-in
capital
(or share
capital)

Item

Other
equity
instrument
s

Capital
reserve

Less:
Treasury
shares

Other
comprehen
sive income

S

p
ec

ia

Surplus
reserve

G
e
n

er

Undistribute
d profits

—

Subtotal

Minority
interests

15/290
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P

er

et

al

(o

nw Q35 0

th
er

re
se

al
ri

%]

re
se

er

I. Closing
balance of
last year

452,756,9
01.00

1,400,605,136
65

16,840,512.
60

56,265,868.
31

545,277,188,
08

2,438,064,581
44

185,172,097.
94 38

2,623,236,679

Add:
Changes
in
accountin
g policies

Corre
ctions of
prior
period
errors

Other
S

1.
Opening
balance of
the current
year

452,756,9
01.00

1,400,605,136
65

16,840,512.
60

56,265,868.
31

545,277,188.
08

2,438,064,581
44

185,172,097,
94 38

2,623,236,679

M.
Changes
for the
year
(decrease
is
indicated
b y-0j

4,350,637.
00

130,146,979.39

19,377,297.
59

22,577,410.
01

19,253,913.
75

52,647,263.5
9

209,598,906.15

91,316,961.8

118,281,944.2§
7

(1) Total
comprehe

22,577,410.
01

119,440,773.
77

142,018,183.78

90,315,628.3

51,702,555.40

8
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nsive
income

(1
Owner
contributi
ons and
reduction
in capital

4,350,637.

00

130,146,979.39

19,377,297.
59

115,120,318.80

6,358,666.51]

121,478,985.31

1.
Ordinary
shares
contribute
d by
owners

4,350,637.

00

72,247,699.46

76,598,336.446

76,598,336.449

2. Capital
contributi
on from
holders of
other
equity
instrument
S

3. Share
based
payment
recognize
din
owner
equity

57,899,279.93

57,899,279.93

6,358,666.51]

64,257,946.44

4. Others

19,377,297.
59

-19,377,297.59

-19,377,297.59

() Profit
distributio
n

75

19,253,913.

66,793,510.1
8

-47,539,596.43

-7,360,000.00

-54,899,596.43

1.
Transfer
to surplus
reserve

75

19,253,913.

19,253,913.7|
5

2.
Transfer
to general

16/290
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risk
reserve

3.
Distributi
ons to
owners (or
sharehold
ers)

47,539,596.4
3

-47,539,596.43

-7,360,000.00

-54,899,596.43

4. Others

(V)
Transfers
within
owner
equity

1.
Capitaliza
tion of
capital
reserve

2.
Capitaliza
tion of
surplus
reserve

3. Loss
offset by
surplus
reserve

4,
Retained
earnings
carried
forward
from
changes in
defined
benefit
plans

5.
Retained
earnings
carried
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forward
from other
comprehe
nsive
income

6. Others

V)
Special
reserve

1.
Transfer
to special
reserve in
the period

2. Amount
utilized in
the period

(VD)
Others

V.

Closing
balance of
the current
year

457,107,5
38.00

1,530,752,116
04

19,377,297.
59

5,736,897.4
1

75,519,782.
06

597,924,451.
67

2,647,663,487
59

93,855,136.0
7

2,741,518,623

66

Principal of the Company.| Yi

Statement

of

Changes 1in

January to December 2023

Owner so

Equity

of t

Person in Charge of the Accountidddprk: WANG Yingxia Person in Charge of the Accounting Body: WANG Yingxia

he

In RMB

Item

2023

Paid-in

Other equity instruments

capital (or
share
capital)

Preferred
shares

Perpetual
bonds

Others

Capital
reserve

Other
comprehe
nsive
income

Less:
Treasury
shares

Special
reserve

Surplus
reserve

Undistrib
uted
profits

Total
owner
equity

I. Closing balance of last yeal

457,107,553
8.00

1,541,789,
874.63

19,377,297
.59

74,242,24

579,741,7

1.33 63.06

2,633,504,
119.43

policies

Add: Changes in accountin

Corrections
period errors

of  prior

Others

16/290
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Il. Opening balance of th( 457,107,53 1,541,789, 19,377,297 74,242,24| 579,741,7| 2,633,504,
current year 8.00 874.63 .59 1.33 63.06 119.43
Ill. Changes for the yea 5,103,800.0 83,468,621 9,353,583.| 59,547,04| 157,473,04
(decrease i-8) 0 .62 26 3.36 8.24
()  Total comprehensive 93,535,83| 93,535,832
income 2.55 .55
(1) Ownersbo 5,103,800.0 83,468,621 88,572,421
reduction in capital 0 .62 .62
1. Ordinary shares contributg 5,103,800.0 82,707,195 87,810,995
by owners 0 .80 .8
2. Capital contribution from
holders of other equity
instruments
3. Sharebased paymen 761,425.82 761,425.82
recognized in
4. Others
9,353,583. - -

(i) Profit distribution 26 | 33,988,78| 24,635,205

9.19 .93

9,353,583. -

1. Transfer to surplus reserve 26 | 9,353,583.

26
iha?fﬁg?dué'é?s to owners (9 24,635,20| 24,635,205

5.93 .93
3. Others
(IV)y Transfers w
equity
1. Capitalization of capital
reserve
2. Capitalization of surplu
reserve
3. Loss offset by surplu
reserve
4. Retained earnings carrig
forward from changes i
definedbenefit plans
5. Retained earnings carrig
forward from other,
comprehensive income
6. Others

16/290
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(V) Special reserve
1. Transfer to special reserve
the period
2. Amount utilized in the
period
(VI) Others
IV. Closing balance of th¢ 462,211,33 1,625,258, 19,377,297 83,595,82| 639,288,8| 2,790,977,
current year 8.00 496.25 .59 4.59 06.42 167.67
2022
Paid-in ity i Other _—
Item capital (or Other equity instruments Capital Less: comprehe Special Surplus Undistrib Total
share Preferred | Perpetual | o, reserve Triasury nsive reserve | reserve uted owner
capital) shares bonds shares income profits equity
I. Closing balance of last yeg 452,756,90 1,410,150, 54,988,32| 453,996,1| 2,371,891,
1.00 134.25 7.58 35.72 498.55
Add: Changes in accounting
policies
Corrections of prior
period errors
Others
Il. Opening balance of the 452,756,90 1,410,150, 54,988,32| 453,996,1| 2,371,891,
current year 1.00 134.25 7.58 35.72 498.55
Ill. Changes for the year 4,350,637.0 131,639,74| 19,377,297 19,253,91| 125,745,6| 261,612,62
(decrease i-8) 0 0.38 .59 3.75 27.34 0.88
(I) Total comprehensive 192,539,1| 192,539,13
income 37.52 7.52
(1'r) Ownerso |4,350,637.0 131,639,74| 19,377,297 116,613,07
and reduction in capital 0 0.38 .59 9.79
1. Ordinary shares 4,350,637.0 72,247,699 76,598,336
contributed by owners 0 .46 46
2. Capital contribution from
holders of other equity
instruments
3. Sharebased payment 59,392,040 59,392,040
recognized in .92 .92
4. Others 19,377,297 -
.59 19,377,297
.59
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rofit distribution ,253, - -
(1) Profit distributi 19,253,91
3.75| 66,793,51| 47,539,596
0.18 43

1. Transfer to surplus reserv 19,253,91 -
3.75| 19,253,91
3.75

2. Distributions to owners (o - -
shareholders) 47,539,59| 47,539,596
6.43 .43

3. Others

(IV) Transfers withino wn e
equity

1. Capitalization of capital
reserve

2. Capitalization of surplus
reserve

3. Loss offset by surplus
reserve

4. Retained earnings carried
forward from changes in
defined benefit plans

5. Retained earnings carried
forward from other
comprehensive income

6. Others

(V) Special reserve

1. Transfer to special reservg
in the period

2. Amount utilized in the
period

(VI) Others

IV. Closing balance of the 457,107,53 1,541,789, 19,377,297 74,242,24| 579,741,7| 2,633,504,
current year 8.00 874.63 .59 1.33 63.06 119.43

Principal of the Company.l Yi Person in Charge of the Accountiddprk: WANG Yingxia Person in Charge of the Accounting Body: WANG Yingxia
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M. Company profile
1. Profile
a Applli cNabAl e

Appotronics Corporation Limited (hereinafter refe
formally named as Shenzhen Appotics Optoelectronics Technology Inc. (hereinafter referred to as
AAppotronics Inc.o0), was jointly invested and est at
Nanshan Branch of Market Supervision and Regulation Bureau of Shenzhen Municipality car Octob
24, 2006, and headquartered in Shenzhen City, Guangdong Province. The Company holds the business
license bearing thenified socialcredi codeof 91440300795413991N. Its registered capital is RMB
462,211,338.00 divided into 462,211,338 shares (RMB fdebB&hare), including 462,211,338
unrestricted A shares. The Companyds shares were |
July 22, 2019.

The Company can be classified into the computer, communication and other electronic equipment
manufacturingndustry. It mainly engages in research and development, production, sales and leasing of
laser display core devices acmimplete equipmenand can provide customers with technical research
and development services and customized products. Its productg melude laser optical engines,
laser business education projectors, smart mini projectors, lasglaer large venue projecs@nd
laser digital cinema project®r

These financial statements have been approved by the8ating of the second Board of

Directors on April 25, 2024 for public disclosure.

IV. Basis of preparation of financial statements

1. Basis of preparation

The Companyb6s financi al scomdmeassnt s are prepared on
2. Going concern

4 Applli cNabAl e

The Company has detected no events or circumstances that may cast significant doubt upon its
ability to continue as a going concern within 12 months from the reportifagpe

V. Significant accounting policies and accounting es

Specific accounting policies and accounting estimates:

4 Applli cNabAl e

The Company establishes the specific accountingipsland makes the specific accounting estimates
with respect to inventories, depreciation of fixed assets, construction in progress, intangible assets,
recognition of revenues and other transactions and events according to the actual production and

operaton characteristics of the Company.
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1. Statement of compliance with the Accounting Stand

The financial statements prepared by the Company conform to the requirements of the Accounting
Standards for Business Enterprises andtmlgla c omp|l et ely refl ect the Compan:
operating results, changes in shareholdersdé equity,

2. Accounting period

The accounting year is from January 1 to December 31 of each calendar year.

3. Operatcilneg cy

a4 Applli cNabAl e

The Company has a relatively short operating cycle, and determines the liquidity of assets and liabilities
on the basis of 12 months.

4. Functional currency
The Compdngomestic subsidiaries adopt RMB as thei
Hong Kong Limited and other overseas subsidiaries e

their primary economic environments as their functi

5, Met hod and basis for determination of materialit)
a4 Applli cNabAl e
Item Materiality standard

The Company considers andividual dividend receivable in
amount exceeding 0.3% of the total assets as a significant di
receivable.

The Company considers the construction in progress whichs
the amount exceeding 0.3% of the t@ssets in the current per
as a significant construction in progress.

The Company considers an individual cash flow from inve
activities in an amount exceeding 5% of the total assetg
significart cash flow from investing activities.

The Company considers a subsidiary whose total asse
revenue exceeds 15% of the
significant subsidiary or sidfitant nonrwholly-owned subsidiary
The Company considers an associate whose total asse
Significant associates revenue exceeds 10% of the
significant associate.

The Company consi@is an individual contingency in an amg
exceeding 0.3% of the total assets as a significant contingeng
The Company considers an evenitich is expected tohave ar
impactont he t ot al profit in an
total profit as a significant event after the balance sheet date.

Significant dividends receivabl
aged more than 1 year

Significant construction in
progress

Significant cash  flow  from
investing activities

Significant subsidiaries and nor
wholly-owned subsidiaries

Significant contingencies

Significant events after the balang
sheet date

6. The accounting treatment of business combinati on:

and not involving cecanntirtdles under common
a4 Applli cNabAl e
1. Accounting method forebuehdesscommbhnabthbdonel in
Assets and | iabilities acquired from a business
carrying amounts of the assets and liabilities of t

16/290



oAPPOTRONlCS' 202A%nual Report

of the wultimate contowml|l| Ehe aCompaeny ameade fadjombti mant
according to the differences between the shares i.1
consolidated financial statements of the wunltimate ¢
considerations or t hlen faase vtaHa ec adi ti &ls ureads esrhwvaeg eiss
di fference, the remaining balance is adjusted again

2. Accounting method f or bewnstieudnedsesr ccoombnionna tcioonntsr onl o

Where the cost of combination exceeds the Compan

denti fi abl ethet aagstebestdiomf elaegece i s recognized as
combinati onhesCbmpanybédaninterest in the fair value

—

he Company firstly reassesses the fair values of t

l'iabilities and the measul émentt eof thlae¢ ceasseds
combination is stil!l l ess than the Companyds inter
assets, the acquirer recognizes the remaindi.ng diffe
7. Standard for determination of control and met hod of preparation of <cons

statements
Applli cNabAl e
1. Determination of control

an

Control is the power of an investorenthe investee to obtain variable returns by participating in
the relevant activities of the investee, and to affect the amount of the return by exercising the power over
the investee.
2. Method of preparation of the financial statements
The parent comparincludes all of its controlled subsidiaries in its consolidated financial
statements. The consolidated financial statements are prepared by the parent company in accordance
with the Accounting Standards for Business Enterprises Ne.GGsolidated Finacial Statementon
the basis of the respective financial statements of the parent company and its subsidiaries, by reference
to other relevant data.
8. Classifijoanit onar oabnndg eancecrotusnt i ng treat ment of joint
4 Applli cNabAl e
1. Joint arrangements are classified into joint operations and joint ventures.
2. When the Company is a party to a joint operation, the Company recognizes the foltemg i
related to its interest in the joint operation:
(1) the assets individually held by the Company,
(2) the Iliabilities incurred individually by the
incurred jointly;
(3) the Companyb6és revenue from the sale of its sh
(4) the Companyds share of revenue from the sale
(5) the expenses incurred individually by the Company, an€tbempany 6 s share of the

incurred jointly.
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9. Recognition of cash and cash equivalents

Cash presented on the cash flow statementssteferash on hand and deposits that can be readily
withdrawn on demand. Cash equivalents are dkam, highly liqud investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

10. Transl ation of transactions and financi al st at eme

A Applicablel N/ A

1. Transactions denominated in foreign currencies

A foreign currency transaction is recorded in RMB, on initial recognition, by applying the spot
exchange rate on the date of the transaction. At thedmkheet date, foreign currency monetary items
are translated into RMB using the spot exchange rates at the balance sheet date. Exchange differences
arising from such translations are recognized in profit or loss for the current period, except for those
attributable to foreign currency borrowings that have been taken out specifically for the acquisition or
construction of qualifying assets and accrued interégdnmonetary items denominated in foreign
currencies that are measured at historical costranslated using thepotexchange rates ruling at the
transaction dates, without adjusting the amounts in RMB-iHonetary items denominated in foreign
currencies that are measured at fair value are translated usisgotiexchange rates prevailing éiet
dates when the fair value was determined, with exchange differences arising from such translations
recognized in profit or loss for the current period or other comprehensive income.

2. Translation of financial statements denominated in foreign curgencie

Asset and liability items on the balance sheet are translated at the spot exchange rate prevailing at the
balance sheet datewnes 6 equity iitems other than fAundistribut
exchange rates at the dates on which suatsiirose; income and expense items in the income statement
are translated at the exchange rates that approximate the actual spot exchange rates on the dates of the
transactions. Exchange differences arising from such translations are recognized inngtheheosive

income.
11. Financi al instruments
a4 Applli cNa/bAl e
1. Classification of financial assets and financi
On initial recognition, thdi@ampanyydd hfrierea rcait a&lg oz
(1) financial assets at amortized cost; (2) financi
and (3) financi al assets at fair value through prof
Upon initiialn, redhegndompanydés financi al l'iabiliti
including (1) financi al l'iabilities at fair value
l'iabilities arising as asrrctul meeotfi nd et he anrsifteear iod
continuing involvement in the financi al assets tra
under Clauses (1) and (2), and | oan commitments not
rate; and (4) financial Iiabilities at amortized coc
2. Recognition, measurement and derecognition of
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(1
Wh
r
f

5 O O O

—h

na

(2
1)

he

re

N O o

U):v

me
t h

pr

me a
rec
comp

ot he

at f

profi

(3
1)
Fi

dire
ar e

) Recognition and initial measurement of financ
en Company becomes a party to a financi al i nstr
ecognized. Financial assets and I|liabilities are
i nanci al assetsugh pbrabilti ore$soas haer dvakocel !
the current period. Transaction costs related t
heir initially recognized amocuonntt.a iHo waenvye rs, i gt nhief
ncing component or are recognized by the Compal
onents wunder the contracts with a term of | ess
ured ati dg adhesfaivcécdoruin@hi ng St andards flobr Busi nes
nue

) Subsequent measurement of financi al assets
Financial assets at amortized cost

nanci al assets at amortized cost aeéfesuobseguen
rest method. Gains or | osses arising from finati
i ng relationship are recogni zed i n profit or
assificationef faanotritv e aitn toenr eausti nmge ttthaeed or recogn
I nvestments in debt instruments at fair value
vestments in debt instruments at fair valwue thr
ureadlat.f dint evest, impairment | osses or gains
effective interest method are recognized in pr
es are recognized i n oechoegnictoinopnr,e htehnes i avgeg ri engecaot me
iously recognized in other comprehensive income
Il nvestments in equity instruments at fair val.
vest mentys iinnsterquument s at fair value through ot he
ured at fair value. Dividends received (other t
gnized in profit or | ossorf olrostshees caurrer ernet c opgenriiz
rehensive i ncome. Upon derecognition, the accu
r comprehensive income are transferred to retai
Financi al assets atf ofraitrhev a&luureg etnhr ouegh omr of i t
nanci al assets at fair value through profit or
air value, with gains or | osses arising therefr
it oer cluorsrse nfto fpaertthe o dj narncéept assets belonging t
) Subsequent measurement of financial Iiabiliti
Financi al l'iabilities at fair value through pr
nanci al | vabiuli ttihesougth fpaiof it or |l oss for t he
ilities held for trading (including derivatives
ctly designated as at frarigntvapearei dd.r oSighh pfriodfar
subsequently measured at fair value. Changes i1
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fair value through profit or | oss for thermgeriod ar
recognized in other comprehensive income, unless su
mi smatch in profit or | oss. Other gains or | osses
expenses and chatngarsi ssiinngf adut vafl uehaaommges in the Co
recognized in profit or floorbe fonabhbkealcurrebtl ipteirée o
hedging relationship. Upon derecognaddgmi,zedc e mcatum
comprehensive income are transferred to retained ec¢
2) Financial Iiabilities arising as a result of t
derecognition or continuingsfevoédement in the fins
Such financi al l'iabilitiesAcaroaunme agurSeada nidrmrasc d
Enterprisileandder2f .Financial Assets
3) Financial guarantee contracts not falnlging unde
under Clause 1) and below market interest rate
Such financi al l'iabilities aWwerowhse @wme ntolry i megasd

|l osses determined according to the Yolai anceonfi mphai
i naltliy recognized amount after deduction of the ac
with the relevAaotopnovngi 8handar déef oRe vBaunsuiieness Ent
4) Financi al l'iabilities at amortized cost
Financitalesl|l iagabialmorti zed cost are subsequently mee
interest method. Gains or | osses on financial |iabi
relationship are recogntzpdriodpupbntderektogsitoont
the effective interest method.
(4) Derecognition of financial assets and financi
1) Financial assets are derecognized when:
W the contractual right to receive cash flows from the financial assets has expired; or
Y the financial assets have been transferred and such transfer meets the criteria for derecognition of
financial assets as set forth in tAecounting Standards for Bugss Enterprises No. 23Transfer of
Financial Assets
2) A financial liability (or part thereof) is derecognized when all or part of the outstanding

obligations thereon have been discharged.

3. Recognition and metasamememnedf financi al asset
When a financial asset of the Company is transf
incidental to the ownership of the financial asset

and the rightsramndooblriegat inemns iinncwrch transfer are
liabilities (as the case may be); if substantially
financi al asset have been retianuweesd,t o hlee fri em@angniaz e
Company neither transferred nor retained a substan
ownership of the financi al asset, then: (1) i f the
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the fahaasset is derecognized, and the rights and

separately recognized as assets or liabilities

over the financi al nasisneute,s tthoe bfei nraenccoigani zaesds etto ctoh e

continuing involvement in the financial asset trans

| f an entire transfer of a financial ba®d svetenmeet s

(1) the carrying amount of the financi al asset

the consideration received from the transfer and
val ue di rectl y ormepcroerhdeendssi a8 othheme coriginally
derecognized (where the financi al asset transferre
through other comprehensive i ncome) i sf rpeacrotg noifz ead
financi al asset is transferred and the part transfte
carrying amount of the financi al asset immediatel
derecogni zed adnedr etchoeg npiazretd nion proportion to thei
and the difference between (1) the carrying amount
consideration received from theotrtamxnf erf dfhet haec cpua
amount of changes in fair value directly recorded
corresponds to the part derecognized (where the

nstruments agth foaihrerv aclourep rtethresi ve i ncome) i s

current period.

4 . Determination of fair value of financi al asset

The Company adopts the valuation techniques applicable to the current situations anffieightsu
data available and support of other information, to determine the fair value of financial assets and financial
liabilities. The Company classifies the inputs used by the valuation techniques in the following levels and
uses them in turn:

(1) Levell inputs: quoted market price (unadjusted) in an active market for an identical asset or
liability available at the date of measurement;

(2) Level 2 inputs: inputs other than inputs included within Level 1 that are observable directly or
indirectly. Thiscategory includes quoted prices for similar assets or liabilities in active markets, quoted
prices for identical or similar assets or liabilities in inactive markets, observable inputs other than quoted
prices (such as interest rate and yield curves oalkrduring regular intervals of quotation), and inputs
validated by the market;

(3) Level 3 inputs: inputs that are unobservable. This category includes interest rate or stock volatility
that cannot be directly observed or validated by observable matkefature cash flows from retirement
obligation incurred in business combinations, and financial forecasts made using own data.

5. | mpairment of financi al i nstrument s

The Company determines the impairment and assesses provision for impairment ldesesiaf f
assets at amortized cost, investments in debt instruments at fair value through other comprehensive income,

contract assets, lease receivable, loan commitments other than financial liabilities designated at fair value
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through profit or loss for #hcurrent period, and financial guarantee contracts other than financial liabilities
designated at fair value through profit or loss for the current period and financial liabilities arising as a
result of the transfer of financial assets not meeting tlterier for derecognition or continuing
involvement in the financial assets transferred, on the basis of expected credit losses.

Expected credit loss is the weighted average of credit losses on financial instruments taking into
account the possibility of deult. Credit loss is the difference between all contractual cash flows receivable
under the contract and estimated future cash flows discounted at the original effective interest rate, i.e. the
present value of all c a s h chaded ar trigimped finandiakassets that t he Co
have become credit impaired are discounted at their @djlisted effective interest rate.

With respect to purchased or originated financial assets that have become credit impaired, at the
balance sheet dategtiCompany recognizes a loss allowance equal to the accumulated amount of changes
in lifetime expected credit losses since initial recognition.

With respect to lease receivable, accounts receivable and contract assets that are formed from
transactions undehe Accounting Standards for Business Enterprises No. Révenugthe Company
uses the simple measurement method and recognizes a loss allowance equal to the lifetime expected credit
loss.

With respect to financial assets not using the measurementdsaedtaded above, at each balance
sheet date, the Company assesses whether the credit risk has increased significantly since initial
recognition, and recognizes a loss allowance equal to the lifetime expected credit loss if the credit risk has
increased sigificantly since initial recognition, or to the expected credit losses within the next 12 months
if the credit risk has not increased significantly since initial recognition.

The Company uses reasonable and supportable information, including féovakirdy information,
and compares the possibility of default at the balance sheet date with the possibility of default upon initial
recognition, to determine whether the credit risk of the financial instruments has increased significantly
since initial recognitin.

At the balance sheet date, if the Company determines that a financial instrument only has low credit
risk, the Company assumes that its credit risk has not increased significantly since initial recognition.

The Company assessseankxmeasedesrexpectrabdkcredidt
i nstrument s individually or collectively. When as
Company includes the financi al i nstrument s in dif
char @dtcesr.i s

At each balance shasesedatcte,thbeeCpemmpag creedit | c
increase in or reversal of | oss allowance recoghi ze
|l osses or gains. Wi abseespecbmboptiazddnaoasia its ca
bal ance sheet is written off against the |l oss all o\

at fair value through other compr ehewasnoe iimcotmeer
comprehensive income, without reducing its carrying

6. Offsetting of financial assets and financial liabilities
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Financial assets and financial liabilities are presented in the balance sheet separately, without

offsetting each otheHowever, the Company may represent the financial assets and financial liabilities

on a net basis in the balance sheet only if: (1) the Company has a legal right that is currently enforceable

to set off the recognized financial assets and financial ligsiliand (2) the Company intends either to

settle on a net basis, or to realize the financial asset and settle the financial liability simultaneously.

With respect to the transfer of financial assets not meeting the critedliré&mognition, the Company

does not offset the financial assets transferred against the relevant liabilities

7. Recognition standard and provision method for expected credit loss of receivables and contract

assets

(1) Receivables and contract assets foictv the provision of expected credit loss is made by

combination of credit risk characteristics

Category of BaS|s. fqr . .
9" determining Method for measuring expected credit losses
combination
a group
Bank acceptance hill
receivable Type of notes
Commercial _acceptand By_refgrence to historad credit I.oss_experlence, ar
bills receivable taking into account the current situations and predic
- of future economic conditions, calculate the expec
Accounts  receivable - Receivables | o it |osses according to the default risk exposure

group of receivables fror
related parties in the scoj
of consolidation

from related
parties in the
scope of
consolidation

rate of lifetime expected creditds.

By reference to historad credit loss experience, ar
taking into account the current situations and predic

Accounts  receivable - . of future economic conditions, prepare a compari
. ; Aging : .
grouping by aging table of the aging of accounts receivable and rat
expected credit loss, and calculate gwpected credi
losses.
Receivables

Contract assets group of
receivables from relate
parties in the scope (
consolidation

from related
parties in the
scope of

consolidation

By reference to historad credit loss experience, ar
taking into account the current situations and predic
of future economic conditions, calculate the expec
credit losses according to the default risk exposure
rate of lifetime expected credit loss.

Contract assets group of

aging

Aging

By reference to historad credit loss experience, ar
taking into account the current situations and predic
of future economic conditions, prepare a compatri
table of the aging of contract assets and rate of life
expected adit loss, and calculate the expected cri
losses.

Other
grouping by aging

receivables -

Aging

By reference to historad credit loss experience, ar
taking into account the current situations and predic
of future economic conditions, prepare a compari
table of the aging of other receivables and rate of lifet
expected credit loss, and calculate the expected c
losses.
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Category of Basis for
egory determining Method for measuring expected credit losses
combination
a group
By reference to historad credit loss experience, ar
Lonaterm  receivables - taking into account the current situations and predic
g Aging of future economic conditions, prepare a compari
grouping by aging table of the aging of lonterm receivables and rate ¢
lifetime expected credit loss, and calculate the expe
credit losses.
(2) Compari somagrid bl ®t @efoft hexmegcted credit | oss
Rate 9 Rate of Rate of ¢
. expecte creldaogs credit | o Rat e of ¢
Aging ;COCSOSUJ contract| term receé Crr(fféits(?é@f\
: ( %) ( %)
receiva
Wit hin
(includ 5.00 5.00 5.00 5.00
same b{
12 yea 25.00 25.00 25.00 25.00
23 yea 50.00 50.00 50.00 50.00
Over 3 100. 0¢C 100.00 100.00 100.00

The agng of accounts receivable, contract assets, other receivablelongrtérm receivableshall
be calculated from the date of occurrence of such amounts.
(3) Standard for identifying receivables and contract assets for which the provision of expected credit
losseds made individually
The Company makes provision of expected credit losses individually for receivables and contract assets
with obviously different credit risks and combinatsoof credit risks.

12. Notes receivable

4 Applli cNabAl e

Met hod for recognition of expected cawndtiithngd osses of
treat ments

a Applli cNabAl e

Refer to V.11 of Section X for details.

Category of combination and determination basis for
combi nadrieothi tofri sk characteristics

a Applli cNabAl e

Refer to V.11 of Section X for details.

Agncgal cul ati on method for identifying combination o
agng

4 Applli cNa/bAl e

Refer to V.11 of Section X for details.

Determination standard for individually making prov
4 Applli cNa/bAl e

Refer to V.11 of Section X for details.
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13. Accounts receivable

a4 Applli cNabAl e

Met hod for recognition of expectedecaprtli actoeeesng@
treat ment s

a Applli cNabAl e

Refer to V.11 of Section X for details.

Category of combination and determination basis fol
comlaitmon of credit risk characteristics

a4 Applli cNabAl e

Refer to V.11 of Section X for details.

Ag ngal cul ati on method for identifying combination
agng

a4 Applli cNabAl e

Refer to V.11 of Section X for details.

Determinationndtandananl!l yomaking provision for bad o
a Applli cNabAl e

Refer to V.11 of Section X for details.

14. Receivables financing

a Applli cNabAl e

Method for recognition of expected credit losses of receivables financing and relevant accounting

treatments

a Applli cNabAl e

Refer to V.11 of Section X for details.

Category of combination and determination basis fol
combination of c¢credit risk characteristics

a Applli cNabAl e

Refer to V.11 of Section X for details.

Ag ngal cul ati on method for identifying combination
agng

a Applli cNabAl e

Refer to V.11 of Section X for details.

Determination standard for individually making prov
a Applli cNabAl e

Refer to V.11 of Section X for details.

15. Ot hreecei vabl es

a Applli cNabAl e

Met hod for recognition of expected credit | osses
treat ments

4 Applli cNa/bAl e

Refer to V.11 of Section X for details.

Category of combination and determination basis forf
combination of c¢credit risk characteristics

4 Applli cNa/bAl e
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Refer to V.11 of Section X for details.

Ag ncgal cul ati on method for identifying combination o
agng

4 Applli cNe/bAl e

Refer to V.11 of Section X for details.

Determinationndtandantd!l yomaking provision for bad o
a4 Applli cNe/bAl e

Refer to V.11 of Section X for details.

16. l nvent ori es

a4 Applli cNabAl e

Categories of inventories, costing method of invent
and amortization met hloidvddrc dmsw maolslte aintde mshoand pac
a4 Applli cNabAl e

1. Categories of inventories
l nventories mainly include finished goods or com
businesses, work in progress in the proicresshef proc

process of production or rendering service.

2. Costing method of inventories upon delivery
The actual cost of inventories upon delivery is <c
3. Il nventory counting system

The perpetueelm iimvemtimrtyaisnysdt for stock system.

4. Amortization met-hioded ocohowmablse Eamems hamd pac
(1) Low cddtveand omnlsaurntabl e it ems
Low cost-l amddsbonsumabl e iteéemimearn eao&mavmeit ed. usi n

(2) Packaging materials

Packaging materials ar e aofofrtmeteldodisi ng the I mmed
Recognition standard and method for provision of in
a4 Applli cNa/bAl e

At the balance sheet date, inventories are measured at the lower of cost and net realizable value. If
the net realizable value is below the cost, a provision for decline in value of inventories is made. For
inventories directlyused for sale, the net realizable value is determined as the estimated selling price in
the ordinary course of business less the estimated costs necessary to make the sale and relevant taxes. For
inventories required for processing, the net realizableevialdetermined as the estimated selling price of
finished goods in the ordinary course of business less the estimated costs of completion, and the estimated
costs necessary to make the sale and relevant taxes. As at the balance sheet date, if inté¢ine cme
inventories, some are agreed with contractual prices while the others are not, the net realizable value for
such inventories is determined separately, and compared with the costs of the two parts of inventories
distinctively,soas to determine therovisions or reversal of provisions for decline in value of inventories

separately.

17/290



oAPPOTRONlCS' 202A%nual Report

Category of combination and determination basis for
c o mb i nand basisrfor determining the net realizable value of differentypes of inventories

I Appléd cNe/bA e

Cal cul ation method and determinati oinncgoamdi madf onhe r
for which the net realizable ivmgue of inventories i
I Appléa cNe/bA e

17. Contract assets

a4 Applli cNabAl e

Recognition method and criteria of contract assets

a4 Applli cNabAl e

The Company presents contract asettacoor ciomg r rfact
relationship between the performance of contractua
assets and contract I|iabilities under a same contr .
ot her .

Rights ownmepdany ftchre Cocondi tionally collecting th
is, depending only on the time) are presented as re
goods that have been transf eromred tthanc u shteo ma rme ) ( e pe
contract assets.

The obligations of the Company for transferring goods to customers corresponding to
considerations that have been received or receivable are presented as contract liabilities.

Method for recognition of expected credit losses of contract assets and relevant accounting

treatments

a Applli cNabAl e

Refer to V.11 of Section X for details.

Category of combination and determination basis for with the provision of bad debts is made by

combination of credit risk characteristics

a Applli cNabAl e

Refer to V.11 of Section X for details.

Aging calculation method for identifying combination of credit risk characteristics based on the

aging

4 Applli cNabAl e

Refer to V.11 of Section X for details.

Determination standard for individually making provision for bad debts

a Applli cNabAl e

Refer to V.11 of Section X for details.

18. Noxwurrent assets or disposal groups classified a:
I Appléa cNwbA e

Recognition standard anduaceoatntassgtmebhodi §ppsnabng
as held for sale

I Appl&a cNa/bA
Determination standard and presentation method for
I Appléa cNebA e

(0]
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19. Lontgermidgqgy investments

a

App
1.

Joi

deci s

shari

maki n
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(1)
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Qo o o
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O 0 4 o0 9 9 0w o

—
o - o o - —

oher

c

qgui
ffe

mo un

]
h

=
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e r
For
mmo
ch
cou
pac
t h

ITi cNa/bAl e

Judgments on joint control and significant inf
nt control is the contractually agrwewkdnsharing
ions about the relevant activities of such ar
ng control. Significant influence is the powe
g of an enti tjyo i nbtulty dcooenst rnoolt ocvoenrt rtohlo soer pol i ci
Determination of investment cost

In case of an equity investment acquired thro
n control, if the acquirer pywyscsashnstda&mafernno
ary assets, assumption of Iiabilities or issua
m equity investment is the Companyds share of
r eoen sionl itdhaet ecd fi nanci al statements of the ulti
rence between: (i) tthee m reiqtuiialy iinmweessttnmeemtt ;c casnt
t of the consideratitbe patdlfopartheal cembi nahthic
adjustment to the capital reserve. I n case th
emaining balance is adjusted against the retai
a elromgageist ywyent acquired througehntbhwtsidensess cor
n control that is achieved through multiple tr
transactions Icfonsudch utt eams patckage demdi i t heeCe
nts for such transactidris sagshone anmsarcd aomnisom ot
kage deal, the initial i nvest ment neastasisettshe

eeactguihe consolidated financial statements of

e difference between: (i)t earhm aquittiyali nwesetsmhanmetn t ¢

mb i
mb i
e d
ab
(2)
der

nsi

nati on; and (ii) ttheofgs @nomagfequhey canvgshme mtm
nation and the carrying amount of the consi der
ate of combination is adjusted againstntt he cafj
sorb the difference, the remaining balance is
I n case of an equity investment acquired thr
common <control, t he vianliuei adf itnlvestmenyi mtepsah

deration paid for the combination at the date

For a longterm equity investment acquired through a business combination not involving entities

under common control and achieved through multiplestretions by steps, the accounting treatment

thereof in the separate financial statements is different from that in the consolidated financial statements

as stated below:

1) In the separate financial statements, the sum of the carrying amounteafuitye investment

originally held in the acquiree and the additional investment cost incurred is recorded as the initial

investment cost of the equity investment changed into the cost method.
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2) In the consolidated financial statements, it is requiradatigg whether such transactions constitute
a package deal. If such transactions constitute a package deal, the Company accounts for such transactions
as one transaction to acquire control. If such transactions do not constitute a package deal, the Company
re-measures the fair value of the equity held in the acquiree prior to the date of acquisition, and records
the difference between the fair value and the carrying amount as investment income for the current period;
if the equity held in the acquiree priar the date of acquisition involves other comprehensive income
under equity method, such other comprehensive income is transferred to the income of the period in which
the date of acquisition falls, except for other comprehensive income arising fim@asgrement of
changes in net liabilities or net assets of defined benefit plans.

(3) I'n the event of no business combination: The
paid if it is acquired by casihssuoerd tihfe iftaiirs vaad quei
i ssuance of equity securiti eAsc,coaurntdatge rSmiamadride 4 ©
EnterprisBPebtNoReslf2f ucturiisngacquired through debt re
accor daime&ec cwiutnht ithng St andards f-0Erx cBhuasnigreecosfe tBdwtiye r p r i

As sieft sit i s acqui r edmotnhertoaurgyh aesxscehtasnnge of non
3. Subsequent measurement and recognition of prof
Lorgerm equity investanewmntead i wms ii my etsliteeersm sdr geunetteyh o d
i nvestments in associates and joint ventures are me

200l nvest ment properties
None

21. Fi xed assets
Q.Criteria for recognition
a Applli cNabAl e

Fixed assets are tangible assets held for product
and management with a useful |l ife of more than one
econbmhefits related to it are very Ilikely to flow
(2. Met hod of depreciation
4 Applli cNabAl e

Method of Depreciation Residual ratio An_ngal
Category - . depreciation rate
depreciation period (years) (%) (%)

Mac_hlnery and Straight line 5 5.00 19.00
equipment method
Transportatlon Straight line 5 5.00 19.00
equipment method
Electronic Straight line
equipment and method 35 5.00 19.0031.67
others
Ope_ratlng leased | Straight line 3.7 500 31.67, 13.57
equipment method
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22.Construction in progress
a4 Applli cNabAl e
1. A construction inepobpagmessbesefetesgnektatdedft o
flow to the Company and its cost can be reliably me
actual cost incurred before it is completed and res
2. When a coongsrtersusctiisonrdandyprf or intended use, it
actual construction cost. A construction in progr es

of which has not yet been conpilneatteedd ivsalturea nfsifresrtr,e de
completion of final settlement, the estimated value

depreciation is not adjusted.

Standards and timing for
tramsetder fi xed asset

Machi aegyui pme| When reaching the standard

operating | easc in the contract after in

Houses and buil When reaching theitworikntne

Category

23. Borrowing cost s
a4 Applli cNabAl e

1. Recognition for capitalization of borrowing coc
Borrowing costs i ncurred by t he Coamtpgauniys i t h @athh, a
construction or production of a qualifying asset a

borrowing costs are recognized as expenses and char

2. Capitalization period of borrowing costs

(1)r rBoowi ng expenses are capitalized when al/l of
expenditure has been incurred; 2) borrowing expense
acquisition, constructiennecepsadyctboprepatbet hese

use or sale have commenced.

(2) Where,coanguirsiictiiom or production of a qualifi
the interruption period | asts fher bmore wi mgn cdsments
suspended. The borrowing expenses incurred during t
current period until the acquisition, construction

(3) Capitarlowiantgi oenx poefn sheosr shall be ceased when acc
of the qualifying asset has prepared for its intenc

3. Capitalization rate and capitalization amount

As for the specifjucsbonpowungsohoonrt peodacti on of
capitalizlaeaphnt altihzed oamount of interests shall be

i ncurred on the <current speci fic bor rprwad migssms(i ncl

determined using the effective interest method) mi
borrowings by depositing it in the bank or investn
temporary investmentg iwheused fgeermetshadr udochgi uoi mswiiotmi opnr o |
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ofassets qualifying for capitalizati oobgapheéalCompdny
amount of interests on the general borrowing by
accumul ative expenditures to asset minus the specif

borrowing used.

24. Bi ol ogi cal assets
I Appléd cNe/bA e
25. Oi | and gas assets

I Appléd cNe/bA e
26.l ntangi bl e assets

(). Service | ife and determination basadrs vehreirfeiocfat ieosn
process

a Applli cNabAl e

1. I ntangi ble assets includead amde uneasmnuirght a,t Eat
2. An intangible asseti aved howerf iintid eusesfedlul |l il fi & ei
rational expected realization of economic benefits
strdiigohet met hod i f it is impossi bTlre t deerdeeitaess mion d oewxsp
ltem Service |ife and Amortiza
thereof met hod
Land use ri 30 years/statustraiignet r
Patents 10 years/statustr aiignhet r
Software 35 years/statulstr aiignhet r
(2.Col Il ection scope of R&D expenditures and relevant

a4 Applli cNabAl e

1. Collection scope of R&D expenditures

(1) Personnel and labor expenses

The pesonnel and labor expenses include the salaries, premiums for basic pension insurance,
premiums for basic medical insurances, premiums for unemployment insurances, premiwoik for
injury insurances, premiums famaternityinsurances, and housing fundstoh e Company 6s R&D st
and the labor expenses of external R&D personnel.

Where an R&D person serves multiple R&D projects at the same timéalibeexpenses are
recognized based on the records of working hours of the R&D personnel in respective éj&ddspr
provided by the management departments of the Company, and are allocated in proportion among the
Ré&D projects.

Where the R&Dstaff and external R&D personnel directly engaging in R&D activities also get
involved in noRR&D activities, the Company allocates the persoandllaboexpenses actually incurred
for such personnel between the R&D expenses and the production and opepitses in proportion
to the actual working hours or by using another reasonable method based on the records of working hours

of such R&D personnel at different posts.
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(2) Expenses of direct investments

The expenses of direct investments refer to the aaleexpenditures actually incurred by the
Company for conducting R&D activities, including: 1) expenses of materials, fuels, and power directly
consumed; 2) expenses for developing and manufacturing molds and process equipment for intermediate
tests and mduct trials, expenses for the procurement of samples, sample devices, and general tests not
constituting fixed assets, and inspection expenses for trial products; and 3) the expenses for the
maintenance, adjustment, check, inspection, repair, etc. dhdtrement and devices used in R&D
activities.

(3) Depreciation expenses and leiegm prepaid expenses

Depreciation expenses refer to the depreciation costs of instrument, equipment, and buildings used
in R&D activities.

Where the instrument, equipmemgdabuildings used in R&D activities are also used for-R&D
activities at the same time, necessary records are kept for the use of such instrument, equipment, and
buildings, and the depreciation expenses actually incurred are allocated between thepRéde®xnd
the production and operation expenses by using a reasonable method based on the actual working hours
and areas in use.

Longterm prepaid expenses refer to the lbemign prepaid expenses incurred during the
reconstruction, modification, decoraticand repair of R&D facilies which shall be collected according
to the expenditures actually incurred, and be amortized on an average basis for the specified period.

(4) Amortization expenses of intangible assets

The amortization expenses of intangible assets refer to the amortization expenses of software,
intellectual property rightsand non-patented technologies (knewow, license, design, calculation
method, etc.) used in R&D activities.

(5) Development expensédor outsourced R&D

Development expenses for outsourced R&D refer to the expenses incurred in R&D activities
conducted by other domestic and overseas institutions or individuals engaged by the Company (the results
of such R&D activities being owned by tlEmmpany and being closely related to the main business of
the Company).

(6) Other expenses

Other expenses refer to other expenses directly related to R&D activities except for the expenses
above, including expenses for technical books and materials, i@hdtanslation expenses, expert
consulting fees, insurance premiums for kigbh R&D projects, expenséor the search, demonstration,
evaluation, appraisal and acceptance of R&D results, expenses for the application, registration, and agency
of intellecual property rights, meeting expenses, travel expenses, communication expenses, etc.

2. Expenditures incurred during the research phase of internal research and development projects are
recognized as current expenses when they occur. Expenditures deraal iresearch and development
project at development phase are recognized as an intangible asset if all the following conditions are met:
(1) it is technically feasible to complete the intangible asset so that it will be available forsase ¢2)
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it is intended to complete the intangible asset so that it will be available for ssle;o(3) the pattern in

which the intangible asset will generate economic results can demonstrate the existence of a market for
the output of the intangible asset orii@angible asset itself, or if it is to be used internally, the usefulness

of the intangible asset; (4) there are sufficient technical, financial and other resources available to complete
the development activities and to use or sell the intangible asse(5) the expenditures attributable to

the development of the intangible asset can be reliably measured.
27. 1l mpai r me ntteromth dsosgt s
a Applli cNabAl e
For -tlemm equi tsy, ifnivkeesdt maas et s, c ofdutsreuca s 9@t si,n
intangi ble assets with-tarfm mistsetssefid!| thiefedandnoih

at the balance sheet date, the Companysasgeé$sesm bihs
combinations and intangible assets with an infini-t
regardless of whether thereb6s an indication of i mpa

the rel evamtetgr ooupscoonfbianati ons of groups of assets
I f the recoverabéemamosat 0$ khedodnghan its carry

measured as i mpairment | oss of the asset and recogr
28. Lontger m dreppenses
a4 Applli cNabAl e

Lorgrm prepaid expenses are expenses that have a
over a period of more thantenem perapaileéxekxpdnsgs oace:!

amount actually incurred and shall be amortized ev
period. | f -taenr m tperne poafi dl oenxgpenses wi | | not benefit t
val utethefi tem t hat has not yet been amortized i s wh
period.

29. Contract liabilities

a4 Applli cNabAl e
Refer to V.17 of Section X for details.
30 Empl oyee benefits
(). Accounting treatrmemrtmpdfoyelrombtenefits
a Applli cNabAl e
The 4$keomt employee benefits actually incurred are
period during which employee services are rendered,

or the cost of related assets.
(2. Accounting tremaglmeywme otf posdefits
4 Applli cNa/bAl e
Posmpl oyment benefits are classified into definec
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(1) In the accounting period during which empl oye
as calculatededcoeddicogttrobubhéeon plan is recogni ze
or |l oss for the current period or the cost of relat

(2) The accounting treatment of a defined benefit
1) Accordirnng ecoed henipt credit met hod, use the
assumptions to estimate demographic variables and

from the defined benefit pl an and deitenmibreéd ohfgse. g

Meanwhil e, discount the obligation arising from the
value of the defined benefit plan obligation and tFh

2) I f the defined benefuirtplpmlsan elsaud ta snnge tad,t etrh a ed
value of the defined benefit plan obligation by the
net liability or asset of the defined baesnseeftist opfl an.
the defined benefit plan are measured at the | ower

3) At the end of the reporting period, the cost ¢
plan is recordett BBteresticencbbhe,net I|iabilities or
and changes -naeraissuirnegmefnrtonofr et he net | iabilities or

wherein the service cost andethassetsiofetbtet demni nl

are included in profit or | oss for the current per
fromerasur ement of the net l'iabilities or net asset
comprehensive income, which wil!.l not be reserved t

transferred within the scope of equity.
(3. Accounting treatment of termination benefits
a4 Applli cNa/bAl e

|l termi banhebnts are provided to employees, the |
termibanépbints are recognized at the earlier of the
for the currenhe pompany (dannmndtenuttelr amt brakebnt svi t hd
provided dwe ft oft hehewrliatbenf f r & U gagnidRt) is wihg;not hleay o mp a
recognizes costs or expenses ti ear miommdeficidtnso.n wi t h r e s
4. Accounting treattmamt eanpl otyleeer blemred i t s
I Appléa cNe/bA e
3l. Provisions
4 Applli cNa/bAl e

1An lobgati on arising frliotm gaantpiroect etr nql algiutay awa e e a

contract or other contingencies is recognized as a
Company, and it is pr obanbbloedytihnagt eacno noountifcl obwe noeff irtess
to settle the obligation, and the amount of the obl

2. The amount recognized as a provision is the b
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t

h

e present ceclrirgatmigom.moTmt of provisions is revie\

32. Shab&sed payments

a4 Applli cNabAl e

1. Categobmesdopagmantes

Shalreesed paymemtrs ¢ ytnicdbdadsetda rpeay mesnd tst |aehdd s sehdasrhe
payment s

2. Accounting treatment for implemkeadadi pay menotdi f
pl an

(1) Beuittlydd seldampeay ment s

Equseyt| ebda sehdarpea wmérmatng ei f oe services rendered by
executed i mmediately upon being granted, are measur
grant date, and recognized as related aeabsteservexpe
At each balance sheet dastet tdlehrghampa yweanttisng np erxicd
services rendered by employees that cannot be execu
or required pearsf armamrs@d icsdncidt,i are measured at the
at the grant date based on the best estimate of exe
as related costs or expenses wirtvhe.a correspondi ng &

For  esgeuittlyddh seldampeayments in exchange for services
value of services from other parties can be measure
from other partdwcesh asertvhiec edsataer ewhreencei ved. I f the
parties cannot be measured reliably but the fair ve
they are measured at the fair valueéd ekrwvheesqgareyr.i
The fair value of the equity instruments are recogn
increase in ownersé6 equity.

(2) -Catsthl eoch sehdampeay ment s

Caslett| ebda seldarpeay ment s icne se xrcehnadnegree df obry seemrpviioy e e s
executed i mmediately wupon being granted, are recog!
value of Jliabilities assumed by the Company at the
At edadhnce sheet date disritndg ethhseeta epsatyi nrmegn tpse riino de, x cct
services rendered by employees that cannot be execu
or required performanaomeacanmcdatidt iadng haer & ag at ivafl iued ,of:
the Company based on the best estimate of exercisa
expenses and relevant I|liabilities.

(3) Modification -bhbasettepmymani opl afi share

I necashe Company-bmeddf pagmanshpatan, if the modific
of the equity instruments granted, the Company wil
instruments granted in the imedsuroemesner viofceshea eam
modi fication increases the number of the equity in
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value of additional equity instruments granted in t
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33.

34.
().

pe
pe

an
co
ob
or
t h

ti

de
re
de

cei hedCompahy modi fies t he ebxaesrecdi spaabylnee ncto npd iatni d ms
neficial to the employee, the Company wil/| consi c
th exercisable conditions.

| f the modi fi cfagiironv alewa emafseshde hequity instrumen
ntinue to measure the amount recognized for servi
the grant date without includiergt &.hel fdetchree nmeond iafl
creases the number of the equity instruments grar
e written off number of equity instruments grante
a mannaearl umbetnheef iempl oy ee, the Company wil/l not
nditions when dealing with exercisable conditions
| f wrfift eor settl ement of the equity instruments
ercisable ¢chrdivieisons)y operimg, the-oGdmpany ewitllle meec
the equity instruments granted as an acceleratio
herwi se would have been recoegmioned over the remai
Preferred shares, perpetual bonds and other finan
Appla cNe/bA e

Revenue

Accounting policies adopted for revenuessecogniti
Applli cNabAl e

1. Principles for revenue recognition

At the beginning date of a contract, the Compan
rformance oblni gatei ocrosntoaoancttaiamedd diet er mi ne whet her
rformed during a period of time or at a specific
An obligation meeting one of the following condit
d the remhigangoaseto be performed at a specific
nsumes the economic benefits from the perfor mance
ligations; (2) the customer mgamf cromammd dfhet lgo oda
(3) the goods generated during the performance |
e Company is entitled to payment for the portion
The Companyt reemegnaecesrdi ng to the performance p
me for obligations to be performed during a peri
termined reasonably, and the Companye iGo mnepxareyct ed
cogtnhreegenue according to the amount of costs inc

termined reasonably. For obligations to be perfor

t reevenue when t hteh e ucsamotnrear! roevceeri vtehse r el evant goods

be
Co

considered when determining whether the custome

mpany has the present rights of rneecreihvaisn g hpea ypmeenste
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obligation of making payment for the gobdsgo(@3 t he

to the customer, t hat i s, ttheehe ugdt omme;r Gha)xs tlteguCoe
transferred st hteo pthhyes iccuaslt ognoeord, t hat i s, the cust ome]
(4) the CompahWwreahjaosr trriasnkssf earnrde dt @éwaer ¢ ® oadfs tlme tlhegal
t hat i s, the customer has athhei l etdalteheg ontag o;r (5 )s kt
customer has accepted the goods; and (6) there are
the control over the goods.

2. Principles of revenue measur ement

(1) The Company measures theprevenaél acabedi hg |

performance obligations. The transaction price ref.
received by the Company on the basis of transferrtr
excluding amaunotns bceohlallefc of a third party and amou
customer.

(2) I'f a contract contains a variable considerat:.

variable consideration accorldyngamoont hehewpeet egdt ha
price containing the variable consideration does nc

recognized revenue is highly probable when relevant
(3) I f a cont riancan cciomg ap onrst iao ma jtolre fCompany deter
the amount payable in cash when the customer obt a

di fference between the transaction prfiecd iared imdretrrea
met hod during the term of the contract. I f the Comj
of the goods or services by the customer and the p

year from the obmméecementr addateno significant finar

(4) 1I'f a contract contains two or more performanc
the Company allocates the transacti omgpniocé hteo ried dit
proportion of the individual sale prices of the ¢
obligations.

(2). Different revenue recognition and measurement methods for businesses of the same type but

operated under different modes
a4 Applli cNabAl e

(IRevenue from sales of goods

Revenue from sales of goods denotes contractual
sales include saltesantdo stah ee sd anoe sftoirceinganr krear ket s .

Goods sold to tlhéndemetshe cdinragktetsal e model and |
Company recognizes the revenue when the goods sent
receipt giveyrotro gtohoed sCesmpgad attached with return co
the revenue according to the amount of considerat:.

transferring goods &stohe ulsitabmnelrist, i easn da accecrodyinn g et ot
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turned due to sal efsorr egaads argeag wnisrte & hfeo rr eivresntueael; | r
|l es, the Company recognizes the revenue hwhen suc

A

stomersd® acceptance certificate given to the Comj

|l es of products by downstream end customers, the
st estimate of t heer nvianreida ba cec ocrodnisnigd etrcatdrm ne xdpdct e
nsideration is estimated reapodabl yhatcommi s mene
de, the Company recognizes the revenue hwhen it r
st omer.

Goods exported to overseas markets: The Company I
i s mode, t he tClnemyamwyer avbegniizesdel i vers goods at
port customs clearance procedures completed.

(2)Eecommer ce platform revenue

I n tchoemmeer ce pl at fcoormmemocdee Ip,| atthfeoren i s responsi bl e

d order management . Cons ume rcso npniearccee oprldaetrfso ramm, d apne
mmerce platf-pamy aFogingeiscs$ hi hdough the Company or
t-choemmeer ce pl atform after receiving the consumer ¢
me points accemmerocre dpolneetsftarcmse, reveireud iime rodc ecodi
stddmeecei pticofmmerfter @il gn fer ms, e earmpaesiyvr ecogni
d cthree ksonfirmacommerddestplodt ft hremeaccording to the
the contract.

(30t her i ncomes

Ot hienrc odeensot e contractual obligations to be perfor
ti me. For installation services provided by the
s completed the servicceptandereeetvédcattset omersad
rvices provided by the Company, the Company r1 ecc
rvices and rfHeoceipwdd opay mesmtexc;ti on services provid
tesmthe service performance progress by wusing th
cording to thef @rergatreratn clei pamyge esesryvi ces provide
cognizes the revenue whem tedoehpategy déecehepmest d
the Company, the Company recognhizes the revenue
reed time point of service acceptance is reached.

.Contract cost s

Appla cNe/bA e

.Government grants

Applli cNabAl e

1. Government grants are recognized eidfo (tlh)e t he
vernment grants; and (2) the Company will receiwv
rm of monetary assets are measured at the amount
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form aononebary assetsvalaesemeasuirédthei fafair val ue

amount .

2.

Determination and accounting treatment of govVe

Government grants related to assets are governm

construtchdrnwgi L acgrumrdsangetlongs provided by the appl
I n the absence of such express provision in the afr
related to assets are those wshbulad ppumahmhgse,ondaon q
ot her wi se -taecrqu iases eltosnng Government grants related tc
amount of the relevant kBesesem&over mmemntgngrzandt asr daled
recogni zedd nzssmdae flerbree i ncluded in profit or | o0oss o0V¢«
on a reasonable and systemic basis. Government gr
recognized in profit or | ossanfsdrert heeciunmreeneintpenri a
relevant assets before the end of inteinedmeservice
transferred to profit or loss for the period in whi
3. Determinatitare admke nd c odu rgtoivreg nment grants rel a
Government grants related to income are gover nme
Government grants related to both assets and i ncome
therpion related to assets and the portion related
rel ated Goveirnncnoemet. grants related to income as com
incurred in subsequentr @denrcioamed, Bnet hecpgnioddfas d
relevant <cost s, expenses or | osses, included in pr
relevant costs. Government gr aioiestxsyen sad sa tlorre al daysnsceosme
incurred are directly included in profit or | oss fc
4. Government grants related to daily operations
of fset against tplea sresl awgpretndd gt scnandcdceexature of e
grants not related to daily opepatriaconsngof nclmeneComp &
5. Accounting treatment of policy preferential e
(1) Mifnitdhtery of Finance appropriates the interest
the | oan to the Company at the policy preferential
and the borrowing costpriisncd pladulodt ¢ dhead oamdiamg tt det
(2) 1I'f the Ministry of Finance directly appropri a
subsidies are offset against the borrowing cost.
37. Leases
a4 Applli cNabAl e

Determination basis and accounting method for simplified accounting of shoterm lease and low

value assets lease as the lessee
Ap pdli cNa/ bA
On the |l ease inception date, the Company recogni:

a
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mont hs
| ease
or exp
For
el
during
Exc
|l ease

(1)

of r

e

and not contéienimnd eas e p tivoanl ruaes caasrsselt ess tl ae alsoe
in which individually |l eased assets have a |
ects to sublease the | eased-vad et ,aststed so 1l ieqisn
sbomtl eavas uzndelsew s hee&ompany recogni zes | ea
evant assets or the profitliomelmstshdaodri tn heaclh
the | ease term.

pt -tffermslhoadas uaen dslsewtso |seianspelsi fsiuebd etcrteat ment
i nception date,oftde Lomphsnyamnmneclhgaseelsi abighitt
Riuglkt assets

Ri goiise assets are initially measuredmaudntc osft; th

| ease
amount
incurr
the | e
under
The
certai
deprec
wi || o]

asset

l'iabilities; 2) | deaesaes ep a@ yngeerpthse orea ddeat eernv aot lae
related to |l ease incentives is excluded if
ed by t heexlpeescsteeed; teaon db e4 )i nccousrtrsed by the | esse
ased assets, restoring the place of the | ease
|l ease provisions.

Company defpsecaatgststhbyglhitnsea hngehtth o d . I f there
nty that the | essee will obtain ownership of
i ates t he elmaausseedi gals sleitf eo.v elrf itthset dhaits the 1 eass
btain ownership of the | eased asset by the en
over the shorter of the |l ease term and its r e

(2) eLeabilities

On t
| ease

val ue

he |l ease inaeptirecodgat eesthdeCpmpsent value ¢
l'iabilities. The interest rate implicit in th
of the | ease payments; itf behedeitretreni eaetdd, r athe i

borrowing interest rate of the Company is used as

pay men

during

ts and the present val ue itdcghrag gfe si;s i mo rexicde rp

¢, |iemtser ¢ st expenses are recognized in the

to the discount rate of the present value of reco

includ
t yactu

Wher
expect
| ease
ter min
paymen

val ue

ed in measurement otfhel eparsoef ilti aobri Iliotsise sf oarr et hree
ally arise.

e, after the |l ease inception date, there are

ed on the basis of the residuédbrvdetter minit heg
patjdmentyal uati on reesulptus chimasactopali ocaxereinewa
ation opt-measutéde Chempheraseeliability as per
t aft dfjscshhiaeanhbeok and-baseofasskeésriaglkobrdi ngly. \
o fo futshee srsisehti e en reduced to zer o, but the | ea

reduced, the Company includest tohre lroesssi,.dual amount i

Categorization standard and accounting method for leases as the lessor
4 Applli cNa/bAl e
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On the | ease inception date, the Cbmpangndl asewaf o
related to the ownership of the | eased asset have
recogni zes all other | eases as operating | eases.

Operating | ease

I n each period during the | eagments masthentCalmpiam
using thenet maitdhplod ; initial direct expenses incurr
basis for recommidec peginn etahsee p rnacfointesor | oss for each

paymendwi raed by the Company that are related to of
payments are recognized in the profit or | oss for t

38. Deferred tax assets and deferred tax | iabilities

4 Applli cNe/bAl e

1. The difference between the carrying amount of
an item notamrsesceotgmirzdd aabsi | ity whose ttoax hkea sag pd d rc akbe
tax | aw, the difference between its tax base and ce
deferred tax Iliability according to the tax rate a

expected &©€d be setbled.

2. Deferred tax assets are recognized to the ext
probawbwadiyl able in future periods against which deduc
bal ance sheet dast en,otderfeecrorgend zteadx ians sper i or peri ods a
evidence that it is probable that sufficient taxabl
the deductible temporary differences are deducti bl e

3. At thetbadlaanec,e tshhee carrying amount of deferred
the extent that it is no longer probable that suffi
all ow the benefit of the dsfprobdblaxt hasesaffibchbe
wil prbbabadiyl able, the reduced amount is reversed.

4. The income taxes and deferred income taxes are
i ncome tax expehsehse mien ¢gamx enss , a reixscierpg from any: (1)
(2) transaction or event directly recognized in owr

5. The Company presents deferred tax assets and deferred tax liabilities as net amounts after
offsettingif: (1) the Company has tlegal right to settle the curreimcometax assets andhbilities on
a net basis; and (2) the deferred tax assets and deferred tax liabilities are related to the income taxes
levied by the same taxation authority on the same taxation subject, or exlatsot to the same taxation
subjectbut in every significant future period for reversing deferred tax assets and liabilities, the
involved taxation subjects intend to settle the current income tax assiiabilities on a net basis or to

realize the ssets and settle the liabilities simultaneously.

39. Ot her significant accounting policies and account
I Appléa cNebA e
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40. Changes
(). Changes

in significant acsecdéumiaiteg policies

in significant accounting

a4 Applli cNabAl e

The Company

rel ated t

No. 16 and made adjustment in accordance withghiwision to individual transactiortkatoccurred in

the period from the beginning of the earliest period in the financial stateapgtying this provision for

the first time to the date of initial application. If a taxable temporary difference orididtemporary
difference is generated for the lease liabilities and-adtise assets recognized due to the application of
such provision for individual transactiottsat occurred from the beginning of the earliest period in the
financial statemestapgying this provision, and the relevant predicted liabilities and corresponding
relevant assets for the disposal obligations recognized, the Comipaliipllow such provision and the
provisions of theAccounting Standasifor Business Enterprises No. t8ncome Taxto adjust the
cumulative effecto the opening retained earnings of the earliest period in the financial statement

other relevant items in the financial statersefihe changes in the foregoing accounting policies have no

hasince January 1,2023,;mp | ement ed

significant infllences on the financial statements of the Company.

Other information
None

(2. Changes

in significant account:i

I Applé cNebA e

3. The fir
onwar ds

t he
applying initial recgnition exemption for deferred income taxes incurred by individual transactions and
0 a s s e tnterpretatich oflthie Acbounting Stanelefdd Business Ertegprises

provision

ng estimates

policies

Report

and

a C

concer

st i mplementationroftapewwamdcobonérpgetsatinar

that involves adjusting

they were first implemented
I Applé cNe/bA e

41. Ot her s

I Applé cNe/bA e

VI.L. Taxes
1. Major ¢

Description of majo

ategories of taxes and

r categories of taxes and tax rates

a4 Applli cNabAl e

the financi

t ax rates

and taxable services in accordance with the Tax

Category of tax Basis of tax computation Tax rate
VAT payable is the difference of the output tax
Valueadded tax calculated based on the incomes freglling goods 3%, 6%, 8%, 9%, 10%.

tax

(VAT) Law, less the input tax allowed to be reduced in t 13%
period

City maintenance

and constructior] Turnover tax payable 5%, 7%
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Enterprise _ 6.50%, 8.25%, 8.70%,
income tax Taxable income 8.84%, 15%, 16.5%, 209
21%, 25%
Education Turnover tax payable 3%
surcharges
Local education Turnover tax payable 2%
surcharges
Disclosure of taxpayers with different rates of enterprise income tax:
d Applli cNabAl e
Taxpayer R_ate of enterprise
income tax (%)
The Company 15%
Formovie (Chongqing) Innovative Technology Co., Ltd. 15%
Fengmi(Beijing) Technology Co., Ltd. 15%
Appotronics Hong Kong Limited 8.25%, 16.5%
Beijing Orient Appotronics Technology Co., Ltd. 20%
JoveAl Innovation, Inc. 8.70%, 8.84%, 219
Appotronics USA, Inc. 8.84%, 21%
FORMOVIE TECHNOLOGY INC 21%
JoveAlLimited Tax exemption
WEMAX LLC 21%
Shenzhen Appotronics Display Device Co., Ltd. 20%
Appotronics Technology (Changzhou) Co., Ltd. 20%
Qingda Appotronics (Xiamen) Technology Co., Ltd. 20%
Shenzhen Appotronics Home Line Technology Co., Ltd. 20%
Shenzhen Appotronics Laser Technology Co., Ltd. 20%
Shenzhen Appotronics Xiaoming Technology Co., Ltd. 20%
JoveAl Asia Company Limited 20%
Formovie Limited 16.5%
Chongqging Ewei Ecommerce Co., Ltd. 20%
Chongging Guangho Ecommerce Co., Ltd. 20%
Shenzhen Orange Juice Energy Technology Co., Ltd. 20%
Tianjin Bonian Film Partnership (LP) Tax exemption
CINEAPPO Laser Cinema Technology (Beijing) Co., Ltd. 15%
Hong Kong Orange Juice Energy Technology Co., Limited 16.5%
Wemax Inc 6.50%, 21%
ShenzheWeiwoqi Trading Co., Ltd. 20%
Yaoyouguang (Chongging) Technology Co., Ltd. 20%
Appotronics International Limited 16.5%
Appotronics Intelligent Manufacturing (Shenzhen) Co., Ltd. 20%
Shenzhen Qianhai Taishi Investment Partnership (LP) Taxexemption
Other taxpayers except above 25%

Note:

Report

1. Appotronics Hong Kong Limited, as domiciled in Hong Kong, one of which can apply the two

level income tax system, namely, applying the tax rate of 8.25% for the first HKD 2 million taxable income

and16.50% for the remaining taxable income.

2. JoveAl Limited, as domiciled in the Cayman Islands, is exempt from enterprise income tax.

3. Appotronics USA, Inc., as domiciled in the United States, applies the federal enterprise income

tax rate of 21% and thealifornia state enterprise income tax rate of 8.84%.
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4. JoveAl Innovation, Inc., as domiciled in the United States, applies the federal enterprise income
tax rate of 21%, the California state enterprise income tax rate of 8.84%, and the Dsllaigageterprise
income tax rate of 8.70%.

5. Formovie Technology Inc., as domiciled in the United States, applies the federal enterprise income
tax rate of 21%.

6. JoveAl Asia Company Limited, as domiciled in Vietnam, applies the enterprise income taix rat
20%.

7. Wemax LLC, as domiciled in the United States, applies the federal enterprise income tax rate of
21%.

8. Formovie Limited, as domiciled in Hong Kong, applies the income tax rate of 16.50%.

9. Hong Kong Orange Juice Energy Technology Co., Lanigés domiciled in Hong Kong, applies
the income tax rate of 16.50%.

10. Wemax Inc, as domiciled in the United States, applies the federal enterprise income tax rate of
21%, and the New York state enterprise income tax rate of 6.50%.

11. Appotronics Interational Limited, as domiciled in Hong Kong, applies the income tax rate of
16.50%.

2. Tax incentives
a4 Applli cNabAl e

1. Enterprise income tax

(1) On December 19, 2022, the Company obtathedHightech Enterprise Certificate (Certificate
No.: GR202244206480) jointly issued by Shenzhen Science and Technology Innovation Commission,
Shenzhen Finance Bureau and Shenzhen Tax Service of State Taxation Administration with a valid term
of three yess. Therefore, the Company paid the enterprise income tax at a rate of 15% in 2023.

(2) On November 28, 2022, Formovie (Chongging) Innovative Technology Co., Ltd. obtained the
High-tech Enterprise Certificate (Certificate No.: GR202251101763) jointly dsdie Chongging
Municipal Science and Technology Bureatno@gqging Finance Bureau and Chongging Tax Service of
State Taxation Administration with a valid term of three years. Therdfquaid the enterprise income
tax at a rate of 15% in 2023.

(3) On Decenber 17, 2021, Fengmi (Beijing) Technology Co., Ltd. obtained the-tdigfhEnterprise
Certificate (Certificate No.: GR202111004001) jointly issued by Beijing Municipal Science and
Technology Commission, Beijinlglunicipal Finance Bureau and Beijing Tax #ee of State Taxation
Administration with a valid term of three years. Therefdrpaid the enterprise income tax at a rate of
15% in 2023.

(4) On October 18, 2022, CINEAPPO Laser Cinema Technology (Beijing) Co., Ltd. obtained the
High-tech Enterprise €tificate (Certificate No.: GR202211008942) jointly issued by Beijing Municipal
Science and Technology Commission, Beijulgnicipal Finance Bureau and Beijing Tax Service of State
Taxation Administration with a valid term of three years. Therefopsd the enterprise income tax at a
rate of 15% in 2023.
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(4) In accordance with th&nnouncement of the Ministry of Finance and the State Taxation
Administration on Implementing Preferential Income Tax Policies for Micro and Small Enterprises and
Individually-owned Businessé€ai Shui (2021) No. 12), from January 1, 2021 to December 31, 2022, the
annual taxable income of a small lpaofit enterprise that is not more than RMB 1 million shall be levied
with the enterprise income tax rate at a discount of%2r&amely, for which the applicable enterprise
income tax rate is 20%. In accordance with Aimmouncement of the Ministry of Finance and the State
Taxation Administration on Implementing Preferential Income Tax Policies for Micro and Small
Enterprises andindividually-owned Businesse&ai Shui (2023) No. 6), from January 1, 2023 to
December 31, 2024, the annual taxable income of a smapiiofit enterprise that is not more than RMB
1 million shall be levied with the enterprise income tax rate at awis@d 25%, namely, for which the
applicable enterprise income tax rate is 20%. The following companies are qualified for enjoying such tax
incentives: Beijing Orient Appotronics Technology Co., Ltd., Shenzhen Appotronics Display Device Co.,
Ltd., Appotrorics Technology (Changzhou) Co., Ltd., Qingda Appotronics (Xiamen) Technology Co.,
Ltd., Shenzhen Appotronics Home Line Technology Co., Ltd., Shenzhen Appotronics Laser Technology
Co., Ltd., Shenzhen Appotronics Xiaoming Technology Co., Ltd., ChonggingEeersimerce Co., Ltd.,
Chongqging Guangbo Ecommerce Co., Ltd., Shenzhen Orange Juice Energy Technology Co., Ltd.,
Shenzhen Weiwoqi Trading Co., Ltd., Yaoyouguang (Chongqing) Technology Co., Ltd., and Appotronics
Intelligent Manufacturing (Shenzhen) Co., Ltd.

2. Valueadded tax (VAT)

(2) In accordance with thdotice of the Ministry of Finance and the State Taxation Administration
on Valueadded Tax Policies for Software Produ@@ai Shui [2011] No. 100), for setfeveloped and
produced software products sdi¢ general VAT taxpayers, the tagfunduponcollection policy is
applicable to the part of their actual VAT burden in excess of 3% after the VAT has been collected at a
tax rate of 17%. The Company, Fengmi (Beijing) Technology Co., Ltd., and Shenzpeirofis
Software Technology Co., Ltd. are qualified for enjoying such tax incentives.

(2) In accordance with th&nnouncement of the State Taxation Administration on Policies for
Reducing and Exempting Valadded Tax of Smaticale TaxpayerAnnouncement No. 1 of 2023 by
the State Taxation Administration), and #enouncement of the Ministry of Finance, the State Taxation
Administration and the General Administration of Customs on Relevant Policies for Deepening the Value
added Tax RefornfAnnouncement No. 39 of 2019 by the Ministry of Finantbes State Taxation
Administration, andhe General Administration of Customs), from January 1, 2023 to December 31, 2023,
production taxpayers are allowed to deduct an additional 5% of the dedimgtiltiéax amount from the
payable tax amount; CINEAPPO Laser Cinema Technology (Beijing) Co., Ltd. is qualified for this tax
incentive.

(3) In accordance with thénnouncement of the Ministry of Finance and the State Taxation
Administration on Additional Dedtions for Valueadded Taxes of Advanced Manufacturing Enterprises
(Announcement No. 43 of 2023 by the Ministry of Finance and the State Taxation Administration),
advanced manufacturing enterprises are allowed to deduct an additional 5% of the dedpatiltéex in
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amount from the payable VAT amount. The Company, and Formovie (Chongging) Innovative Technology
Co., Ltd. are qualified for this tax incentive.

(4) The Vietnamese government issued the resolution No. 44/202GRinder which the VAT
rate of goods anservices at the tax rate of 10% is reduced by 2% (to 8%). JoveAl Asia Company Limited

is qualified for this tax incentivefroddul y 1, 2023 to December 31,
3. Others
I Appld cNo/bA e
VILNotes to items in the consolidated financi al
1. Cash and bank bal ances
a Applli cNabAl e
In RMB
Item Closing balance Opening balance
Cash on hand 5,751.15 5,479.42
Bank deposits 1,371,185,024.54 1,283,079,345.5]
Other monetary funds 15,637,773.3€ 72,797,383.7C
Total 1,386,828,549.0¢ 1,355,882,208.61
Where: Total oversaaleposits 175,001,829.77 261,403,774.2§

Other information

None
2. HelHdtrradi ng financial assets
a4 Applli cNebAl e
In RMB
Opening Determination

Item

Closing balance
9 balance

reason andbasis

Financial assets at fair value
through profit or loss

514,010,000.0(

352,880,000.0(

Where:
_Investment in equity 42,880,000.00 42,880,000.0( -
Instrument

Structural deposits 471,130,000.0(¢ 310,000,000.0( -

Total

514,010,000.0(

352,880,000.0( -

Other information:
I Appla cNe/bA e

3. Derivative financial assets

I Appla cNe/bA e

4. Notes receivable

(1).Cat egories of notes receivabl e

a4 Applli cNabAl e

In RMB
Item Closing balance Opening balance
Bank acceptances 1,478,064.00
Commercial acceptances 7,473,244.71 2,234,687.77
Total 8,951,308.71 2,234,687.77
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he en

t the bal anc

(2. Notes receivable pledged by the Company at
I Appld cNo/bA e
(3.Notes receivable which are undue as a
Company at the end of the period
I Appld cNo/bA e
(4).Dicd osure by categories of provision for bad
a Applli cNabAl e
I n RMB
Closing balance Opening balance
Carrying Provision for bad Carrving amount Provision for bad
amount debts ying debts
Categ P t| Book Pte e Book
ercen ntage
ory Perce Perce
Amou ntage | Amount age_o_f value Amount ntage | Amount Of. value
nt provisi provi
(%) (%) ;
on (%) sion
(%)
Provis
ion for
bad
debts
made
indivi
dually
Where:
Provis
ion for
gggts 9,344,| 100.0| 393,328. 421 8,951,3| 2,352,302.9] 100.0| 117,615. 5.00 2,234,68
637.39 0 68 ' 08.71 2 0 15 ’ 7.77
made
by
group
Where:
Bank
accept | 1,478, 1,478,0
ance | 064.00| 182 64.00
bills
Com
merci
al 7,866, 393,328. 7,473,2| 2,352,302.9| 100.0| 117,615. 2,234,68
accept | 573.39| 8418 68| | aam 2 0 15| 200 7.77
ance
bills
9,344,| 100.0| 393,328. 8,951,3| 2,352,302.9| 100.0| 117,615. 2,234,68
Total | 637.39] "0 68| *2' | og71 2| o 15| >00 7.77
Provision for bad debts made individually:
I Appla cNe/bA e
Provision for bad debts made by group:
4 Applli cNa/bAl e
Item by group
In RMB
Closing balance
Name . Provision for bad Percentageof
Notes receivable A
debts provision (%)
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Group of bank 1,478,064.00
acceptance bhills
Group ofcommercial 7,866,573.3¢ 393,328.68 5.00
acceptance bhills
Total 9,344,637.3¢ 393,328.68 4.21

Description ofprovision for bad debts made by group

I Appléa cNe/bA e

Provision for bad debts made in accordance with the general model of ECL

I Appléd cNe/bA e

Basis for determination of each stage and percentage of provision for bad debts
Refer to V.11 of Section X for details.

Description of signifigaaoouchangeseiwabhe Wwat hAnckan
in the current period:

I Appléd cNe/bA e

(5).Provision for bad debts

a4 Applli cNabAl e

I n RMB
Opening Changes for the current period Closing
Category balance Provision Recovery or | Write -off or Other balance
reversal cancellation changes
Provision for
bad debts
made
individually
Provision for
bad debts
made by 117,615.15 275,713.53 393,328.68
group
Total 117,615.15 275,713.53 393,328.68

Including significant amounts recovered or reversed from the current provision for bad debts:
I Appla cNe/bA e

Other information:

None

(6).Notes receivamd¢iehatha addryrent period

I Appla cNe/bA e

In which sgnificantamounts ohotes receivableanceled are described as below

I Appla cNe/bA e

Description ofcancellation ofhotes receivable:

I Applé cNe/bA e

Other information

I Appléa cNwbA e

5. Accounts receivable

(1. Di scl osure by aging

a4 Applli cNabAl e
In RMB

Closing balance of carrying | Opening balance of carrying
amount amount

Aging
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Within 1 year
Where: Subitems within 1 year
Within 1 year 174,956,389.44 210,010,536.64
Subtotal of items within 1 yeal 174,956,389.44 210,010,536.64
1to 2 years 18,036,240.2( 27,967,582.3¢
2 to 3 years 19,637,948.14 966,561.56
Over 3 years 204,186.09 486,453.15
Total 212,834,763.81 239,431,133.71
(2. Di scl osure by categories of provision for bad
4 Applli cNa/bAl e
I n RMB
Closing balance Opening balance
Carrying Provision for Carrying amount Provision for
amount bad debts bad debts
Per
cent Perce
ggrt; Per age Book Percen ntage | Book
Amo | cent of value Amo of value
Amount Amount tage .
unt | age pro (%) unt | provis
(%) Visi ion
on (%)
(%)
Provi
sion
for
bad 17,56 16,49
debts | 8,210/ 8.25| 17682 100. 16,498,54 ¢ 89| 8,540.| 100.00
10.65| 00 0.60
made .65 60
indivi
duall
y
Where:
Provi
sion
1l:)oard 1952 91.7| 14,976,5 180,290,0| 222,932,5 14,67 208,26
debts 66,55 5 45 32 7.67 07.90 9311 93.11| 2,357. 6.58| 0,235.7
3.22 32 9
made
by
group
Where:
o 195,2 9 976 80,290,0| 222,932 14,67 208,26
group| gg 55| 91.7| 149765 4 571 180,290, 9325 9311|2,357.| 6.58| 0,235.7
of 5 45.32 07.90 93.11
. 3.22 32 9
aging
212,8 31,17 208,26
Total | 34,76| 100-| 32,544,7115.2 180,290,01 2394311 1 55 | 0 897.| 13.02 | 0,235.7
3.87 00 55.97| 9 07.90 33.71 92 9

Provision for bad debts madeividually:
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4 Applli cNe/bAl e
In RMB
Closing balance
Name Carrying Provision for Percentageof Reason for provision
amount bad debts provision (%) P
Company A 16,541,558.24  16,541,558.24 100.00| TN€ amounts are expects
to be unrecoverable
The amounts are expects
Others 1,026,652.41 1,026,652.41 100.00 to be unrecoverable
Total 17,568,210.6¢ 17,568,210.65 100.00 -

Explanation about provision for bad debts meudividually:
I Appléd cNe/bA e
Provision for bad debts made by group:
a4 Applli cNe/bAl e

Item by group: By group of aging

In RMB
Closing balance
Name . Provision for bad Percentageof
Accounts receivable at

debts provision (%)
Within 1 year 174,956,389.4/ 8,747,819.47 5.00
1-2 years 16,113,796.5¢ 4,028,449.21 25.00
2-3 years 3,992,181.1C 1,996,090.55 50.00
Over 3 years 204,186.09 204,186.09 100.00
Total 195,266,553.27 14,976,545.32 7.67

Description of provision for bad debts made by group:
I Appléd cNe/bA e
Provision for bad debts madeadncordance with the general model of ECL
I Appléd cNe/bA e
Basis for determination of each stage and percentage of provision for bad debts
Refer to V.11 of Section X for details.

Descmi pfiesignificant changes in the balance of
in the current period:
I Appléd cNe/bA e
3.Provision for bad debts
a4 Applli cNabAl e
I n RMB
Changes for the current period
Opening Write -off Closing
Category balance Provision Recovery or or Other balance
reversal . changes
cancellation
Provision
for bad
16,498,540.6(0 161,848.95  632,000.00 275,821.10 17,568,210.65
debts made
individually
Provision
for bad A i
14,672,357.34 424,682.56 8,050.00| -112,444.56| 14,976,545.32
debts made
by group
Total 31,170,897.92 586,531.51] 632,000.00 8,050.00/ 163,376.54| 32,544,755.97

Including significant amounts recovered or reversed from the current provision for bad debts:

20/290

Report

acco



o APPOTRONICS®

20A% nual
I Appléa cNe/bA e
Other informationNone
(4). Accounts receiamadielheet et callriryent peri od
4 Applli cNe/bAl e
In RMB

Iltem

Cancellatioramount

Accounts receivable actualbanceled

8,050.00

In which significant amountsf accounts receivableanceledare described as below
Appla cNe/bA e
Description ofcancellation ohccounts receivable:
Applé cNe/bA e

5. Top five closing balances of accounts receivabl e
a4 ApplliN®abl e
In RMB
Proportion to
Closin the total
Closing 9 Closing balance closing Closing
| ¢ | balance | ™ bal f | balanceof
Entity balance o of 0 f_:lccounts alance o alanceo
accounts receivable and accounts bad debt
; contract ) o
receivable contract assets receivable provision
assets
and contract
assets (%)
Top 1l 64,902,941.11 - 64,902,941.11 30.23| 3,245,147.06
Top 2 16,541,558.24 - 16,541,558.24 7.70| 16,541,558.24
Top 3 16,182,137.57 - 16,182,137.57% 7.54 809,970.51
Top 4 15,870,091.00 - 15,870,091.07 7.39 793,504.55
Top 5 13,206,792.79 - 13,206,792.79 6.15| 2,550,960.0]
Total 126,703,520.71 - 126,703,520.71 59.01 23,941,140.37
Other information
None
g)ther information:
I Appléa cNe/bA e
6. Contract assets
(). Description of contract assets
a Applli cNabAl e
In RMB
Closing balance Opening balance
. Provision . -
Item Carrying for bad Book value Carrying Provision for Book value
amount amount bad debts
debts
Warranty
security 1,867,058.07 214,817.78 1,652,240.29 1,031,362.02 153,332.67 878,029.35
receivable
Sao;n‘fzm 25,000.00] 12,500.00  12,500.00| 1,202,847.32 1,019,295.32  183,552.00
Total 1,892,058.07 227,317.78 1,664,740.29 2,234,209.34 1,172,627.99 1,061,581.35
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(2. Amount and reasons of major changes in the book
I Appld cNo/bA e
(3). Disclosure by categories of provision for bad debts
a4 Applli cNabAl e
Il n RMB
Closingbalance Opening balance
Carrying Provision for bad Carrving amount Provision for bad
Categor amount debts ying debts
y Perc Percent | Book Perc Percent | Book
Amount enta | Amoun age qf value Amount entag Amount age qf value
ge t provisio e provisio
(%) n (%) (%) n (%)
Provisio
n for
bad
debts
made
individu
ally
Where:
Provisio
n for
bad 1,892,05| 100.| 227,317 1201| 1:664.7| 2234209 1000 1,172,627 50 49| 1061,
debts 8.07 00 .78 ’ 40.29 34 0 99 ' 581.35
made by
group
Where:
By
1,892,05| 100.| 227,317 1,664,7| 2,234,209.| 100.0| 1,172,627. 1,061,
Sy ofl ""g07| 00 78| 12011 4029 3| o0 99| 9249 58135
1,892,05| 100. | 227,317 1,664,7| 2,234,209.| 100.0 | 1,172,627. 1,061,
Total 8.07| 00 78| 201 | 4029 34| o0 99 | %249 | 58135
Provision for bad debts made individually:
I Appla cNe/bA e
Explanation about provision for bad debts made individually:
I Appla cNe/bA e
Provision for badlebts made by group:
a Applli cNabAl e
Item by group By group of aging
In RMB
Closing balance
Name Provision for bad Percentageof
Contract assets g
debts provision (%)
Within 1year 1,432,571.19 71,628.56 5.00
1-2 years 296,216.88 74,054.22 25.00
2-3 years 163,270.00 81,635.00 50.00
Total 1,892,058.07 227,317.78 12.01

Description of provision for bad debts made by group
I Appla cNebA e
Provision for bad debts made in accordance with the general model of ECL
I Appla cNebA e
Basis for determination of each stage and percentage of provision for bad debts
Refer to V.11 of Section X for details.
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Description of significant changes i n tlhoes skheasl damce ¢
the current period:
I Appléd cNe/bA e
4. Description of provision for bad debts made on cc
a4 Applli cNabAl e
In RMB
Provision | Recovery or reversal Write -
Item in the in the period off/cancellation Reason
period in the period
Mainly include the
provision for bad
Provision for bad debt 945,310.21 debts revers_ed due
made by group the collection of
long-aged due
amounts.
Total 945,310.21 -
Including significant amounts recovered or reversed from the current provision for bad debts:
I Appla cNe/bA e
Other information:
None
(5). Contract assaentcse heddthiealcluy rent peri od
I Appla cNe/bA e
In which significantamounts otontract assetsaneled are described as below
I Appla cNe/bA e
Description ofcancellatiorof contract assets:
I Appléd cNe/bA e
Other information:
I Appléd cNe/bA e
7. Receivables financing
(1) Cat egoreiceed vafblres financing
4 Applli cNabAl e
In RMB
Item Closing balance Opening balance
Bank acceptance bills 11,387,400.0( 4,279,041.00
Total 11,387,400.0( 4,279,041.00
2) Recei yamlamsi ng pledged by the Company at the end
I Appléa cNebA e
(3 Receivabl es fairwmciece ngs wht cthhe bal ance sheet date
by the Company at the end of the period
a4 Applli cNabAl e
In RMB

Amount derecognized at the

Item end of the period

Amount not derecognized at the
end of the period

Bank acceptance bills 2,906,700.00
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| Total | 2,906,700.00 | |

(4 Di sclosure by categories of provision for bad det

a Applli cNabAl e
I n RMB
Closing balance Opening balance
Carrying amount Provision for Carrying amount Provision for
ying bad debts ying bad debts
Cate
oryg p A Percentag | Book A Percent Book
ercen| m Percen | m
e of value age of value
Amount tage o] . Amount tage o] L
provision provisio
R O new
nt nt
Provis
ion for
bad
debts
made
indivi
dually
Where:
Provis
ion for
bad 1 11 387,400 11,387 4,279,04
debts 00 100.00 400.00 4,279,041.00 100.00 1.00
made
by
group
Where:
Bank
accept | 11,387,400 11,387, 4,279,04
ance 00 100.00 400.00 4,279,041.00 100.00 1.00
bills
11,387,400 11,387, 4,279,04
Total 00 100.00 400.00 4,279,041.00, 100.00 1.00
Provision for bad debts made individually:
I Appléd cNe/bA e
Explanation about provision for bad debts made individually:
I Appléd cNe/bA e
Provision for bad debtsaxe by group:
a4 Applli cNabAl e
Item by groupBank acceptance bills
In RMB
Closing balance
Name Financing amount Provision for bad Percentageof
receivable debts provision (%)
Group of bank 11,387,400.0C
acceptance hills
Total 11,387,400.0(

Description of provision for bad debts made by group

I Appla cNebA e

Provision for bad debts made in accordance with the general model of ECL
I Appla cNebA e

Basis for determination of each stage and percentagew$iprofor bad debts
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N/A
Description of significant changes in the balance
|l osses in the current period:

I Appléa cNe/bA e

(5) Provision for bad debts

I Appléa cNe/bA e

Including significant amounts recovered or reversed from the current provision for bad debts:
I Appléd cNe/bA e

Other information:

None

(6) Receivables financing actuallycanceledin the current period

I Appléd cNe/bA e

In which significant amounts of receivables finanaiagceledare described as below
I Appléd cNe/bA e

Description ofcancellation
I Applé cNebA e

(7) Changes in amount and fair value of receivabl es f
I Appla cNe/bA e
8 Ot her information:
a Applli cNabAl e

The acceptors of bank acceptance bills in the rec
credit. Because it is |less probable that bank acce
has derecognidisdoemdedsdand&r acceptance bill s. Howe
paid at maturity, the Company will stild]l be jointl)
Negotiable lLnstruments Law

8 Prepayment s
(). Di scl osure of pgepayments by agin
a4 Applli cNabAl e

In RMB
Adin Closing balance Opening balance
ging Amount Percentage (%) Amount Percentage (%)
;’\é';?'” 1 22,863,911.5¢ 65.12 37,333,767.05 77.06
1to 2 years 5,136,169.79 14.63 4,701,469.65 9.70
2 to 3 years 725,259.48 2.06 6,410,740.16 13.24
Over 3 years 6,387,321.05 18.19
Total 35,112,661.82 100.00 48,445,976.8€ 100.00

Reasons for overdue settlement of prepayments with significant amounts ageékbamdreear:
None

2. Top five closing balances of prepayments categor.i
4 Applli cNa/bAl e
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Entity Closing balance Proportion to the total closing balance of
prepayments (%)
Top 1l 6,374,430.00 18.15
Top 2 4,947,500.85 14.09
Top 3 3,500,000.00 9.97
Top 4 2,014,000.00 5.74
Top 5 1,767,121.46 5.03
Total 18,603,052.31 52.98
Other information
None

Other information

I Applé cNebA e

9. Ot her receivabl es
Presented by items

a4 Applli cNabAl e

In RMB
ltem Closing balance Opening balance
Interess receivable - -
Dividends receivable 14,023,746.0Q 13,789,908.00
Other receivables 16,674,941.55 12,541,813.55

Total 30,698,687.55 26,331,721.55

Other information:

I Appléd cNe/bA e

I nt sreséei vabl e

(). Categori esr emdeiivndbelrest

I Appla cNe/bA e

(2). Significant interests overdue

I Appla cNe/bA e

(3). Disclosure by categories of provision for bad debts

I Appla cNe/bA e

Provision for bad debts made individually:

I Appla cNe/bA e

Explanation about provision for bad debts made individually:

I Applicabled N/ A

Provision for bad debts made by group:

I Appla cNe/bA e

(4). Provision for bad debts made in accordance with the general model of ECL
I Appléd cNwbA e

Basis for determination of each stage and percentage of provision for bad debts
N/A

Description of significant changespiavitheohal Ancel o

in the current period:
I Appléa cNwbA e
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(5). Provision for bad debts

Applé cNe/bA e

Including signifcant amounts recovered or reversed from the current provision for bad debts:

Applé cNe/bA e

Other information:
None

(6). Interests receivable actuallycanceledin the current period

Applé cNe/bA e

In which significantamounts ofnterests receivableanceledaredescribed as below

Applé cNe/bA e

Description ofcancellation

Appla cNe/bA e

Other information:

Appla cNe/bA e

Di v i slreencdebi |ve

(7). Di vi dgreencdei vabl e

a

Applli cNabAl e

In RMB

Iltem (or investee)

Closing balance

Opening balance

Dividend distribution from GDC Technology

Limited (BVI)

14,023,746.0(

13,789,908.0(

Total

14,023,746.0(

13,789,908.0(

(8). Dividends receivable with significant amounts aged more than 1 year

a4 Applli cNabAl e
In RMB
. Closing . Reason for Whether impairment
Item (or investee) b Aging has occurred and the
alance non-recovery | o
asis for its judgment
They havenot
reached an
agreement
Dividend distribution from thrpu_gh Itis less probable that th
GDC Technology Limited| 14,023,746.00 23 negotiatioron | counterparty has a cre
(BVI) years certain matters| risk, and no impairmen
and the has occurred
payment has
not yet been
made
Total 14,023,746.0C - - -

(9). Disclosure bycategories of provision for bad debts

Appla cNe/bA e

Provision for bad debts made individually:

Appla cNe/bA e

Explanation about provision for bad debts made individually:
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I Appléa cNe/bA e

Provision for bad debts made by group:

I Applicabled N/ A

(10).Provision for bad debts made in accordance with the general model of ECL

I Appléd cNe/bA e

Basis for determination of each stage patcentage of provision for bad debts

Refer to V.11 of Section X for details.

Description of significantsr echeinwebsl ei nwitthhe cbhaal nagnecde |
|l osses in the current period:

I Appléd cNe/bA e

(11).Provision for bad debts

I Appléd cNe/bA e

Including significant amounts recovered or reversed fromuheit provision for bad debts:
I Appléd cNe/bA e

Other information:

None

(12).Dividendsreceivable actuallycanceledin the current period
I Appléd cNe/bA e

In which significantamounts oflividends receivablecanceledaredescribed as below
I Appléd cNe/bA e

Description ofcancellation

I Applé cNebA e

Other information:

I Appla cNe/bA e

Ot her receivabl es

(13).Di scl osure by aging

a4 Applli cNabAl e

In RMB
Aging Closing balance of carrying | Opening balance of carrying
amount amount
Within 1 year
Where: Subitems within 1 year
Within 1 year 8,746,169.48 5,167,315.12
Subtotal of itemsvithin 1 year 8,746,169.48 5,167,315.12
1to 2 years 2,540,156.84 1,917,518.11
2 to 3 years 333,955.74 1,064,581.4Q
Over 3 years 6,002,199.5] 5,030,255.35
Total 17,622,481.57 13,179,669.98

(14).Cat egories by the nature of other receivabl es
a4 Applli cNabAl e

In RMB
Nature of other receivables Closing balance of carrying | Opening balance of carrying
amount amount
Deposits/margins/petty cash 10,696,150.09 11,162,127.62
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Withholding 393,531.80 818,004.80
Temporary receivables 6,532,799.68 1,133,717.92
Compensation receivable 65,819.64

Total 17,622,481.57 13,179,669.98

(A5).Provision for bad debts
4 Applli cNa/bAl e
In RMB
Stage | Stage Il Stage Il
- 12-month Lifetime ECL Lifetime ECL
Provision forbad debts | £c) i the | (without credit |  (with credit Total
future impairment) impairment)

Balance as at January 1,20  613,139.94 24,716.49 637,856.43
Balance as at January 1, 20 _ )
in the current period
--transferred to Stage I -21,523.12 21,523.12
--transferred to Stage Il
--reversed to Stage Il
--reversed to Stage |
Provision 248,307.62 61,375.97 309,683.59
Reversal
Write-off
Cancellation
Other changes
Eg'zznce asatDecember 3l g3q 954 44 107,615.58 947,540.02

Basis for determination of each stage pactcentage of provision for bad debts
The group of receivablgeposits, margins and petty castd other receivables due within one year
in the groupof agingindicate no obvious increase in the credit risk since initial recognition (stag2 I), 1
years in the groupf agingindicate obvious increase in the credit risk since initial recognition but no
credit impairment (stage Il), and over 2 years in the god@ggingindicate credit impairment since

initial recognition (stage ).

Report

Description of changes in the balance ¢
in the current
I Appla cNe/bA e
Basis for recognizing the amount of bad debt provisions and evaluating whether the credit risk of
financial instruments has been increased significantly in the current period:

I Appla cNe/bA e

significant
period:

(16).Provi sion for bad debt s
a Applli cNabAl e
Il n RMB
Changes for the current period
Opening Recovery| Write-off Closing
Category balance Provision or or Other balance
. changes
reversal | cancellation
Provision for
bad debts | 637 056 43 309,683.59 947,540.02
made by
group
Total 637,856.43 309,683.59 947,540.02
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Including significant amounts recovered or reversed from the current provisioadfalebts:
I Appléd cNe/bA e

Other information

None

(17).0t her r ecei walmlces eddteu xlulry ent peri od
I Appléa cNe/bA e

In which significant amountsf other receivables cancelatk described as below

I Appléd cNe/bA e

Description ofcancellation obther receivables:
I Applé cNebA e

Report

(18).Top five closing balances of other receivables ca

a Applli cNabAl e

In RMB
| the baiance of Closing
Entit Closing other Nature of other Adin balanceof
y balance : receivables ging bad debt
receivables rovision
(%) P
Deposits/margins/petty Over
Top 1 3,574,618.00 20.28 cash 3 178,730.90
years
Deposits/margins/petty Over
Top 2 1,294,675.20 7.35 cash 3 64,733.76
years
Deposits/margins/petty 13
Top 3 505,491.60 2.87| cashtemporary ears 25,274.58
receivables y
Top 4 500,000.00 2.g4 | DepOsits/margins/petty | 1-2 25,000.00
cash years
Deposits/margins/petty Over
Top 5 500,000.00 2.84 cash 3 25,000.00
years
Total 6,374,784.80 36.18 - - 318,739.24
(199.Presentation in other reomanagkimentdue to
I Appla cNe/bA e
Other information:
I Appla cNe/bA e
10. I nventories
(). Categories of inventories
a4 Applli cNabAl e
In RMB
| Item | Closing balance Opening balance |

21/290
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Provision for Provision for
. decline in value of . decline in value of
Carrying | . o . Book Carrying | . . . Book
inventories/impair inventories/impair
amount value amount value
ment of contract ment of contract
performance cost performance cost
Raw _ 443,084,635. 41537, 753,50 401546,882/ 511,371,448, 20 152,044.36 482:219,404.
materials 75 16 78 42
Work in 14,472,238.1 478.910.67| 139933184 15,037,109.2 2581.014.21| 12:456,095.0
progress 0 3 6 S
Goods on | 260,003,554. 213,652,022.| 354,588,226. 329,817,332.
hand 30 46,351,531.91 99 a7 24,770,894.74 13
Goods
upon 19,510,68842 3.546,615.45 15,964,072§7 31'157'15034 1.001.108.14 29,256,04243
delivery
Contract
performan| 4,121,745.02 1,554,079.22| 2,567,665.80| 2,740,313.16 2,740,313.16
ce cost
!\/Iaterla_ls 180,136.65 180,136.65
in transit
Materials
for . 8,934,579.86 491,879.01| 8,442,700.85| 9,397,672.25 246,897.56| 9,150,774.69
consigned
processing
Total 750,307,578. 03,060,778.85 090346799, 924,201,920, 58,651,050,01 865:639.961.
52 67 80 79
2. Provision for decline in value of inventori
a4 Applli cNabAl e
In RMB
. Increase Decrease .
ltem Opening Reversal or Closing
balance Provision Others . Others balance
write -off
Raw materials 29,152,044.36| 15,192,648.09 1,514.38 2,808,453.24 41,537,753.59
Workiin 2,581,014.21 474,772.94 2,576,867.48 478,919.67
progress
Goods on hand| 24,770,894.74] 38,444,890.07 50,372.36 16,914,625.26) 46,351,531.91,
Gopds upon 1,901,108.14|  2,439,626.45  3,932.56 798,051.70 3,546,615.45
delivery
Contract
performance 1,554,079.22 1,554,079.22
cost
Materials for
consigned 246,897.56 256,617.34 11,635.89 491,879.01
processing
Total 58,651,959.01| 58,362,634.11] 55,819.30 23,109,633.57, 93,960,778.85

Report

es

Reason foreversing or writing off the provisions for decline in value of inventories in the current period

a

Applli cNa/bAl e
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reFi/eee:;(:]n ft%re Reason for writing
. . - rsing off the provision
Specific basis for determining the net provision for S
I t em , o for decline in value
realizable value decline in valueof of invento
inventory Yy
The net realizable value of raw . . The Company has
materials is determined as the historig For_ the Inventories o consumed/sold the
o which a provision for] . .
average _selllngr_u:_e or actual average| .o oo i value has inventories fc_)r_
Raw _ seII_lng price of f|n|sheq goods in the been made in prior which a provision
ma t e r i| ordinary course of business less the eriod. their net for decline in value
est?mated costs of completion, and th Eealiza,ble values of inventory has
estimated costs necessary to make t have increased been made during
sale and relevant taxes. the current period
The net realizable value of work in The Company ha
Wo r k i 1 progress is determined as the historig consumed the
pr ogr € average selling price or actual averag inventories for
and selling price of finished goods in the No reversal which a provision
ma t esf o| ordinary course of business less the for decline in value
c ons i g estimated costs of complatipand the of inventory has
p r o c e s estimated costs necessary to make th been made durin
sale and relevant taxes. the current period
. . The Company ha
For inventories dectly used for sale, ;ﬂzgﬁz'nvemqnei 9 used/sold the
) : . provision for . :
the net realizable value is determined L inventories for
AR . . declire in value hag . L
Go o d s | the historical average selling price or been made in brio which a provision
hand actual average selling price less the i NP9 tor decline in value
. period, their net .
estimated costs necessary to make t . of inventory has
sale and relevant taxes. reahngle values been made durin
have increased : ‘
the current period
Go o ds | Forgoods désered, the net realizable The Company ha
d el i v € value is determined as the selling prig sold the inventories
or actual average selling price less th for which a
estimated costs necessary to make t No reversal provision for
sale and relevant taxes. declinein value of
inventory has beel
made during the
current period
Co nt r a Forthe contract performance cost, th
p e r f o r| netrealizable value is determined as
cost actual selling price of goods in the
ordinary course of business less the | No reversal No write-off
estimated costs of completion, and th
estimated costs necessary to make th
sale and relevant taxes
Provision fordecline in valuef inventory made by group
I Appléa cNwbA e
Standard for making provision fdecline in valuef inventory by group
I Appléa cNwbA e
(3. Description of capitalized eamoiumt t lod
i nventories and the standard and basis

Report

for

t he

dloagiomwg npgal
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(4. Description of
a4 Applli cNabAl e

amortization ofpecomtdract perfor mar

Provision for
Opening o impairr_nent Closing
Iltem balance Increase Amortization made in the balance
current
period
Entrusted | 56651810 11,099.498.13 8,330,810.13 1,554,079.24 2,495,126.88
development
Of‘r’ggshetas 1,459,795.06 72,538.92 1,459,795.06 72,538.92
Subtotal 2,740,313.1§ 11,172,037.0§ 9,790,605.19 1,554,079.29 2,567,665.80

Other information

I Appléd cNe/bA e

11. He Hfdbsral e assets
I Appléd cNe/bA e
12. Nowcurrent
a4 Applli cNabAl e

assets due within one year

In RMB
ltem Closing balance Opening balance
Debt investments due within one
year
Other debt investments due withi
one year
Long-term receivables due within 41,997 218.73 13,431,554.87
one year
Total 41,997,218.73 13,431,554.82
Debt investments due within one year
I Appléd cNe/bA e
Ot her debt investments due within one year

I Appléd cNe/bA e
Other description of nenurrent assets due within one year
None

13. Ot her <current
a4 Applli cNa/bAl e

assets

In RMB

Item

Closing balance

Opening balance

Contract acquisition cost

Cost of returned goods receivablg 1,611,745.50 3,729,974.65
Input VAT to be deducted 46,217,482.57 96,670,912.86
Prepaid enterprise income tax 588,042.04 6,101,724.28

Total

48,417,270.11

106,502,611.7¢

Other information
None
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14. Debt investments

(). Description of debt investments

I Appléd cNe/bA e

Changes in the provision for impairment of dielvestments in the current period

I Appléd cNe/bA e

(2. Debt i nvestments with significant amounts at the
I Appléd cNe/bA e

(3). Description of provision for impairment

I Appléd cNe/bA e

Basis for determination of each stage and percentage of provision for impairment:

N/A

Description omgesiigmifheabal ahae of debt investment s
in the current period:

I Appléd cNe/bA e

Basis for recognizing the amovahtuaoci ngr weahieshensther
financi al instruments has been increased significanr
I Appléd cNe/bA e

(4). Debt investments actuallycanceledin the current period

I Appléd cNe/bA e

In which significantamounts oflebt investmentsancelediredescribed as below

I Appléd cNe/bA e

Description ofcancellatiorof debt investments

I Applé cNe/bA e

Other information

I Appla cNe/bA e

15. Ot her debt investments

(). Description of other debt investments

I Appléd cNe/bA e

Changes in the provision for impairment of other debt investments in the current period

I Appléd cNe/bA e

(2. Ot her debt investments with significant amounts &
I Appléd cNe/bA e

(3). Description of provision for impairment

I Appléd cNe/bA e

Basis for determination of each stage and percentage of provision for impairment:

N/A
Description of signifotahet dbadbhgésvestmbat balwvahbec
|l osses in the current period:

I Appléa cNebA e

Basis for recognizing the amountwhoeft hperro vtihsei ocnrse dfiotr
financi al instruments has been increased significan
I Appléa cNwbA e
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(4). Other debt investments actuallycanceledin the current period
I Appld cNo/bA e
In which significantamounts obther debt investmentanceled ardescribed as below
I Appld cNo/bA e
Degription of writeoff of other debt investments
I Appléa cNe/bA e
Other information:
I Appléd cNe/bA e
16. Lontger m receivabl es
(). Descri pt ioemr nofr elcoengrabl es
a4 Applli cNabAl e
In RMB
Closing balance Opening balance Range
. Provision . Provision of
Item %?;2’&?\% for bad | Book value C;r]rg&rrllgt; for bad | Book value| discount
debts debts rate
Installment| ;0 593 67| 2.410,050.74| 26.000,543.13| 14,358,245.82| 2,.834.052.02 11,524,193.80|430%
collection 4.65%
Where
Financing | ;11 55041 711,25041| -415,458.66 -415,458.66
income not
realized
Total 28,410,593.87| 2,410,050.74 | 26,000,543.13| 14,358,245.82| 2,834,052.02| 11,524,193.80
(2). Disclosure by categories of provision for bad debts
a Applli cNabAl e
Il n RMB
Closing balance Opening balance
Carrying Provision for Carrving amount Provision for
amount bad debts ying bad debts
Pe
rce Per
nta cent
Cate
gory Perc g? Book Perc age Book
Amou | enta value enta of value
Amount | pr Amount Amount
nt ge ovi ge pro
o 5 .
(%) sio (%) visi
n on
0,
% (%)
)
Provi
sion
for
bad
debts
made
indivi
duall
y
Where:
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Provi
sion
for | 28,410
bad 5§38 100.| 2,410,050| 8.4 | 26,000,543 14,358,245 100.| 2,834,052| 19.7| 11,524,193
debts | 7 00 74 8 .13 .83 00 .02 4 .80
made
by
group
Where:
Grogf 229%13 100.| 2,410,050| 8.4 | 26,000,543 14,358,245 100.| 2,834,052| 19.7 | 11,524,193
b RIS 00 74| 8 13 83| 00 02| 4 80
aging 7
Total | o] 100. | 2,410,050( 8.4 | 26,000,543 14,358,245 100. | 2,834,052| 19.7| 11,524,193
TTTZ | 00 74| 8 A3 .83| 00 02| 4 .80
Provision for bad debts made individually:
I Appléd cNe/bA e
Explanation about provision for bad debts meuividually:
I Appléd cNe/bA e
Provision for bad debts made by group:
a4 Applli cNabAl e
Item by group Group ofaging
In RMB
Closing balance
Name . Provision for bad Percentageof
Long-term receivables -
debts provision (%)
Group of aging 28,410,593.87 2,410,050.74 8.48
Total 28,410,593.87 2,410,050.74 8.48

Description of provision for bad debts made by group

I Appléd cNe/bA e

(3). Provision for bad debts made in accordance with the general model of ECL
I Appléd cNe/bA e

Basis fordetermination of each stage and percentage of provision for bad debts
Refer to V.11 of Section X for details.

Description of significdretrmcheaercgds aibd etshevihdl amae g
|l osses in the current period:
I Appléd cNe/bA e
Basis for recognizing the amount of bad debt provis
i nstruments has been increased significantly in the
I Appléd cNe/bA e
(4). Provision for bad debts
a4 Applli cNabAl e
I n RMB
Changes for the current perial

Opening Recovery| Write-off Closing

Category balance Provision or or Other balance
. changes
reversal | cancellation
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Provision
for bad 2,834,052.02 5,808,087.18 6,232,088.46 2,410,050.74
debts made| =’ TR T
by group
Total | 2,834,052.07 5,808,087.18 6,232,088.46 2,410,050.74

Including significant amounts recovered or reversed from the current provision for bad debts:
I Appld cNo/bA e
Other information:

ioOt her

changeso

reclassified to be due within one year.

(5). Long-term receivables actuallycanceledin the current period

I Appld cNo/bA e

In which significanamounts ofong-term receivablesanceledaredescribed as below

I Appld cNo/bA e
Description ofcancellatiorof long-term receivables:
I Appléd cNe/bA e
Other information

I Appléd cNe/bA e

17. Lontger m equi ty i
(). Descr iop tohba@mr m

equity

nvestments

i nvest ment s

i nmpairment cerrespdnding o the letigm ieaeinabléso r

a Applli cNabAl e
In RMB
Changes for the current period
Investm An?Jeurftt Closing
: ) balanc
Openin - ent in Declare -
Investee Additio | Decre profit other Other d cash Provisi Closing e of
nal ased equity - on for Others provisi
s balanc | . . orloss | compr dividen | . B balance
e invest | invest under ehensi chang ds or impair [Note] on for
ment ment . es ) ment impair
equity ve profits ment
method | incom
e
I. Joint venture
Subtotal | | | | | | |
Il. Associates
GDC 162,394
Zg;hno' 917.57 11610 3126 11,704,| 2,937,1| 138,890| 11,704,
Limited 767.89| 21045 497.05 62.14| ,614.32| 497.05
(BVI)
Shenzhe 6,000,0 -
n 00.00 163,837
ﬁhongjla .89 5.836,1
Technol 62.11
ogy Co.,
Ltd.
162,394 | 6,000,0 - -
! ’ ! 11,704,| 2,937,1| 144,726| 11,704
Subtotal | ,917.57 00.00 11,774, 3,126, e PO J e
505.78 | 21045 497.05 62.14| ,776.43| 497.05
162,394| 6,000,0 ) ) 11,704,| 2,937,1| 144,726| 11,704
Total i oo 11,774,| 3,126, 704, | 2,937, , ,704,
,917.57 00.00 505.78 | 21045 497.05 62.14| ,776.43| 497.05
Note: fAOtherso indicate the amount

2.1 mpai rment -tteesnt exqfuiltoyng nvest ment s

a

Other information

Applli cNabAl e
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The recoverable amount imetdestadrumi mdd sadbdaracitn grgt oi
from the f ai val ue
4 Applli dNabl e
In RMB
Method of
determinin Key Basis for
ltem Book value Recoverable | Impairment | g the fair parameter determinin
amount amount value and S g key
disposal parameters
expenses
150,595,111.9 138,890,614.3 11,704,497.0 Value Financial | Financia
7 2 5 | Consulting | data of| statements
GDC Report comparabl| of
Technolog e comparabl
y Limited companies e
(BVI) and companies
investees | and
investees
Total 150,595,111.3 138,890,614.3 11,704,497.0 - - -
7 2 5
The recoverabl e aanmmoawnrtdiirsg dted etrhmd nerde s ent
fl ows

I Appléd cNe/bA e

Reason
i mpaitr

for
mees t

I Appléd cNe/bA e

Reason
test i

for

I Appléd cNe/bA e
Other information

None

t he

in previous

t he

obvi

obvious

ous
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18. Investimetnter equi sy instrument
(). Descriptionioft hiemvegtumdriyt i nstrument
a4 Applli cNalbAl e

In RMB
. Reasons for
Changes for the current period Dividends _ designating as
_ income Total gains Total I_osse_s financial
Opening Gal_ns _ Los_ses _ Closing recognized recognized in | recognized in assets at fair
ltem recognized in | recognized in other other
balance Additional | Decreased other other . balance for the comprehensive| comprehensive value through
investment | investment| comprehensive| comprehensive Others current income income other .
income in the | income in the period com_prehenswe
current period | current period Income
Shen Zhen
Timewaying
Technology 7,075,419.38 7,075,419.38
Co., Ltd.
Shenzhen
Bevix
Technology
Co., Ltd.
Total 7,075,419.38 7,075,419.38 -
(2. Descr i piteirec ogfmi ti on in the current period

a

Appla cNa/bA e
Other informvation:
Applli cNa/ bAl e

The

Company ds teimgShéenZhen TinmewayisgtTecknology Co., Ltd., and Shenzhen Bevix Technology Co., Ltd. are mainly for promoting future

business cooperation rather than making transactions, hence they are designated as investments in equity instriwakemshatafghr other comprehensive income.
The cost of Shenzhen Bevix Technology Co., Ltd. is RMB 4,900,000.00, and the fair value chaiM #4900,000.00.
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19. Ot her-c mroment financi al assets
I Appla cNe/bA e

g)ther information:

I Appléa cNobA e

200l nvest ment properties

Measurement mode of investment properties
N/A

Q.1 mpair ment
I Appla cNe/bA e
Thecrover abl e
I Appla cNe/bA e
The recoverabl e
fl ows

I Appla cNe/bA e

Reason for the obvi
i mpairment test in

I Appla cNe/bA e
Reason for the
test in previous
I Appla cNe/bA e
21. Fi xed assets
Presented by i
a4 Applli cNabAl e

test of investment properties measu

amount is determined as the fair v

amount is determined according t

bet ween the ir
or external i n

fference
year s

ous di
previous

bet ween the in
condi ti ons

fference
the actual

ous di
and

obvi
year s

t ems

In RMB
Opening balance
427,539,718.53

Iltem
Fixed assets
Disposal of fixed assets
Total
g)ther information:
[ Appla cNe/bA e
Fi xed assets
(1). Description of fixed assets

a4 Applli cNabAl e

Closing balance
336,276,793.84

336,276,793.84 427,539,718.53

In RMB
Machinery Transportati Electronic Operating
Item and on equipment leased Total
equipment equipment and others equipment
I. Cost:
1. Opening balance 159,638,878.71 1,171,400.05 58,558,067.60 682,654,171.75 902,022,518.11
2. Increase 21,359,208.32 1,207,345.37 6,936,037.25 24,885,832.76 54,388,423.70
(1) Purchase 21,276,438.68 1,207,345.37 6,906,834.25 29,390,618.30
(2) Transfer from
construction in 24,885,832.76 24,885,832.76
progress
(3) Increase from
business combinatio
(4) Currency 82,769.64 29,203.00 111,972.64
movement
3. Decrease 7,960,468.47| 151,000.00 1,383,148.41 42,329,618.21 51,824,235.09
(1) Disposal or 7,927,350.95  151,000.00 997,553.76 9,075,904.71
retirement
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(2) Transfer to 11,501.63 385,504.65|  42,329,618.21  42,726,714.49
Inventories
(3) Transfer to
construction in 21,615.89 21,615.89
progress
4. Closing balance | 173,037,61856 2,227,745.42] 64,110,956.44  665,210,386.3]  904,586,706.72
Il. Accumulated depreciation
1. Opening balance | 77,432,539.28  758,120.79] 30,586,219.43  364,608,760.63  473,385,640.13
2. Increase 25,359,45550  157,615.11]  8,554,535.73  88,047,732.24 _ 122,119,338.58
(1) Provision 25307,009.25  157,615.11]  8,529,361.50]  88,047,732.24 _ 122,041,808.1]
(2) Purchase
(3) Currency 52,356.25 25,174.23 77,530.48
movement
3. Decrease 5,632,007.61 59,770.75 900,960.50|  26,683,179.98  33,276,008.93
(1) Disposal or 5,625,336.41 59,770.75 715,917.46 6,401,024.62
retirement
(2) Transfer to 6,761.20 185,043.13|  26,683,179.98  26,874,984.31
inventories
4. Closing balance 97,159,807.17 _ 855065.15] 38,230,794.57 425973,312.8  562,228,969.78
lIl. Provision for impairment
1. Opening balance 1,097,159.45 1,097,159.45
2. Increase 1,935,931.82 3,300,602.27 5,236,534.09)
(1) Provision 1,935,931.82 3,300,602.27 5,236,534.09)
3. Decrease 252,750.44 252,750.44
(1) Disposal or 252,750.44 252,750.44
retirement
4. Closing balance 1,935,931.82 4,145,011.28 6,080,943.10
IV. Book value
1. Closing balance 73,041,789.57 1,371,780.27] 25871,161.87 235092,062.13  336,276,793.84
2. Opening balance | 82,206,339.43  413,279.26] 27,971,848.17 316,948,251.67  427,539,718.53

2. Temporarily idle fixed assets

a4 Applli cNabAl e

In RMB
Item Cost AccumL_JIa_ted F_’rows_lon for Book value Remark
depreciation impairment
Operating
leased 27,282,134.41  18,723,126.04 3,292,627.27  5,266,381.16
equipment
Subtotal 27,282,134.47| 18,723,126.04 | 3,292,627.27 | 5,266,381.16
(3. Fi xed assets |l eased out under operating
a4 Applli cNa/bAl e
In RMB
Item Closing balance of book value
Operating leased equipment 229,825,680.97
Subtotal 229,825,680.97
4. Fi xed assets of whichbeentobtaahed of ti
I Appla cNe/bA e
(5). Impairment test of fixed assets
I Appla cNe/bA e
Other information:
I Applad cNe/bA e
Di sposal of fixed assets

I Appla cNe/bA e
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22. Construction in progress
Presented by items
a4 Applli cNabAl e
In RMB
ltem Closing balance Opening balance
Construction in progress 347,777,138.8€ 278,978,057.73
Materials for construction
Total 347,777,138.8€ 278,978,057.73
Other information:
I Appléa cNobA e
Construction in progress
(). Description of construction in progress
4 Applli cNabAl e
In RMB
Closing balance Opening balance
Provi Provi
Item Carrying _ f °r | Book v Carrying _ f °f | Book v
amount | I mp al amount | I mp al
nt nt
;eadq“a” 344,481,907. 344,481,907.| 270,837,599 270,837,599
- 55 55 21 21
buildings
ASSEIS 10 | 3 595231.31 3,295,231.31| 6,266,605.31 6,266,605.31
be leased
Decoratio
n . 1,873,853.21 1,873,853.21
constructi
on
Total 347,777,138. 347,777,138.| 278,978,057 278,978,057
86 86 73 73
(2. Changes in significant constructions in progre
a4 Applli cNabAl e
In RMB
O
t
h Inter
e Amou Amo Where est S
nt . | unt of ) . o]
Amoun |r iniecte Engi accu : capit u
Budg | Openin t d |clos| " neeri Capital | alizat
; dasa mulat . : rc
| et g Increa | transfe | e | ing ng ized ion
tem propor ed . e
amou | balanc se rredto | c | bala|*. prog . | interes | rate
. tion of capit of
nt e fixed rj nce | daet | €SS | blized t for for fu
assets | e 9 (%) | . the the
a amoun intere period | perio n
0
S t (%) st d (%) ds
e
s
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S
el
f-
Head 344 fu
quarte | 5349 | 270837, 73,644, 48L,| Lo oo | 702 | 2097 Isse3al o |
- ’ 599.21 | 308.34 907. ' 3 =n | 27.71 '
buildi 0.00 55 50 d
ngs ca
pi
ta
I
Asset 3.29
sto 6,266,60| 21,914, | 24,885, 5’23
be 5.31 458.76 | 832.76 1’31
leased '
347,
ol | %8 | 277,104,| 95558, | 24885, | | 777, 20571 5,583,4 _
’ 204.52 | 767.10 | 832.76 138. o 2771
0.00 50
86
(3). Provision for impairment losses for construction in progress in the current period
I Appla cNe/bA e
(4). Impairment test of construction in progress
I Appla cNe/bA e
Other information
I Appléa cNebA e
Materials for construction
(5). Description of materials for construction
I Appla cNe/bA e
23. Productive biological assets
(). Productive biological assets measured at <cost
I Appla cNe/bA e
(2). Impairment test of productive biological assets measured at cost
I Appla cNe/bA e
The recoverable amount is determined as the fair
I Appla cNe/bA e
The recoverable amount ipreeéemrtr mi alewe acfcotride ngst
fl ows
I Appla cNe/bA e
Reason for the obvious difference between the ir
i mpairment tse syteairms prre wixawr nal i nformation
I Appla cNe/bA e
Reason for the obvious difference between the in
test in previous ytiaoss aod the eactuaspemomaidng yea
I Appla cNe/bA e
(3. Productive biological assets measured at fair v

I Appla cNebA e
g)ther information
I Appléa cNebA e
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24. Oil and gas assets
(1) Descri ptiilormnaf gas assets
I Appla cNe/bA e
2 | mpairment test of oil and gas assets
I Appla cNe/bA e
Other information:
None
25. Ri gt se assets
(1) Descriptiiggfisefassets
4 Applli cNabAl e
In RMB
Item \ Houses and buildings Total
I. Cost
1. Opening balance 80,936,615.37 80,936,615.371
2. Increase 13,299,459.65 13,299,459.65
(1) Lease in 13289,935.99 13289,935.99
(2) Currency movement 9,523.66 9,523.66
3. Decrease 8,571,220.42 8,571,220.42
(1) Disposal 8,571,220.42 8,571,220.42
4. Closing balance 85,664,854.6( 85,664,854.6(
Il. Accumulated depreciation
1. Opening balance 18,680,945.0¢ 18,680,945.09
2. Increase 29,391,436.98 29,391,436.94
(1) Provision 29,384,153.5( 29,384,153.5(
(2) Currency movement 7,283.48 7,283.48
3. Decrease 2,424,431.13 2,424,431.13
(1) Disposal 2,424,431.13 2,424,431.13
4. Closingbalance 45,647,950.93 45,647,950.93
. Provision for impairment
1. Opening balance
2. Increase
(2) Provision
3. Decrease
(1) Disposal
4. Closing balance
IV. Book value
1. Closing balance 40,016,903.67 40,016,903.67
2. Opening balance 62,255,670.29 62,255,670.29
2 | mpairment dfese @asseti ght
I Appléd cNebA e
Other information:
None
The recover addtee ranmioruend ass t he fair value net of
I Appléd cNebA e
The recoverable amount is determined according
fl ows

Appléa cNe/bA e

22/2
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Reason for the obvious di fference between the ir
i mpairment test in previous years or external i n
I Appla cNe/bA e
Reason for the obvious difference between the in
test in previous years and the actwual conditions
I Appla cNe/bA e
Other information:
None
26. 1l ntangi bl e assets
(1). bescription of intangible assets
4 Applli cNe/bAl e
In RMB
ltem Land use rights Patents Software Total
|. Cost
1. Opening balanc 330,630,000.0( 20,059,950.0(¢ 20,151,437.21 370,841,387.21
2. Increase 7,040,997.83 7,040,997.83
(1) Purchase 7,030,327.88 7,030,327.88
(2) Internal R&D
(3) Increase from
business
combination
(4) Currency 10,669.95 10,669.95
movement
3. Decrease
(1) Disposal
b;éﬁl‘;s'”g 330,630,000.00  20,059,950.00  27,192,435.04  377,882,385.04

Il. Accumulated amortization

1. Opening balanc

49,594,500.1§

16,390,600.14

10,845,243.95

76,830,344.27

2. Increase

11,021,000.04

4,400,644.65

15,421,644.69

(2) Provision

11,021,000.04

4,390,272.1(Q

15,411,272.14

(2) Currency
movement

10,372.55

10,372.55

3. Decrease

(1) Disposal

4. Closingbalance

60,615,500.27

16,390,600.14

15,245,888.6(

92,251,988.94

I1l. Provision for im

pairment

1. Opening balanc

3,669,349.86

3,669,349.86

2. Increase

(1) Provision

3. Decrease

(1) Disposal

4. Closing balance

3,669,349.86

3,669,349.86

IV. Book value

22/ 90
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1. Closing balance| ~ 270,014,499.7¢ 11,946,546.44  281,961,046.22
2. Opening 281,035,499.8 0,306,193.26  290,341,693.0¢
balance

The proportion of intangi bl e aesearehtasddeyeopreentdaot ed by
the balance of intangible assets at the end of the period is 0.
(2.Land use rights of which certificates of title
I Appla cNe/bA e
B) I mpair meeast of intangible assets
I Appla cNe/bA e
Other information:
I Appléa cNobA e
27. Goodwi | |
). Contf goodwi | I
I Appla cNe/bA e
(2.1 mpairment provision of goodwil |l
I Appla cNe/bA e
(3). Relevant information of groups of assets ocombinations of groups of assets where the goodwill
is recognized
I Appla cNe/bA e
Changes in groups of assets or combinations of groups of assets
I  Applda cNa/bA
Other information
I Appléa cNebA e
4. Specific method for determining the recoverabl
The recoverable amount is determined as the fair vadtief disposal expenses
I Appléa cNebA e
The recoverable amount is determined according to the present value of the estimated future cash flows
I  Apped cNo/bA
Reason for the obvious difference between the information above and the information used in the
impairment test in previous years or external information
I Appla cNebA e
Reason for the obvious difference between the information used by the Company in the impairment test
in previous years and the actual conditions of the corresponding year
I Appla cNebA e
(5). Performance covenant and impairment of the corresponding goodwiill
There is a performance covenant and the reporting period or the prior period is within the period of
performance covenant when the goodwill is generated
I Appla cNe/bA e
Other information
I Appla cNebA e
28. Lontger m prepai d expenses
a4 Applli cNa/bAl e

In RMB
Item Opening Increase Amortization |Other decrease| Closing balance
balance
Decoration | 5 9359380 4,811,259.5  4,457,656.3 6,585.5{  6,296,126.8
construction
RTO gas for th
screen projec| 55,045.9 33,027.4 22,018.4
Total 5,990,984.0 4,811,259.5 4,490,683.8 -6,585.5 6,318,145.3
Other information:
None
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29. Deferred tax assets and deferred tax | iabilit:i
(). Deferred tax aosfsfestest t hat are not
a4 Applli cNabAl e
In RMB
Closing balance Opening balance
ltem Deductible Deferred tax Deductible Deferred tax
temporary assets temporary assets
differences differences
Provision forimpairment 7, 11517224 11,117,383.83 54,480,64584  8,172,204.87
of assets
Unrealized profits for 210,685,301.8]  31,602,795.28 293,141,594.90 43,971,239.24
insider transactions
Deductible losses 239,029,918.6¢ 35,854,487.80 145,752,332.17 21,862,849.83
Provisions 34,841,473.1¢ 5,226,220.97 33,861,061.3(C 5,079,159.20
Other current liabilities 4,991,932.34 748,789.85
Sharebased payment 61,226,650.97 0,183,097.65  78,336,744.64 11,756,236.0C
expenses
Deferredincome 2,718,881.63 407,832.24 5,651,422.25 847,713.34
Lea liabilities 34,994,645.5¢ 5,283,800.22 54,028,804.51 8,149,471.10Q
Held-for-trading
financial assets 990,000.00 148,500.00 1,120,000.00 168,000.00
Total 663,593,976.4¢ 99,573,807.84 666,372,605.59 100,006,873.67
(2. Deferred tax liabilities that are not offset
4 Applli cNe/bAl e
In RMB
Closing balance Opening balance
Taxable Taxable
Item
temporary De_fer_r_e_d tax temporary De_ferr_ed tax
. liabilities . liabilities
differences differences
Long-term receivable 69,036,668.0¢ 10,355,500.21 15,031,309.0¢ 2,254,696.34
Right-of-use assets 33,667,244.64 5,083,230.25 53,180,332.57 8,021,241.29
Total 102,703,912.7( 15,438,730.46 68,211,641.65 10,275,937.65
(3. Deferred tax assets and deferred tax I|liabiliti
a4 Applli cNa/bAl e
In RMB
. Closing . Opening
Closing setoff balance of Opening setoff balance of
amounts of amounts of
deferred tax deferred tax
ltem deferred tax deferred tax
assets or assets or
assets and o assets and L
oo liabilities after A liabilities after
liabilities liabilities
setoff setoff
Deferred tax assets 14,209,075.65 85,364,732.19 10,275,937.65 89,730,936.02
Deferred tax liabilities 14,209,075.65 1,229,654.81] 10,275,937.65
(4. Details of unrecognized deferred tax assets

a

Applii cNa/bAl e

In RMB

Item

Closing balance

Opening balance

Deductible losses

628,624,774.2§

322,268,687.11
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Provision for impairment of assets 72,217,063.3( 47,406,755.88
Unreallz_ed profits for insider 17.628,227.03 33,624,043 48
transactions
Provisions 23,992,73%6 18,872,846.92
Deferred income 1,909,090.93 3,000,000.01
Sharebased payment expenses 5,716,287.31 3,180,261.29
Leases 776,044.91 1,557,490.63
Profit d!Stl‘IbutIOI’] from partnership 22.937.98 15.991.72
enterprises
_Changes in _fa|r_ value of investmen 4.900,000.00 4.900,000.00
in other equity instruments
Total 755,787,165.3¢ 434,826,077.04
(5). Deductible | osses, for which no deferred tax
year s
4 Applli cNe/bAl e
In RMB
Year Closing balance Opening balance Remark
2023 4,629,271.35
2024 3,721,926.96 3,721,926.96
2025 4,647,581.11 4,647,581.11
2026 585,694.63 585,694.63
2027 7,264,969.19 14,169,584.9¢
2028 14,859,636.5§
2031 86,704,079.17 97,492,216.77
2032 174,220,126.74 91,057,406.63
2033 168,693,83M7
No expiry date 167,926,929.8¢ 105,965,004.7:
Total 628,624,77428 322,268,687.1] -
Other information:
I Appla cNebA e
30. Ot her-c mroment assets
a4 Applli cNabAl e
In RMB
Closing balance Opening balance
Provision Provision
Item Carrying . f(.)r Book value Carrying . f(.)r Book value
amount impairmen amount impairmen
t t
Prepaymen
t for 29,348,748.2 29,348,748.2 12,569,088.3 12,569,088.3
purchase
7 7 7 7
of long-
term assets
29,348,748.2 29,348,748.21 12,569,088.3 12,569,088.3
Total
7 7 7 7
Other information:
None
3l.1tems of restricted assets
4 Applli cNabA e
I n RMB
Closing Opening

ltem

Carrying

| Book value | Type of |Restriction

Carrying

| Book value | Type of |Restriction
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Total notes payable matured but not paidayeRMB 0 at the end of the period.
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amount restriction amount restriction
Time |{Undue timq Time [Undue tim
deposits| deposits deposits| deposits
and and and and
Cash an interests, interests, interests, interests,
bank |88,979,653.3/88,979,653.3 dsecu”.ty account ly 51 599,805.4101,299,805.4 dsecu”.ty account
balances eposis, | security eposis, | security
andfunds| deposits, andfunds| deposits,
in and in and
restricted restricted restricted restricted
accounts payments accountg payments
Intangibles 5, 630,000.0270,014,499.7 Mortgage M°"929€1330 630,000.0281,035,499.6 Mortgagd MOr9age
assets collateral collateral
Total 1419,609,653.3358,994,153.( - - 431,929,805.5382,335,305.3 - -
Other information:
None
32. Shotrdrm borrowi ngs
(). Cat egor i eéseronf bsolrarotwi ngs
a4 Applli cNabAl e
In RMB
ltem Closing balance Opening balance
Pledge borrowings 50,000,000.00
Guaranteed loans 30,000,000.00 39,500,000.00
Credit loans 60,000,000.00
Notes discount within the grou 30,000,000.00
Interest 36,500.00 89,634.03
Total 80,036,500.00 129,589,634.03
Description for categories of shddgrm borrowings:
None
(2. Shotrear m borrowi ngsyedveredpuae dbut not
I Appla cNe/bA e
In which the significanamounts othortterm borrowingverdue but not yet repa&e described as
below:
I Appla cNebA e
Other information
I Appla cNebA e
33. He Hdtrr adi ng financi al liabilities
I Appla cNe/bA e
Other information:
I Appla cNebA e
34. Der i vfaitnakecabi |l i ti es
I Appla cNe/bA e
35. Notes payable
(). Presented by notes payabl e
4 Applli cNe/bAl e
In RMB
Category Closing balance Opening balance
Commercial acceptanc
bills
Bank acceptance bills 76,001,079.07 201,299,388.57
Total 76,001,079.07 201,299,388.57%
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36. Accounts payable
(1). Presented by accounts payable
a4 Applli cNabAl e
In RMB
Item Closing balance Opening balance
Amounts payable for 247,318,466.1( 276,845,321.2
purchase
Total 247,318,466.1( 276,845,321.2¢
(2. Accounts paiyagbil i ewvamh amounts aged more than
I Appla cNe/bA e
Other information
I Appléa cNobA e
37.. Advance from customers
(1).Presenadedanltye from customer s
a4 Applli cNabAl e
In RMB
ltem Closing balance Opening balance
Advance payments oécharge 110,573,711.24 113,834,728.1(
fees
Total 110,573,711.24 113,834,728.1(

(2. Advance

fromi chhssiogneirsi cant

amounts aged

mor e

Appla cNe/bA e

(3). Amount and reasons of major changes in the book value during the reporting period

Appla cNe/bA e

pther information

I Appla cNbA e

38.Contract | iabilities
(). Description of contract liabilities
a4 Applli cNa/bAl e
In RMB
ltem Closing balance Opening balance
Goods payment 45,416,445.99 37,285,920.43
Total 45,416,445.99 37,285,920.43
(2. Contract I|liabilities with significant
I Appla cNe/bA e
(3. Amount and reasons of major changes in t
I Appla cNe/bA e
Other information:
I Appla cNebA e
39. Empl oyee benefits payabl e

). Presented by employee benefits payable
a4 Applli cNa/bAl e
In RMB
ltem Opening Increase Decrease Closing balance
balance
|- Shortterm 57,760,642.14  416,708,292.55 413,524,519.24  60,944,415.44
employeebenefits
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II. Postemployment
benefitsdefined 170,231.90 17,456,556.84 17,391,033.79 235,754.95
contribution plan
lll. Termination 540,086.5]  17,609,524.86 12,455547.2¢  5,694,064.08
benefits
IV. Other benefits
due within one year
Total 58,470,960.55 451,774,374.28 443,371,100.33 66,874,234.47
(2. Presented eryn £lmpritoyee benefits
4 Applli cNe/bAl e
In RMB
ltem Opening Increase Decrease Closing
balance balance

I. Wages or salaries,
bonuses, allowances an(
subsidies

57,630,572.03

372,404,406.24

369,599,329.07

60,435,649.25

II. Staff welfare 8,231,926.36 7.955,571.36 276,355.00
lll. Social security 107,849.71]  13,561,735.3  13,517,938.61 151,646.45
contributions

Where: Medical 102,565.34  12,715.801.49  12,674,400.04 143,966.79
Insurance

. Work injury 5,267.39 512,512.89 510,117.60) 7,662.68
Insurance

. Maternity 16.98 333,420.97 333,420.97 16.98
Insurance

IV. Housing funds 21,304,069.8d  21,282,550.89 21.519.00
V. Union running costs

and employee education 22,220.40 1,206,154.71 1,169,129.37 59,245.74

costs

VI. Shortterm paid

leaves
VII. Shortterm profit
sharing plan
Total 57,760,642.14 416,708,292.55 413,524,519.25 60,944,415.44
3. Presented by defined contribution plan
a4 Applli cNa/bAl e
In RMB
Iltem Opening Increase Decrease Closing
balance balance
1. Basic pensions 164,547.68  16,955255.51 16,891,718.07  228,085.12
insurance
2. Unemployment 5,684.22 501,301.33 499,315.72 7,669.83
insurance
3. Enterprise annuity
contribution
Total 170,231.90 17,456,556.84 17,391,033.79 235,754.95
g)ther information:
I Appléa cNebA e
40. Taxes payable
4 Applli cNe/bAl e
In RMB

Item Closing balance Opening balance
Value-added tax (VAT) 359,180.74 283,831.65
Enterprise income tax 1,334,766.59 1,329,891.54

23/290
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Individual income tax 3,528,285.07 5,330,584.62
City maintenance and 293,453.55 461,779.38
construction tax
Education surcharges 129,503.34 200,014.57
Local education surcharges 83,464.21 133,343.03
Stamp duty 399,474.92 521,340.60
Annual franchise right tax 14,519.54 11,933.84
Land use tax 56.27 49.67
Total 6,142,704.23 8,272,768.9Q
Other information:
None
41. Ot her payabl es
QPresented by items
4 Applli cNalbAl e
In RMB
Item Closing balance Opening balance
Interess payable
Dividends payable
Other payables 54,142,509.17 56,662,357.08
Total 54,142,509.17 56,662,357.09
Other information:
I Appléa cNebA e
(2).Interests payable
Presented by categories
I Appléa cNebA e
Overdue interests payable with significant amounts:
I Appléa cNebA e
Other information:
I Appla cNe/bA e
(3) Dividends payable
Presented by categories
I Appla cNebA e
(4).Other payables
Other payables presented by nature
a Applli cNabAl e
In RMB
Item Closing balance Opening balance
Withholding 519,802.15 264,611.23
Deposits/margins 14,940,040.78 9,538,090.44
Withdrawals in advance 35,291,543.85 38,870,669.59
Temporary receipts payable 3,391,122.39 7,988,985.82
Total 54,142,509.17 56,662,357.08
Other payables with significant amounts aged more than 1 year or overdue
I Appla cNebA e
Other information:
I Appléa cNebA e
42. He Hfdsral e i abilities
I Appla cNe/bA e
43. Nowurrent Jliabilities due within one year

4 Applli cNe/bAl e

In RMB

| ltem

Closing balance |

Opening balance |

23/290
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I Appléa cNebA e

(3. Description of

I Applad cNe/bA e

Accounting treatment argktermination basis of conversion rights

I Appléa cNebA e

convertible

231290

corporate

Report
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Long-term borrowings due 241,906,668.4( 147,500,008.0(
within one year
Bonds payable due within ong
year
Longterm payables due
within one year
Lease liabilities due within 26,571,363.87 30,342,348.8¢
one year
Interest payable 270,119.44 189,460.51
Total 268,748,151.67 178,031,817.37
Other information:
None
44, Ot her current iabilities
Description of other current liabilities
a Applli cNabAl e
In RMB
ltem Closing balance Opening balance
Amounts payable for goods 201,468.53
returned
Rebates payable 14,406,021.1€ 25,168,744.15
Taxes to be written off 4,035,664.67 3,013,395.69
Total 18,441,685.83 28,383,608.37
Changes in shoterm bonds payable:
I Appléa cNebA e
Other information:
I Appla cNe/bA e
45. Lontger m borrowings
(1).Categoriesermf bbongwi ngs
4 Applli cNe/bAl e
In RMB
Item Closing balance Opening balance
Guaranteed loans and loa 136,305,570.04 147,905,776.7(
against collateral
Guaranteed loans 136,980,000.00 255,299,986.0(
Credit loans 97,000,000.00
Interest payable 364,061.18 514,779.75
Total 370,649,631.22 403,720,542.44
Description for categories of loftgrm borrowings:
None
Other information
I Appla cNebA e
46. Bonds payable
(1) Bonds payabl e
I Appla cNe/bA e
(2. Specific information about bonds payabl e:
prefexthares, perpetual bonds and others

cl assi f

bonds



0 APPOTRONICS®

(4. Description of other financi al instrument s

Basic information of other financial instrumentsluding outstanding preferred shares and perpetual
bonds at the end of the period

I Appla cNbA e

Changes in financial instruments including outstanding preferred shares and perpetsiait boa end
of the period

I Appla cNbA e

Basis for ¢her financial instruments classified as financial liabilities:

I Appla cNe/bA e

Other information:

I Appla cNe/bA e

47. Lealsi abi l i ti es

4 Applli cNe/bAl e

In RMB
ltem Closing balance Opening balance
Unpaid lease payments 16,514,060.82 37,874,912.4(
tﬁ;fé‘égrecogn'zed finariog 965,075.11 3,555,628.17
Total 15,548,985.71 34,319,284.23
Other information:
None
48. Lontger m payabl es
Presented by items

I Appla cNe/bA e

Other information:

I Appléa cNebA e

Lontgerm payabl es

(). Lontger m payables presented by nature

I Appléd cNebA e

Speci al payabl es

(2. Speci al payables presented by nature

I Appléa cNebA e

49. Lontger m empl oyedbdllkenefits paya

I Appla cNe/bA e

(1). St at emenyerom émpl oyee benefits payabl e
I Appla cNe/bA e

(2. Changes in defined benefit plan

Present value of the obligations under the defined benefit plan:

I Appléa cNebA e

Assets under the plan:

I Appla cNebA e

Net liabilities (net assets) under the defined benefit plan

I Appléa cNebA e

Description of the impact of the content of the defined benefit plan and associated risks on the future
cash fow, time, and uncertainty of the Company:

I Appléa cNebA e

Description of major actuarial assumptions and sensitivity analysis result for the defined benefit plan
I Applad cNe/bA e

Other information:

I Appléa cNebA e

23290
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50. Provi sions
4 Applli cNe/bAl e
In RMB
Item Opening balance Closing balance Reason

Pending litigation

5,154,659.93

Product quality
warranty

49,871,884.3¢

50,530,730.1§

Expenses f
guaranteesg

Amounts payable for
goods returned

6,591,998.51

2,495,594.97

Total

56,463,882.87

58,180,985.0§

Other description, including significant assumptions and estimates relative to material provisions:

None
51. Def erred

ncome

Description of deferred income

4 Applli cNalbAl e

Report

I n RMB
Item Opening Increase Decrease Closing Reason
balance balance
Government The relevant
grants related 5,905,986.57 2,156,391.60 3,749,594.97 asset is within its
to assets service life
Used for
compensation of
Government relevant costs,
grants related 2,745,435.69 1,624,800.00 3,491,858.10 878,377.59 expenses, or
to income losses in
subsequent
periods
Total 8,651,422.29 1,624,800.00 5,648,249.70 4,627,972.56 -
Other information:
I Appla cNe/bA e
52. Ot her-c mroment l'iabilities
I Appla cNe/bA e
53. Share capital
a4 Applli cNa/bAl e
In RMB
Changes (+;)
; Bonu . .
Opening Capitalizatio Closing
balance New shares S n of capital Other Subtotal balance
share S
S reserve
Total
457,107,538.( 5,103,800.0 5,103,800.0 462,211,338.(
share 0 0 0 0
S

Other information:

On June 26, 2023, the Company received the additional investment obB)@89,959.00 in total

paid by 76 qualified grantees of share incentives under the 2022 Re8here Incentive Plan, including
RMB 3,299,000.00 recognized as share capital, RMB 47,310,959.00 recognized as capital premium (share
premium), and RMB 6,99880.00 transferred from capital reservether capital reserve to capital

premium (share premium). P&hina Certified Public Accountan{$pecial General Partnershig)dited

this capital increase and issue@apital Verification ReporfTian Jian Yar(2023) No. #74).
On October 31, 2023, the Company received the additional investment of RMB 37,201,036.80 in
total paid by 38 qualified grantees of share incentives under the 2021 RdSheare Incentive Plan,
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including RMB 1,804,800.00 recognized dsare capital, RMB 35,396,236.80 recognized as capital
premium (share premium), and RMB 14,595,424.00 transferred from capital restamecapital reserve

to capital premium (share premium). Rahina Certified Public Accountants(Special General
Partrership)audited this capital increase and issuéthaital Verification Repor(Tian Jian Yan (2023)
No. 7-104).

54. Otherequi ty i nstruments

(1. Basic information of other financial i nstrumen
perpetual dmhdesf athe hperi od

I Appla cNe/bA e

(2. Changes in fi
at the end of

I Aipapled N/ A

Changes of other equity instruments in the current period, reasons for such change and basis for related

accounting treatments:

I AppléaNRAabl e

Other information:

I Appla cNbA e

55. Capit al reserve

4 Applli cNe/bAl e

nci al instruments including out
he period

In RMB
Item Opening balance Increase Decrease Closing balance
Capital premium d
(share premium) 1,363,879,803.3] 104,568,001.6¢ 1,468,447,805.0(
gtsk‘:r:/gap'ta' 166,872,312.73 2,758,753.70  21,589,304.00  148,041,762.43
Total 1,530,752,116.04  107,326,755.3¢ 21,589,304.0C 1,616,489,567.41

Other description, including changes in the current period and reasons for changes:

1) Refer to VII.53 of Section X for the increase in the capital reseskiare premium in the current
period.

2) Refer to VII.53 of Setion X for the decrease in the capital reserether capital reserve in the
current period.

3) On January 1, 2021, the Company granted restricted shares to senior manager of subsidiaries
through its shareholding platform. The total expense of egettgd sharebased payments amounted to
RMB 934,700.00, in which RMB 633,726.60 was recognized in the capital reserve (other capital reserve)
and RMB 300,973.40 was charged to the amount attributable to minority interests.

4) Under the 2021 Restraxd Sharelncentive Plan, the total expense of equsigjtled sharbased
payments amounted to RMB&8,247,493.11, in which RMBL7,211,433.10 was recognized in the capital
reserve (other capital reserve) and RMM36,060.01 was charged to the amount attributabit@nority
interests.

5) Under the 2021 Second ResgtEhare Incentive Plan, the total expense of eepétiled share
based payments amounted to RMB 4,881,665.07, in which RMB 4,763,800.13 was recognized in the
capital reserve (other capital reseraeld RMB 117,864.94 was charged to the amount attributable to
minority interests.

6) In 2022, Chongging Formoviea subsidiary of the Company, deliberated and adopted the
Resolution on Granting Equity Shares of Shenzhen Fengye Investment Consulting Ramitecship
(Limited Partnership) under which shares @&hongging Formovieare granted to employees. In the
current period, the total expense of equsiggtled sharbased payments amounted to RMB 3,069,306.75,
in which RMB 1,202,861.32 was recognized in the capital reserve (other capital reserve), and RMB
1,866,445.43 was chard to the amount attributable to minority interests.

7) Under the 2022 Restrad Share Incentive Plan, the total expense of eegétiled sharbased
payments amounted to RMB 6,697,653.24, in which RMB 6,815,165.82 was recognized in the capital
reserve @ther capital reserve) and RMB17,512.57 was charged to the amount attributable to minority
interests.
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8) On July 22, 2022, the Company granted restricted shares to the actual controller through its
shareholding platform. The total expense of egséited sharebased payments amounted to RMB
5,502,974.45, in which RMB 5,502,974.45 was recognized in the capital reserve (other capital reserve).

9) On May 15, 2023, the Company acquired minority interests by paying the consideration of RMB
19,734,000.00 for the shares, and acquired shares in the fair value of the identifiable net assets in the
amount of RMB 20,005,501.89, while the differen€EBMB 271,501.89 was recognized as capital reserve
(share premium).

10) On December 31, 2023, besauhe closing fair value of equitettled sharbased payments is
lower than the closing fair value of the prior period, the deferred tax assets were increased by RMB
995,088.01, the capital reserve was increased by RMB 1,051,658.48, and the mireygstsnvere
decreased by RMB 56,570.47.

56. Treasury shares
4 Applli cNabAl e

I n RMB
Item Opening balance Increase Decrease Closing balance
Treasury shares 19,377,297.59 19,377,297.59
Total 19,377,297.59 19,377,297.59

Other description, including changes in the current period and reasons for changes:
None

57. Ot her comprehensi ve
a4 Applli cNabAl e

i ncome

In RMB
Amount for the current period
Less: Less:
Amoun | Amount
t previou
previou sly
. sly mclgde Attrib
include din utable
Amount din other | Less: .
. to the . Closin
Opening incurred other compre Inco paren Attnb_utaple g
ltem for compre | hensive | me to minority
balance . . t balanc
current hensive | income | tax shareholders
) . comp e
period income and expe after tax
any
before tax and transfer | nse
after
transfe red to
. tax
rred to | retaine
profit d
or loss | earning
for the | s for the
period | period
|. Other
comprehe
nsive
income
that
cannot_b_e -4,900,000.00 4,900,000
reclassifie 00
d
subseque
ntly to
profit or
loss
Where:
Changes
from
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remeasur
ement of
defined
benefit
plans

Other
comprehe
nsive
income
that
cannot be
reclassifie
d to profit
or loss
under the
equity
method

Change
s in fair
value of
investme
ntsin
other
equity
instrumen
ts

-4,900,000.00

4,900,000
.00

Change
s in fair
value of
enterprise
s6 ow
credit
risks

Il. Other
comprehe
nsive
income
that will
be
reclassifie
d to profit
or loss

10,636,897.41]

1,813,176.37

1,813,17
6.37

-691,249.26

12,450,07
3.78

Where:
Other
comprehe
nsive
income
that will
be
reclassifie
d to profit
or loss
under the
equity
method

-13,180,600.06

-3,126,210.45

3,126,21
0.45

16,306,81
0.51

Change

s in fair
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value of
other debt]
investme
nts

Amoun
t of
financial
assets
reclassifie
d to other
comprehe
nsive
income

Provisi
on for
credit
impairme
nt of
other debt|
investme
nts

Reserve
for cash
flow
hedges

Exchange
difference
son
translatio
n of
financial
statement
S
denomina
ted in
foreign
currencie
S

23,817,497.47|

4,939
386.82

4,939
386.82

-691,249.26

28,756,88
4.29

Total
other
comprehe
nsive

income

5,736,897.41

1,813,176.37

1,813,17
6.37

-691,249.26

7,550,073
.78

Report

Other description, including adjustments on transferring effective portion of cash flow hedges to amount

upon initial recognition of the hedged item:

None
58. Speci al reserve
I Appléa cNebA e
50. Surplus reserve
4 Applli cNe/bAl e
In RMB
| ltem | Opening balance| Increase | Decrease | Closing balance |
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Statubry surplu
reserve

75,519,782.06

9,353,583.26

84,873,365.32

Discretionary
surplus reserves
Reserve fund
Enterprise
development fung
Others
Total 75,519,782.06 9,353,583.26 84,873,365.32

Surplus reserve descriptiangcluding changes in the current period and reasons for changes:

The Company made provisions for statutory surplus reserves at 10% of the net profits realized by the
parent company in the period.

60. Undi stributed profits
A Apapleli N/ A

In RMB

Prior period
545,277,188.04

ltem Current period

Re'galned profits at the end of prior 597.924,451.61
period before adjustment
Total adjusted undistributed profits
the beginning of the peridd\dd: +;
Less:-)
Retained profits at the beginning of
the period after adjustment
Add: Net profit attributable to
owners of the parent company for t
period
Less:Appropriation to statutory
surplus reserve

Appropriation to discretionary
surplus reserve

Appropriation to general risk
reserve

Declaration of dividends on
ordinary shares

Conversionobr di nary
dividends into share capital
Retained profits at the end of the
period

Details of adjustments to undistributed profits at the beginning of the period:

1. As a result of the retrospective adjustment ofAbeounting Standards for Business Enterprized
related new regulations, undistributed profits at the beginning of the period were affected by RMB 0.00.
2. Retained profits at the beginning of theigewere affected by RMB 0.00 due to changes in accounting
policies.
3. Retained profits at the beginning of the period were affected by RMB 0.00 due to the correction of
significant accounting errors.
4. Retained profits at the beginning of the periodevadfected by RMB 0.00 due to changes in the scope
of consolidation resulting from business combination involving entities under common control.
5. Retained profits at the beginning of the period were affected by RMB 0.00 in total due to other
adjustments.

On May 20, 2023, at the 2022 annual general meeting of shareholddtsypleeal on Preliminary
Plan on Profit Distribution for 2022vas reviewed and passed, approving to make profit distribution on
the basis of the total shares on the record datees&sttdistribution the Company proposed to distribute
to all shareholders a cash dividend of RMB 0.54 (tax inclusive) for every 10 shares. The total cash dividend
to be paid is RMB 24,635,205.93.

597,924,451.671 545,277,188.08

103,186,743.57 119,440,773.77

9,353,583.26 19,253,913.75

24,635,205.93 47,539,596.43

667,122,406.05 597,924,451.67
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61l. Operating income and operating costs
(). Descriptiongofnopemeaand operating costs
a4 Applli cNabAl e

In RMB
ltem Current period Prior period
Revenue Cost Revenue Cost

Main 2,213,356,977.9] 1,411,758,369.0¢ 2,541,144,635.1] 1,711,732,842.8¢
business
Other
business

Total 2,213,356,977.9 1,411,758,369.0§ 2,541,144,635.1% 1,711,732,842.8¢§

(2. Breakdown of operatingsincome and operating co

I Appléai cNe/bA e
g)ther information

I Appléa cNebA e
(3. Description of performance obligations
I Appla cNe/bA e
(4. Description of allocation to remaining perform
I Appla cNe/bA e
(B). Materi al contractaddhuasngreesntori nmatrearnisaalct i on pri c
I Appla cNe/bA e
Other information:
In RMB
1) Breakdown of revenue from contracts with cust
ltem Current period Prior period
Revenue Cost Revenue Cost
Lazenrg‘i’rﬁ’é'ca' 507,173,216.9¢ 282,748,311.1¢ 520,281,404.3] 295,829,647.1(
Cogg;gf:eto'fse 1,132,584,285.5¢ 807,190,425.17 1,519,665,232.9] 1,096,198,242.4¢
Others 204,432,985.1¢ 175,548,515.31 232,214,129.93 182,288,882.5§
Subtotal 1,844,190,487.7"4 1,265,487,251.6( 2,272,160,767.14 1,574,316,772.1¢
2) Breakdown of revenue from contracts with cust
ltem Current period Prior period
Revenue Cost Revenue Cost
Domestic 1,494,048,400.2] 1,062,516,661.37 1,851,285,848.5] 1,334,322,648.7/
Overseas 350,142,087.57 202,970,590.27 420,874,918.67 239,994,123.44
Subtotal 1,844,190,487.7" 1,265,487,251.6( 2,272,160,767.1§ 1,574,316,772.1¢
3) Breakdown of revenue from contracts with cust
Item Current period Prior period
Revenu_e recognized at a 1,838,714,320.0"1 2 267,893,396.0
time point
Reyenue r_ecognlzed for a 5,476,167.70 4.267,371.18
period of time
Subtotal 1,844,190,487.7"1 2,272,160,767.1¢

62. Taxessuwrncdhar ges
4 Applli cNe/bAl e
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In RMB
ltem Current period Prior period
City maintenance and 3,531,311.38 4,982,220.93
construction tax
Education surcharges 1,546,743.38 2,272,337.58
Stamp duty 1,499,223.49 2,282,867.63
Local education surcharges 1,031,162.25 1,512,827.33
Others 159,604.45 61,600.28
Total 7,768,044.95 11,111,853.75
Other information:
None
63. Selling expenses
4 Applli cNabAl e
I n RMB
ltem Current period Prior period
Marketing fees 114,076,961.47 155,052,797.2§
Employee benefits 98,106,453.4€ 95,370,627.26
After-sales repair expenses 27,424,936.9¢ 30,700,760.47
Service fees 21,964,113.14 20,184,607.49
Travel expenses 7,796,836.26 3,678,494.64
Advertising and business promotior| 3.704,162.38 3.434,485.14
expenses
Business entertainment expenses 2,826,688.91 2,055,070.35
Other expenses 24,689,780.4¢ 24,282,116.24
Total 300,679,932.9¢ 334,758,958.86
Other information:
None
64. Admi nivsee xpdanses
4 Applli cNe/bAl e
In RMB
Item Current period Prior period
Employee benefits 78,501,773.47 76,535,958.03
Service fees 46,978,206.8§ 22,895,043.04
Depreciation andmortization 14,718.193.04 12,347.668.44
expenses
Rent expense 4,496,288.03 4,269,462.94
Sharebased payment expenses 2,841,165.47 67,301,038.25
Travel expenses 2,073,030.53 1,028,151.56
Other expenses 7,484,067.0§ 9,177,454.15
Total 157,092,724.49 193,554,776.41
Other information:
None
65. R&D expenses
a4 Applli cNabAl e
I n RMB
Item Current period Prior period
Employee benefits 188,475,365.5¢ 169,930,447.89
Material consumption expenses 32,923,076.62 32,490,686.41
Depreciation and amortization 15.889,023.24 16,252,595.10
expenses
Service fees 10,039,393.071 9,079,992.43
Testing expenses 9,801,946.3(Q 9,111,031.09
Entrusted R&D expenses 8,610,618.71 12,203,894.8(

24/290

Report



0 APPOTRONICS®

20A3nual
Other expenses 15,193,376.81 13,039,758.24
Total 280,932,800.34 262,108,405.9(
Other information:
None
66. Fi nanci al expenses
4 Applli cNe/bAl e
In RMB
ltem Current period Prior period
Interest expenses 18,635,749.36 24,819,665.7(
Less: Interest income -34,298,315.94 -17,711,130.51
Exchange profit or loss -6,618,898.60 -18,635,082.11
Bankservice charges 2,831,481.53 2,363,941.13
Total -19,449,983.65 -9,162,605.79
Other information:
None
67. Ot her i ncome
a4 Applli cNe/bAl e
Il n RMB
Classified by nature Current period Prior period
Government grants related to 2.156.391.60 2.018,478.03
assets
Government grants related to i
income 29,972,867.1€ 29,450,697.4
Refund of transaction fees for
withholding individual income 476,126.36 364,144.36
taxes
CdA‘%'t'ona' deduction oinput 8,836,687.49 2.116,166.02
Total 41,442,072.61 33,949,485.89

Other information:

Government grants recognized in other income in the current period are disclosed in XI of Section X in

details.

68. |l nvest ment i ncome

a4 Applli cNa/bAl e

In RMB
Item Current period Prior period

Gains from d)ng-te_rm equity investment accounteq 112,002,779.9C -3,244.838.52
for using the equity method
Investmenincome from disposal of lontgrm -4,700,290.90
equity investments
Investment income from heldr-trading financial 200,000.00

assets during the holding period

Dividend income from investmeirt other equity
instrumens during the holding period

Interest income from debt investments during the,
holding period

Interest income from other debt investments durir
the holding period

Investment income from disposal of hdta-trading
financial assets

12,571,132.0§

12,637,561.73

Investment income from disposal of investmiant
other equity instrumest

Investment income from disposal of debt

investments
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Investment income from disposal of other debt
investments
Profits from debtestructuring
Losses from debt restructuring -912,618.35
Total 568,352.18 3,979,813.96
Other information:
None
69. Gaifnrsom net exposure hedges
I Appla cNe/bA e
70. Gains from changes in fair values
a4 Applli cNe/bAl e
In RMB
Source of gains from changes in fair values Current period Prior period
Held-for-tradingfinancial assets 130,000.00 -3,320,000.00
Where: Gains from changes in fair values generate
by derivative financial instruments
Held-for-trading financial liabilities
Investment propeigs measured at fair value
Total 130,000.00 -3,320,000.00
Other information:
None
7. Losses of credit impairment
a4 Applli cNabAl e
I n RMB
Item Current period Prior period
Impairment losses of notes receivabl -275,713.53 -52,530.78
Impairment losses of accounts -586,531.51 -6,838,360.54
receivable
Impairment losses of other receivablg -309,115.58 312,921.68
Impairment losses of debt investmen
Impairment losses of other debt
investments
Impairment losses dbng-term 424,001.28 -1,910,252.02
receivables
Impairment losses related to financia
guarantees
Impairment losses of necurrent asset -6,232,088.46 -1,769,753.84
due within one year
Total -6,979,447.8Q -10,257,975.5(
Other information:
None
72. | mpairment | osses of assets

a4 Applli cNabAl e
In RMB
ltem Current period Prior period
I. Impairment losses of contract assets 945,310.21 558,558.71

Il. Losses of decline in value of inventories a
impairmentosses of contract performance c(

-58,362,634.11

-47,982,178.29

lIl. Impairment losses of loAgrm equity
investments

-11,606,996.75

IV. Impairment losses of investment propertis

V. Impairment losses of fixed assets

-5,236,534.09

-810,398.00
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VI. Impairment losses of materidts
construction
VII. Impairment losses of construction in
progress
VIII . Impairment losses of productive
biological assets
IX. Impairment losses @il and gas assets
X. Impairment losses of intangible assets
XI. Goodwill impairment losses
XIl. Others
Total -74,260,854.74 -48,234,017.5§
Other information:
None
73. Gaifnsam sposal of assets
4 Applli cNe/bAl e
I n RMB
ltem Current period Prior period
Gainsfrom disposal of assets 151,469.26 229,000.28
Total 151,469.26 229,000.28
Other information:
74. Nowowperating income
Description of noroperating income
a Applli cNabAl e
In RMB
Amount included in
Item Current period Prior period non-recurring profit

or loss for the period

Total gains frondisposal of
noncurrent assets

Gains from exchange of non
monetary assets

Donation receipts

Government grants 9,000,000.0C 16,000,000.0¢ 9,000,000.00
Amounts not required for 603,511.68 328,200.61 603,511.68
payment
Compensation 202,391.88 240,500.00 202,391.88
Others 74,758.54 21,147.05 74,758.54
Total 9,880,662.1( 16,589,847.66 9,880,662.1¢
Other information:
I Appla cNe/bA e
75. Noooperating expenses
a4 Applli cNa/bAl e
In RMB

Amount included in non-

Item Current period Prior period recurring profit or loss
for the period
Total losses from disposal ¢ 2,210,784.81  1,197,282.81 2,210,784.87
norrcurrent assets
Losses from exchange of
nonmonetary assets
External donations 1,089,957.64
Penalties and overdue fines 655,330.77 155,485.93 655,330.77
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Settlement payments 4,922,202.89 4,922,202.89
Others 44,045.64 23,819.28 44,045.64
Total 7,832,364.17 2,466,545.66 7,832,364.17
Other information:
None
76. l ncome tax expense
(). St atement of income tax expense
4 Applli cNe/bAl e
In RMB
ltem Current period Prior period
:onecrci)(;ge tax expense in the curre 13.491.208.18 8.699.918.08
Deferred income tax expenses 6,567,489.85 -12,028,703.56
Total 20,058,698.03 -3,328,785.48
(2. Reconciliation of income tax expenses to

a4 Applli cNe/bAl e

In RMB

prior period

ltem Current period
Total profit 37,674,979.18
Income tax expenslculated based on statutory/applicable tax rate 5,651,246.90
Effect of different tax rates of subsidiaries operating in other jurisdictiong 2,510,145.78
Effect of income tax for the period before adjustment -1,167,335.11]
Effect of nonttaxable income -717,475.22
Effect of nondeductible cost, expense and loss 1,367,208.75
Effect of utilizing deductible loss not recognized for deferred tax assets f -901,380.48

Effect of deductible temporary difference or deductibss not recognized
for deferred tax assets for the current period

41,364,854.21

Effect of additional deduction of R&D expenses

-26,015,045.25

Effect of additional deduction for disability placement

Effect of shardbased payments

-2,033,521.55

Income tax expenses

20,058,698.03

Other information:

I Appla cNe/bA e

77. Ot her comprehensi ve
a4 Applli cNabAl e

i ncome

Other comprehensive income net of tax is disclosed in VII.57 of Section X in detail.

7.l tems in cash flow statement
(1). Cash related to operating activities

Other casfreceipts related to operating activities
ad Applli cNabAl e

In RMB

ltem

Current period

Prior period

Interest income

31,705,192.68

16,993,587.49

Government grants

36,467,444.3C

38,614,415.12

Recovery of security deposits

48,740,274.04

77,288,005.93

Other transaction accounts

35,558,972.59

20,600,108.7§

Total

152,471,883.59

153,496,117.3

Description of other cash receipts related to operatitigities:

None

Other cash payments related to operating activities
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4 Applli cNe/bAl e

In RMB

Item Current period

Prior period

Administrative expenses, selling 287,815,476.42
expenses, and R&Bxpenses paid
in cash

307,076,015.1§

Non-operating expenses 2,080,229.30 168,267.66
Payment of security deposits 25,953,721.92 115,495,390.41
Service charges 2,831,481.53 2,363,931.13
Other transaction accounts 10,458,182.85 3,178,
Total 329,139,092.04 428,282,005.5(

Description of other cash payments related to operating activities:
None
(2). Cash related to investing activities

Cash receipts related to significant investing activities
ad Applli cNabAl e

In RMB

Item Current period

Prior period

Redemption of wealth managemer, 1,588.530,000.0(

2,083,000,000.0(

products
Total 1,588,530,000.0(

2,083,000,000.0(

Cash receipts related to significant investing activities
None

Cash payments related to significant investing activities
a4 Applli cNabAl e

In RMB

Item Current period

Prior period

Investment and wealth manageme 1,749.530,000.0
products

2,022,000,000.0(

Total 1,749,530,000.0(

2,022,000,000.0(

Cash payments related to significantesting activities
None

Other cash receipts related to investing activities

a4 Applli cNabAl e

In RMB
Item Current period Prior period
Performance compensation from 8.004,240.00
associates
Total 8,004,240.00
Description of other cash receipts related to investing activities:
None
Other cash payments related to investing activities
I Appla cNebA e
(3). Cash related to financing activities
Other cash receipts related to financing activities
I Applad cNe/bA e
Other cash payments related to financintvéies
a Applli cNabAl e
In RMB
Item Current period Prior period

Actual lease payment 34,444,716.7¢

30,266,176.69

Repurchase of shares

19,377,297.59

Total 34,444,716.7¢

49,643,474.2§

Description of other cash payments related to financing activities:
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Changes in various liabilities due to financing activities
I Appla cNbA e
(4. Description of cash flows stated on a net
I Appla cNe/bA e
(5). Significant activities that do not entvop
but affect the financi al position of the
the future
I Appla cNe/bA e
79. Suppl ementaryoi nher masimaf | ow stat eme
). Suppl ementary information to the cash flow
4 Applli cNabAl e
In RMB
Supplementary information Amount :)Oerritgde current Amoun:);orirotge prior

1. Reconciliation of net profit to cash flows from operating activities

Net profit

17,616,281.15

30,838,797.64

Add: Provision for impairment of assets

74,260,854.74

48,234,017.5§

Losses of credit impairment

6,979,447.80

10,257,975.5(

Depreciation of fixed assets, depletion of oil
and gas assetanddepreciation of productive
biological assets

122,041,808.1(

123,188,901.13

Amortization of rightof-use assets

29,384,153.5(

27,109,595.46

i ndicabepd by i

Amortization of intangible assets 4,390,272.12 3,472,505.47
Amortization of longterm prepaid expenses 4,490,683.83 7,015,722.7§
Losses on disposal of fixed assets, intangibl¢

assets and other lofigrm assets (gains are -151,469.26 -229,000.28
i ndicabpd by i

_Losse; ometirement of fixed a§sets (gains ar 2210,784.87 1,197,282.81
i ndicabepd by i

Losses on changes in fair valties (gains are 1130,000.00 3,320,000.00
i ndicabepd by i

Financi al expenses-0| 12,016,850.75 6,184,583.59
Il nvest ment | osses -d)i -568,352.18 -3,979,813.96
_Decregse in deferred tax asse~ts (increase is 5 497.914.83 -12,028,703.56
i ndicabepd by i

Increase in deferred tax Ilab|I|t~|es (decrease 1,229 654.81

Decrease in inventories (increase is indicate|
by-0#

126,120,551.84

-186,369,538.6(

Decrease in receivables from operating
activities (inecor)ease

101,330,770.81

123,322,744.93

Increase in payables froaoperating activities
(decrease i-@)indicat

-151,127,567.84

-82,663,652.871

Others

8,489,415.17

78,479,298.07

Net cash flow from operating activities

364,082,055.0§

177,350,715.64

2. Significant investing and financing activities that do noinvolve cash r

eceipts and payments:

Conversion of debt into capital

Convertible corporate bonds due within one
year

Fixed assets acquired under finance leases

3. Net changes in cash and cash equivalents:

Closing balance of cash

1,297,848,895.71

1,254,582,403.11

Less: Opening balance of cash

1,254,582,403.17

891,195,166.73

Add: Closing balance of cash equivalents
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Less: Opening balance of cash equivalents
Net increase in cash and cash equivalents 43,266,492.63 363,387,236.34
(2). Net cash paid to acquire subsidiaries for theurrent period
I Appla cNe/bA e
(3). Net cash receipts from disposal of subsidiaries for the current period
I Appla cNe/bA e
(4). Composition of cash and cash equivalents
4 Applli cNe/bAl e
In RMB
Item Closing balance | Openingbalance
I. Cash 1,297,848,895.74 1,254,582,403.11
Where: Cash on hand 5,751.15 5,479.42
Bank deposits that can be paid at any time 1,289,231,268.2] 1,241,921,379.14
Other monetary funds that can be paid at any tim 8,611,876.33 12,655,544.51
Deposits in the central bank that can be used for
payments
Deposits made with other banks
Placements with banks
II. Cash equivalents
Where: Investments in debt securities due within threg
months
1. Closing balance of cash and cash equivalents 1,297,848,895.7% 1,254,582,403.11
Where: Restrlctec_i _cash anq (;ash equivalents of the p 178.753,477.66  367.696,226.21
company or subsidiaries within tiggoup
(5.l tems subject to restriction in use but still
4 Applli cNe/bAl e
In RMB
ltem Amount for Fhe current Reason
period
Offering proceeds 178,753,477.66 In dedlcqted accousitor
special purposes
Total 178,753,477.66 -
(6). Monetfaurnyds not <classified as cash and cash equi
a4 Applli cNabAl e
In RMB
Amount for Amount for
Item the current the prior Reason
period period
Othefrurrr]wocl):etary 7,025,897.03 60,141,839.19 Security deposit, subject to restriction in use
Time deposits and interests, security depasit)
Bank deposits| 81,953,756.2§ 41,157,966.32 funds in restricted accounts, subject to restrictio
use
Total 88,979,653.31 101,299,805.51 i

Other information:

a

Applli cNalbAl e

None
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80. Notes to items in the statement of changes 1in

Describe matters such as the names and the adjusi@dilant s of t he i tems incl ude
of adjustments to the closing balances of the prior year:
I Appla cNbA e

8l. Foreign currency monetary items
(). Forei gn mamreateanrcyy it ems
4 Applli cNe/bAl e

I n RMB
Closing b_alance Closing balance of RMB
Item of foreign Exchange rate .
equivalent
currency
Cash and bank balances 203,528,366.16
Where: USD 28,387,181.71 7.0827 201,057,891.9(
EUR 169,837.59 7.8592 1,334,787.59
HKD 940,157.90 0.90622 851,989.89
AUD 8,681.90 4.8484 42,093.32
CAD 32,550.74 5.3673 174,709.59
GBP 2,109.77 9.0411 19,074.64
VND 163,205,565.0( 0.000293 47,819.23
Accounts receivable 26,468,677.29
Where: USD 3,673,853.54 7.0827 26,020,802.41
EUR 56,987.33 7.8592 447,874.82
Accounts payable 33,866,568.36
Where: USD 4,770,243.94 7.0827 33,786,206.74
JPY 1,600,414.34 0.050213 80,361.61
Otherinformation:
None
(2. Description of overseas operating entities, i n
which the major operation plfa@re, s dadseaattdilmm aa s cti
reason for change of functional currency shoul
a4 Applli cNabAl e
ltem Major overseas Functional Basisfor
operation place currency selection
. - Common
Appotronics Hong Kong Limited Hong Kong USD currency
Appotronics USA, Inc. USA USD Local
currency
JoveAl Limited Cayman Islands USD Common
currency
JoveAl Innovation, Inc. USA uUsD Local
currency
Formovie Technology Inc USA uUSsD Local
currency
Formovie Limited Hong Kong uUsD Common
currency
. - . Local
JoveAl Asia Company Limited Vietham VND
currency
WEMAX LLC USA USD Local
currency
Hong Kong Orange Juice Energy Common
Technology Co., Limited Hong Kong usb currency
Wemax Inc USA USD Local
currency
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Common
currency

Appotronics International Limited Hong Kong USsSD

82. Leases

(1) As a |l essee

4 Applli cNe/bAl e

Expense relating to variable lease payments not includeeasurement of lease liabilities
a Applli cNabAl e

Simplified handling of lease expenses for sttertn leases and lowalue asset leases

a Applli cNabAl e

ltem Current period Prior period
Expenses related to shoerm leases 3,111,815.05 3,198,138.79
Total 3,111,815.05 3,198,138.79

§ale and leasebattansactions and determination basis

I Appléa cNebA e

The total cash outflow related to lease is RMB 37,836,595.19.
2) As a |l essor

Operating lease as a lessor
a Applli cNabAl e

In RMB
. Where: Income related to variable lease payments not
ltem Lease incomes :
recognized as lease payments
Projection 360,166,490.2 362,149,377.1€
services
Total 369166,490.20 362,149,377.1¢

Finance lease as a lessor

I Appla cNe/bA e

Reconciliation of undiscounted lease receipts to net investment
I Appla cNe/bA e

Undiscounted lease receipts for the next five years

a4 Applli cNa/bAl e

In RMB
Yearly undiscountedlease receipts
ltem - -
Closing balance Opening balance

Year 1 5,939,650.00 2,607,042.8Q

Year 2

Year 3

Year 4

Year 5

Total undiscounted lease receipts for {
next five years
(3 Sales profit and loss frmandfaanhecrel easedi sterciol
I Appla cNe/bA e
Other information
83. Ot her s
I Appléa cNebA e
VIII. R&Dexpenditures
(1)Presentbheonabyre of expenses
4 Applli cNabA e
I n RMB
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ltem Current period Prior period
Employee benefits 188,475,365.5¢ 169,930,447.84
Material consumption expenses 32,923,076.64 32,490,686.41

Depreciation and amortization expenses

15,874,520.43

16,252,595.1(

Entrusted R&D expenses 8,610,618.71 12,203,894.8(
Testing expenses 9,801,946.3(Q 9,111,031.05
Service fees 10,053,895.8¢ 9,079,992.43
Rent expense 3,785,023.31 3,197,103.71
Other expenses 11,408,353.5( 9,842,654.5]

Total

280,932,800.35

262,108,405.9(¢

Where: Expensed R&D expenditures

280,932,800.35

262,108,405.9(

Capitalized R&D expenditures

Other information:
None
(2)R&D
I Appla cNe/bA e
Significant capitalized R&D projects
I Appla cNbA e

expemaeaiett i mgs t he

capitalization

Provision br impairment of development expenditures

I Appléa cNebA e
Other information
None

B)Signi ficant
I Appla cNe/bA e
IXx. Changes in scope
1. Business combi
a4 Applli cNabAl e
(). Busi ness
period
A Applli cNe/bAl e

out sourced

of

n a&tnit aurtnidest

combinati on

ongoing

consol

condi t

Report

i ons

R&D projects

idation
cionnvned nv icnognt r o |

In RMB
Net Cash
Income )
' s of the profit flow of
Ratio . of the the
. : acquire . .
Time of Basis acquire | acquire
. . | Metho e from
Name | point Costof | acqui dof | Acauisi for the e from | e from
of of equity red . q determi . the the
. . 2 . obtain tion . acquisit - -
acquire | obtain | acquisiti | equity in date ning the ion acquisit | acquisit
e ing on intere e ugth acquisiti date to ion ion
equity sts quity on date the end date to | date to
(%) of the the end | the end
eriod of the of the
P period | period
Shenzh - | 382,337
en 3,326.4 37
Qianhai 3
Taishi | May | 14 734 00/ 100.0| Transf | May 15,
Investm,| 15, 0.00 0| er 2023
ent 2023 '
Partner
ship
(LP)

Other information:
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In 2023, the Company entered into a Share Transfer Agreement with the original partner of

Report

Shenzhen Qianhai Taishi Investment Partnership (LP), under which the main price shall be paid and the
corresponding formalities for transfer of assets shall be ctedloa May 15, 2023. Therefore, May 15,
2023 is the acquisition date of this acquisition. This acquisition is conducted to acquire the minority

interests held by the counterparty in CINEAPPO
Combination costs

4 Applli cNe/bAl e

and

Laser Cinema Technology (Beijing) Co., Ltd.
goodwi ||

In RMB

Combination costs

Shenzhen Qianhai Taishi Investment
Partnership (LP)

-- Cash

19,734,000.0(

-- Fair value ohon-cash assets

-- Fair value of debts issued or undertaken

-- Fair value of equity securities issued

-- Fair value of contingent consideration

-- Fair value at the acquisition date of the equity
interests held prior to the acquisition date

-- Others

Total combination costs

19,734,000.0(

Less: Acquired shares in the fair value of the
identifiable net assets

20,005,501.89

Differences between amounts of
goodwill/combination costs and the acquired
shares in the fair value of tigentifiable net
assets

-271,501.89

Method of determining fair values of cost of business combination:

I Appla cNe/bA e
Completion of performance covenants:
I Appla cNbA e

Main reasons of largemount goodwill:

I Appla cNbA e

Other information:

None

2.1 dentifiabl e

as s eatcsquainrde el iaatb itlhiet iaecsq uoifs itthieo n

da

a4 Applli cNabAl e
I n RMB
Shenzhen Qianhai Taishi Investment Partnership (LP)
Fair value at | Carryingamountatthe
dat e acquisition date

Assets: 20,005,501.8¢ 4,759,034.84
Cash and bank balances 9,034.84 9,034.84
Longterm equity investment 19,996,467.05 4,750,000.00
Liabilities:
Net assets 20,005,501.8¢ 4,759,034.84
Less: Minority interests
Acquired netssets 20,005,501.89 4,759,034.84

Method for determining the fair value of identifiable assets and liabilities:

The longterm equity investment of Shenzhen Qianhai Taishi Investment Partnership (LP) is the
4.6% equity investment in CINEAPPO, the fair value of which is measured according to the amount of
the carrying amount afetassets of CINEAPPO at the corresgioig proportion on the acquisition date.

Contingent liabilities of the acquiree that are taken in the business combination:

None
Other information:

25/290



OAPF’OTROMCS' 202%nual Report

None
(3. Gains or |l osses from the equity interests held
at rf aial ue

Whether there are transactions for the purpose of implementing business combination via multiple
transaction®y stepsand obtaining the control during the reporting period
I Appla cNbA e

(4. Description about the failure in reasonably de
fair values of the identifiable assets and |i a
the end of the combination period

Appla cNe/bA e
.Other information
Appla cNe/bAl e
Business combination involving entities wunder
Appla cNe/bA e
Counter purchase
Appla cNe/bA e
Di sposal of subsidiaries
ransactions or events in which the Complasgs the control over subsidiaries
Appla cNe/bA e
Other information:
I Appléa cNebA e
Whether there are stdyy-stepdisposal of subsidiariega multiple transactionand loss of control over
the subsidiaries during the period
I Appla cNe/bA e
Other information:

I Appla cNbA e
5. Changes in scope of consolidation for other re

Description of changes in the scope of consolidation for other reasons (e.g., new subsidiary
establishment, subsidialiguidation, etc.) and the relevant information:

a4 Applli cNa/bAl e

Refer to X of Section X for the changes in scope of consolidation for other reasons.

6. Ot her s

I Appléa cNebA e

~—~ =
Ul
~

—(_|:b—(9_)—(!'\)—(

X. Equity in other entities
1. Equity in subsidiaries
(). Composition of enterprise group

a4 Applli cNabAl e
INRMB 06000

Princip Reqis Proportion of
al . 9 . shareholding | Acquisit
e . Registered | tratio Business ;
Subsidiaries operati : (%) ion
capital n nature -
on lace Direct Indir | method
place P ect
Business
Shenzhen R&D and Egnmbma
Appotronlcs Laser | Shenzh CNY 3,000.00 Shen sgles of laser 100.00 involvin
Display Technology | en zhen | display
Co., Ltd. products 9
entities
under
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common
control
Technical
research and
Appotronics Chan deveI(_)pment _
Technology Changz CNY 2,000.00| gzho of projection 100.00 Establis
(Changzhou) Co., hou Y equipment, hment
Ltd. screen and
electronic
computer
Techncal
development
Shenzhen .
Appotronics Software grr]‘e”Zh CNY 1,000.00 3?;? "é‘ggq;f}if of | 100.00 Eﬂ:ﬁi‘s
Technology Co., Ltd. software and
hardware
Technical
development,
sales, and
Shenzhen tech_nical _
Appotronics Display | 5" | ey 300.00( SN | servicesTor 40 g =stabls
Device Co., Ltd. en zhen Ispiay . ment
products;
import and
export
business
WEMAX LLC USA USD 30.00| USA Sale_s of laser 100.0| Establis
equipment 0 | hment
Development,
Shenzhen consultation
A_ppotr'onics Shenzh CNY 200.00 Shen | and transfer 100.00 Establis
Xiaoming en zhen | of laser hment
Technology Co., Ltd. display
technology
Software
Shenzhen ?eel\éte;gp)trgent
A_ppotronlcs Home | Shenzh CNY 100.00 Shen semiconducto 100.00 Establis
Line Technology Co.,| en zhen ; hment
Ltd. .
optoelectroni
¢ products
Software
development
Shenzhen for .
Appotronics Laser Shenzh CNY 100.00 Shen semiconductg 100.00 Establis
en zhen hment
Technology Co.l.td. r
optoelectroni
c devices
Business
combina
tion not
- , . ... | No specific involvin
Tianjin Bonian Film | o un | cNy g24.70] T | bsiness 99.00| 1.00|g
Partnership (LP) n "
conducted entities
under
common
control
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Technology
promotion;
Beijing Orient .. | computer .
Appotronics Beijing CNY 1,000.00 Ee”' systems, 59.00 Ersnt:rtﬂls
Technology Co., Ltd. 9 application
software
services
. . Information
QingdaAppotronics . .
(Xiamen) Technology SM"2N | ey 1,000.00| X1aM | technology 5 4 Establis
en en consulting hment
Co., Ltd. '
services
Formovie Technology
(Chongging) Chongd| Ny 7,017.54) SO | and software | 39.19 Establis
Innovative ing 9aing | avelopment hment
Technology Co., Ltd. P
. .. | Technology .
Fengmi(Beijing) Beiji Establis
Beijing | CNY 5,000.00 and software 39.19
Technology Co., Ltd. ng development hment
. No specific .
Chongging Guangbo| Chongq Chon ; Establis
. CNY 1.00 ) business 39.19
Ecommerce Co., Ltd| ing 9aing | -onducted hment
. . No specific .
Chongging Ewei Chongq Chon ; Establis
. CNY 1.00 ) business 39.19
Ecommerce Co., Ltd| ing 9aing | -onducted hment
Shenzhen Orange Technology .
Juice Energy S::enzh CNY 500.00 3:‘;? andsoftware 33.31 Eﬂzﬁys
Technology Co., Ltd. development
Hong Kong Orange Import and
Juice Energy Hong HKD 1.00 Hong ex port 33.31 Establis
Technology Co., Kong ' Kong b P : hment
g usiness
Limited
Import and Establis
Wemax Inc USA USD 2.00| USA | export 33.31 h
. ment
business
Business
combina
tion not
. . No specific involvin
ShenzheWeiwogi | Chongg cNy 1.00| SPN | husiness 33.31| g
Trading Co., Ltd. ing zhen .
conducted entities
under
common
control
Yaoyouguang No specific .
(Chongging) ﬁhongq CNY 1,000.00 Chi‘r’]” business 39.19 Eﬂgﬁl‘s
Technology Co., Ltd. 9 999 | conducted
No specific .
Formovie Limited Eong HKD 1.00 Hong business 39.19 Establis
ong Kong hment
conducted
. No specific .
Formovie USA USD 2.00| USA | business 39,19 Establis
Technology Inc hment
conducted
Cinema Technology | Beijing | CNY 10,000.00 =" PMENL| 24.84| 42.96| ¢
ng production, tion
(Beijing) Co., Ltd. : . )
technical involvin
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services, g
sales and entties
lease of laser under
cinema common
projection control
equipment
Production,
research, and
development
of
semiconducto
r
. optoelectroni .
ﬁgﬁgt[‘i’gﬁz dHO”g Eg;‘g USD 4,320.00 Eg;‘g ¢ products, | 100.00 Eﬂ:ﬁi‘s
sales and
consulting,
investment
and video
content
valueadded
services
Business
R&D, combina
manufactuin tion
. g and sales of involvin
,IAr\];épotronlcs USA, USA 0.00| USA | semiconducto 100'8 g
' r entities
optoelectroni under
c products common
control
Cayma acr?ym No specific Establis
JoveAl Limited n UsD 0.14 business 64.29
Islan hment
Islands ds conducted
R&D of laser
JoveAl Innovation, USA USD 0.0001| USA display 64.29 Establis
Inc. software hment
system
Technical
research and
development
JoveAl Asia Vietna VND | Vietn | of projection 64.29 Establis
Company Limited m 232,300.00 am equipment, ’ hment
screen and
electronic
computer
. No specific .
Appotronics | Hong USD 1.00] HOM9 | pisimese 100.00 Establis
International Limited | Kong Kong hment
conducted
Appqtronics No specific .
Intelligent _ Shenzh CNY 5,000.00 Shen busir?ess 100.00 Establis
Manufacturing en zhen conducted hment
(Shenzhen) Co., Ltd.
. . o Business
Shenzhen Qianhai No specific )
Taishi Investment | SN2 | Ny 1,000.00/ SPeN busirf)ess 70.00| 30.00| COMPINa
: en zhen tion not
Partnership (LP) conducted involvin
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Note: Except for the main subsidiaries above, the Company also has 9 subsidiaries without actual
operation as of the end of 2023.

Description of the difference between the proportion of shareholding and the proportion@figbits

in a subsidiary:

None

Basis for holding half of the voting rights or below but still controlling the investee, and holding over half
of voting rights but having no control over the investee:

Fengmi (Beijing) Technology Co., Ltd=ormovie Technology Inc., Formovie Limited, Chongqging
Ewei Ecommerce Co., Ltd., Chongging Guangbo Ecommerce Co., Ltd., and Yaoyouguang (Chongqing)
Technology Co., Ltd. are wholgwned subsidiaries of Formovie (Chongqing) Innovative Technology
Co., Ltd.; Hbng Kong Orange Juice Energy Technology Co., Limited, Wemax In§lamzheiwWeiwoqi
Trading Co., Ltd. are whollpwned subsidiaries of Shenzhen Orange Juice Energy Technology Co., Ltd.;
Shenzhen Orange Juice Energy Technology Co., Ltd. is a contrdiisdisny of Formovie (Chongqing)
Innovative Technology Co., Ltd.

The Company and Shenzhen Fengye Investment Consulting Limited Partnership (Limited
Partnership), a party acting in concert with the Company, hold a total of 53.6250% voting rights in
Formovie (Chongging) Innovative Technology Co., Ltd., for which the voting rights are exercised
according to the opinions of the Company. Since the voting rights are sufficient to exercise significant
influences on the resolution of the general meetofgharehalersof Formovie (Chongging) Innovative
Technology Co., Ltd., the Company becomes the controlling shareholder of Formovie (Chongging)
Innovative Technology Co., Ltd.

Basis for controls over significant structured entities included in consolidation scope:
None

Basisfor determiring the company acts as the agent or the principal:

None

Other information:

None

2. Signi fiwlmmlownedbsi di ari es
a4 Applli cNa/bAl e

In RMB
Profit or loss dgtlz\flatjrggdfzr
Shareholding attributable to distribution to Closing balance
Subsidiaries | ratio by minority minority minority of minority
shareholders shareholders for shareholders in interests
the current period .
the current period
Formovie
(Chongging)
Innovative 60.81% -114,428,305.54 -165,677,426.87
Technology
Co., Ltd.
CINEAPPO
Laser Cinema
Technology 32.20% 35,409,549.7¢ 11,040,000.0q 162,387,627.8(
(Beijing) Co.,
Ltd.
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Description of the difference between the proportion of shareholding by minority shareholders and their
proportion of voting rights in a subsidiary:

I Appla cNo/bA e

Other information:

I Appla cNe/bA e

(3.Significant financial -wmdédiomwynetdbendoarsegnifica

4 Applli cNe/bAl e

In RMB
Closing balance Opening balance
Subsi| Cur | Nor+ Curre | Non- Total | curre | Non- Curre | Non Total
diarie | rent | curre| Total nt current . .. Total nt currenf . ..
s |asse| nt | assets liabili | fiabiliti| "@0W | U | cument . oot liabili | liabiliti | 22N
. ties | assets| assetg ) ies
ts | asset ties es ties es
Form
ovie
(Cho
S?qm 457 o g
Innov ,40 26’1 515,2| 616,0| 165,7| 781,8| 870,8| 71,21| 942,0| 784,2| 237,0| 1,021,
ative 0,6 30j9 26,80| 30,71| 73,93| 04,65| 80,71| 8,934.| 99,64 82,17| 89,01| 371,18
Tech 71. 1 290| 3.80| 8.04| 1.84| 1.77 56| 6.33| 6.85| 0.02 6.87
nolog 99
y
Co.,
Ltd.
CINE
APP
0]
Laser
Cine | 344 458
ma ,63 251’ 802,8| 284,6| 13,91| 298,5| 232,4| 618,7| 851,2| 365,8| 56,59| 422,46
Tech | 9,9 114’ 91,08| 64,83| 6,849.| 81,68| 75,41| 25,73| 01,14| 67,12| 8,158.| 5,287.
nolog | 69. 50' 3.54| 1.13 30| 0.43| 5.87| 3.60| 9.47| 8.59 55 14
y 04
(Beiji
ng)
Co.,
Ltd.
Current period Prior period
... . | Opera Total Cash Total Cash flow
Subsidiarie . .
S ting Net compreh | flow from | Operating Net comprehen from
incom profit ensive | operating income profit sive operating
e income | activities income activities
Formovie
(Chonggqing | 765,72 1,159,333 1

) Innovative | 2,661.| 188,031,6| 187,562,2| 140,000,3 142,170,4| 142,961,86 23,462,596.37

69.54

Technology 50 39.32 89.20 76.01 72.45 1.45

Co., Ltd.

CINEAPPO 519 19

Lgser 72’23. 104,924,5| 104,924,5 264,749,5| 336,829,07| 11,534,56| 11,534,561, 74,757 387 0
Cinema ’ 10 92.06 92.06 23.66 5.51 1.75 75 v
Technology
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(Beijing)
Co., Ltd.

Other information:

Report

as

struct.

4. Significant I imitations onthiseegrdupg hkkelgtroup
I Appla cNe/bA e
(5. Financi al or other support provided to
statement s:
I Appla cNe/bA e
Other information:
I Appléa cNobA e
2. Changes of shares of ownersoO6 egamaynioomrtumhali d
transactions of subsidiaries
I Appla cNe/bA e
(). Description of changess e quitthe ofhagwebsinditdarei esvn
a4 Applli cNabAl e
Subsidiaries Date of change Shareholding ratio Shareholding ratio
prior to change after change
CINEAPPO Laser
Cinema  Technology May 15, 2023 63.20% 67.80%
(Beijing) Co., Ltd.

2.1 mpact of
the paren

a4 Applli cNa bal

t henithroandactiindrediammg tes eand awnern dut abl
t company

e

In RMB

CINEAPPO Laser Cinema Technology
(Beijing) Co., Ltd.

Acquisition cost/dispsal consideration

19,734,000.0(

-- Cash

19,734,000.0(

-- Fair value of norcash assets

Total acquisition cost/disposal consideration

19,734,000.0(

Less: Share in net assets of subsidiaries calculated bas
the acquired/disposeshareholding ratio

20,005,501.8¢

Difference

-271,501.89

Where: Adjustment to capital reserves

-271,501.89

Adjustment to surplus reserves

Adjustment to undistributed profits

Other information

I  Appla cNa/DbA
3. Equity in
a4 Applli cNa bal
1. Significa
a Applli cNa bA

e
joint ventures or

e

nt joint ventures or

e

associates

associ ates

Joint -
Principal
ventures X
or operation
. place
associates

Registration
place

Business nature

Proportion of
shareholding
(%)

Direct | Indirect

Accounting

treatment

method for
investments in
joint ventures
or associates
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R&D, production,
GDC . L and sales of digital .
Technology Asia and B_rmgh cinema servers an Accountmg_ for
s North Virgin . 44.00 underequity
Limited : cinema
America Islands method
(BVI) management
system

Description of the difference between the proportion of shareholding and the proportion of voting rights
in joint ventures or associates

N/A

Basis that the company owns less than 20% voting rights but may exercise majcs, iorhet the
company owns 20% or over voting rights but does not has major snpact

N/A
2. Major financi al information of significant joi
I Appla cNe/bA e
(3. Major finbhocmati on of significant associates
a4 Applli cNe/bAl e
In RMB
. Opening
Closing baIance/Amount balance/Amount for the
for the current period : .
prior period
GDC Technology GDC Technology
Limited (BVI) Limited (BVI)

Current assets

469,030,680.8(

552,730,874.23

Non-current assets

39,933,434.5¢

52,568,431.64

Total assets

508,964,115.3¢

605,299,305.91

Current liabilities

252,688,656.25

240,966,036.37

Non-currentliabilities

95,696,939.3¢

172,710,379.44

Total liabilities

348,385,595.61

413,676,415.85

Minority interests

Interests attributable to shareholders of
parent company

160,578,519.71

191,622,890.0¢

Share of net assets calculated by
ownership percentage

70,654,548.7(

84,314,071.63

Adjustment

--Goodwill

77,772,341.45

77,772,341.43

--Impairment of goodwill

-11,704,497.05

--Unrealized profits for insider

associates

X -275,368.66 -797,530.34
transactions
-- Others
Carrying amount of investmeint 138,890 614.3: 162,394,917.57

Fair values of equity investments in
associates having publicly quoted priceg

Operating income

273,417,813.17

273,268,222.1(

Net profit

-26,903,058.91

-14,340,503.11

Net profit of discontinued operations

Other comprehensive income

-7,105,023.56

-30,900,188.47

Total comprehensive income

-34,008,082.47

-45,240,691.53

Dividends received from associates in th

current year

Otherinformation
None
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4. Summary financi al information of insignificant
I Appla cNe/bA e

(5). Descriptions of significantveht mrteatbbonasewverat
funds to the Company
e

Appla cNobA

~—~ =
(2))
~

.Excessive |l oss of joint venture or associates
I Appla cNa/bA e

(MN.Unrecognized commitment related to investments
I Appla cNe/bA e

8. Contingent Jliabilities relatbesdotcoaitesest ment s
I Appla cNe/bA e

4. Significant joint operations

I Appla cNe/bA e

5. I nterests in struct wmrcdd derdt iitni e ntslod ti daart e dn dti n
Description of structured entities that are not included in consolidated financial statements:

I Appléa cNebA e

6. Ot her s

I

Appla cNe/bA e

Government grants

Government grants recognized at the amount rec
Appla cNe/bA e

Reason of fiiing to receive the government grants in the expected amount at the expected time point

I Appléa cNebA e

P X

<

2. Liability items related to government grants
I Appla cNe/bA e

3.  Government grants included in profit or loss for the period

a4 Applli cNe/bAl e

In RMB

Type Current period Prior period

Amount of government grants recognized g  32,129,258.76

X 31,469,175.5Q
other incomes

Amount of'gov.ernment grants recognized g 9,000,000.00 16.000,000.00

nonoperating incomes

Effect of interest subsidies on the total prof 6,084,300.00 70,200.00
Total 47,213,558.76 47,539,375.5(Q

Other information:
(I) New government grants in the current period

Increased government grants for the
I t em :
current period

Government grants relatefd 38,115,427.58
Wher e: Recogni zed as def g 1,624,800.00
Recognized as other if 27,490,627.58
Recogni zepemat inm@ i ncg 9,000,000.00

I nterest subsidies 6,084,300.00
Where: Offset against firf 6,084,300.00
Tot al 44,199,727.52

(I) Government grants returned in the current period
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Amount

Return r n
returned eturn reaso

Iltem

Return thesubsidy because the period of
16,667.00| doctor stay at the station is less than 2
years

Subsidy for daily management
expenditures of postoctor stations

Trichromatic Laser Display Complete

Equipment Production Demonstratiof ~ 992,951.47| Return expenditures not related to the

Line project
Total 1,009,618.47
Xll. Ri sskksssoci ated with financi al instruments
1. Risks associated with financi al i nstrument s
4 Applli cNabAl e

The Companyds risk management objecidksamdes are t
yields, mi ni mi ze the adverse impacts of risks on the
the benefits of the shareholders and other stakeholders. Based on these risk management objectives, the
Company6s basi ctrategy s ko idemdfinandjadatyeents exposure to various risks,
establish an appropriate minimum tolerance to risk, implement risk management, and monitor regularly
and effectively these exposures to ensure the risks are monitored at a certain level.

The Company is exposed to various risks associated with financial instruments in its daily routines,
primarily including credit risk, liquidity risk and market risk. The management has reviewed and
approved policies to manage these risks, summarized as. below

(I') Credit risk

Credit risk refers to the risk that a party of the financial instrument will default on its obligations
resulting in financial loss to the counterparty.

1. Management of credit risk

(1) Evaluation of credit risk

The Company assesses attebalance sheet date whether the credit risk of the underlying financial
instruments has increased significantly since initial recognition. In determining whether the credit risk
has increased significantly since initial recognition, the Company consideenable and supportable
information that is available without undue cost or effort, including qualitative and quantitative analysis
based on historical data, ranking of external credit risks and foaakihg information. The Company
compares the tiisof a default occurring on a financial instrument as at the balance sheet date with the
risk of a default occurring on the financial instrument as at the date of initial recognition based on
individual financial instrument or a group of financial instrumsewith similar credit risk characteristjc
to determine the change of the risk of a default occurring on a financial instrument over the expected
life.

The Company considers the credit risk of financial instruments has increased significantly when
one @ more of the following quantitative and qualitative criteria are met:

1) The quantitative criterion primarily refers to a certain percentage of increase in the probability of
default over the remaining life of the financial instruments as of the balaeeedate when comparing
with that at initial recognition of the financial instruments;

2) The qualitative criterion includes, inter alia, adverse material changes in business or financial

conditions that are expected to cause a significant decreasedirethet or 6 s abi l ity t o me
obligations, and an actual or expected significant adverse change in the technological, market, economic,
or |l egal environment of the debtor that results

debtobligations.
(2) Definition of defaulted or credimpaired assets
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A financial asset is defined as defaulted when the financial instrument meets one or more conditions
stated as below, and the criterion of defining defaulted asset is consistent withdafhiog credit
impaired asset:

1) significant financial difficulty of the debtor;

2) a breach of contract terms with binding force by the debtor;

3) it is becoming probable that the debtor will enter bankruptcy or other financial reorganization;

dythecredi tor of the debtor, for economic or con
difficulty, has granted to the debtor a concession(s) that the creditor would not otherwise consider.
2. Measurement of ECL

Key parameters to measure ECL inclutie probability of default, loss given default and the
exposure at default. The Company established models of the probability of default, loss given default and
the exposure at default on the basis of qualitative analysis on historical statisticaldrases (saunterparty
ranking, guarantee methods, collateral category, and repayment way) and4onkarg information.

3. Refer to VII .4, VII.5, VII.6, VII.7, VII.9,
the opening bahgnbeael andetbt& pltosision for impairt
4. Credit risk exposure and credit risk concen
The Companyo6és credit ri sk is primarily from c:é

control the risks associated with afomioned items, the Company has taken the following measures.

(1) Cash and bank balances

The credit risk of the Company is limited because the Company has deposited bank deposits and
other monetary funds in banks with high credit ratings.

(2) Receivables and contract assets

The Company regularly evaluates the creditworthiness of its customers with deals on credit, and
selects to deal with approved and creditworthy customers subject to the results of the credit assessment
with monitoring the bance of its receivables, so as to ensure that the Company is not exposed to
significant risk of bad debt.

No collaterals are required since the Company only deals with third parties that are approved and
creditworthy. The concentrated credit risks are rgadaby customers. As of December 31, 2023, the
Company is exposed to certain concentration of ¢
contract assets from top 5 customers have accounted for 59.01% of the total balance of accounts receivable
and contract assets (December 31, 2022: 56.87%). The Company held no collateral or other credit ranking
measures for the balance of accounts receivable and contract assets.

The maximum exposure to the Company is the carrying amount of each financiel tesbtlance
sheet.

(1) Liquidity risk

Liquidity risk refers to the risk that the Company is in shortage of funds in performing obligations
that are settled by delivering cash or another financial asset. Liquidity risk may arise from an inability to
sel a financi al asset at fair value as soon as p
liabilities, the accelerated maturity of liabilities, or an inability to generate expected cash flows.

Closing balance
Item -
Book value Undiscounted Within 1 year 1-3 years Over 3 years
contract amount

Eank . 692,862,919.04¢ 735,334,807.65 343,828,440.51 309,926,656.55 81,579,710.5¢
orrowings
Notes 4 4 i

76,001,079.0 76,001,079.01 76,001,079.0
payable
Accounts 247,318,466.10 247,318,466.1( 247,318,466.1(
payable
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Other 4 - i
payables 54,142,509.1 54,142,509.17 54,142,509.1
Il?:l?i?ties 42,120,349.54 44,407,139.93 27,921,961.14 15,610,193.95 874,984.86
Subtotal 1,112,445,322.94 1,157,204,001.97 749,212,455.97 325,536,850.5( 82,454,695.45

In order to control this risk, the Company balances the continuity and flexibility of financing by using
various financing measures such as netgdement and bank loans comprehensively and adopting both
long-term and shosterm financing methods to optimize the financing structure. The Company has
received credit facilities from a number of commercial banks to satisfy its working capital rezpisem
and capital expenditures.

Financial liabilities classified by remaining maturity dates

(Continued to above table)

Closing of last year

Item ;

Book value Undiscounted Within 1 year 1-3 years Over 3 years

contract amount

Bank 680,099,644.99 741,583,550.56 294,187,405.6§ 302,318,773.99 145,077,370.97
borrowings
Notes 201,299,388.57 201,299,388.57 201,299,388.57
payable
Accounts 276,845,321.26 276,845,321.28 276,845,321.29
payable
Other 56,662,357.08  56,662,357.08 56,662,357.08
payables
Leae 64,661,633.09  68,598,988.87 30,342,348.86 38,256,640.01
liabilities
Subtotal | 1,280,468,345.01 1,344,989,606.34 859,336,821.47 340,575,413.94 145,077,370.97
(rr1r) Market risk

Market risk refers to the rigkat the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk mainly includes interest rate risk and currency
risk.

1. Interest rate risk

Interest rate risk is the risk that the feaue or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Company is exposed to the risk of fair value
interest rate due to financial instruments with a fixed interest rate and to the risk wélcesimterest
rate due to financial instruments with a floating interest rate. The Company determines the proportion
between the fixedate financial instruments and the floatirege financial instruments based on market
conditions, and maintains appr@ie portfolios of financial instruments through regular review and

monitoring. The cash flow interest rate risk exp
floating-rate interesbearing bank borrowings.
As at December 31, 2023, ther i nci pal of t hrate idavesbeaaimgyp@nk f | oat i n

borrowings amounted to RMB 464,442,238.44 (December 31, 2022: RMB 650,205,770.70). On the
basis of the assumption that the interest rate has changed 50 basis points, where all other sariables a
held constant, it will bring no material i mpacts
2. Currency risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changesimr ei gn exchange rates. The Companyc¢
primarily associated with the Companyds monetary
If the monetary assets and liabilities dominated in foreign currencies araivoéalin a short time, the
Company will purchase and sell foreign currencies at the market exchange rate to keep the net risk
exposure acceptable.
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The closing balance of the Companyds monetary
currenciess disclosed in VII.81 of Section X in details.

2. Hedge

(1) The Company conducted hedging businesses for r
I Appla cNe/bA e

Other information

I Appla cNbA e

2) The Company conducted qualified hedging busine
I Appla cNe/bA e

Other information

| Applicabled N/ A

3 The Company conducted hedging businesses for
achieve the objectives of hedging management but
I Apabled N/ A

Other information

I Appléa cNebA e

3. Transfer of financi al assets

(1) Types of transfer

I Appla cNe/bA e

(2 Financi al assets derecognized due to transfer
I Appla cNe/bA e
B Transferred financi al assets with continuous p

I Appléa cNebA e

Other information

I Appla cNbA e

XII. Disclosure of fair value

1. The closing bal ancseetosf anhde I|fiaa bri lviatliuees onfie aassur e ¢
a4 Applli cNa/bAl e

In RMB
ltem Closing balance of fair value
Level 1 Level 2 Level 3 Total
|. Continuous fair value
measurement
gg;ﬂdfor'tra‘j'”g financial 484,010,000.0¢ 30,000,000.00 514,010,000.0(

1. Financial assets at fair valy

. 484,010,000.0¢ 30,000,000.00 514,010,000.0(¢
through profit or loss

(2) Investment in debt

instrument

fﬁ;t'rﬂ‘;jsgpem In equity 12,880,000.00 30,000,000.00  42,880,000.0C
(3) Derivative financial assetg

(4) Structural deposits 471,130,000.0( 471,130,000.0(

2. Designated as financial
assets at fair value through
profit or loss

(1) Investment in debt
instrument

(2) Investment in equity
instrument

(I Other debt investments
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(1) Investmentn other equity
instrumens

7,075,419.38

7,075,419.3§

(IV) Investment properties

1. Land use right for leasing
purpose

2. Buildings leased

3. Land use right held for the
purpose of transfer after valug
appreciation

(V) Biological assets

1. Consumable biological
assets

2. Productive biological asset

(V1) Receivables financing

11,387,400.0(

11,387,400.0(

Total assets continuously
measured at fair value

484,010,000.0(

48,462,819.3§

532,472,819.38

(V1) Held-for-trading financial
liabilities

1. Financial liabilities at fair
value through profit or loss

Where:Held-for-trading bonds
issued

Derivative financial
liabilities

Others

2. Designated as financial
liabilities at fair value through
profit or loss

Total liabilities continuously
measured at fair value

Il. Non-continuous fair value
measurement

() Held-for-sale assets

Total assets that are not
continuously measured at
fair value

Total liabilities that are not
continuously measured at
fair value

2. Basis for

I Appla cNe/bA e

3. Valuation techni
for continwowmsg i anudurson ev el

4 Applli cNe/bAl e

ques and

2 fai

det erpmiindengo ft he o mziorkuwd unsu oaursd | reorre | 1
measurement

qgualitati ve aadnodp tgeuda nt

val ue measur

The equity instrument investment presented stocks subscribed on the New Third Boardriogrtbiel

factors including the level of activity for trading of stocks on the New Third Board, the Company
classified stocks on the New Third Board as level 2 for the measurement of fair value, where the fair
value is determined according to the averdgsimg price of the previous 20 trading days.

Structured deposits are valued using observable returns, with the sum of expected returns and principal
determined as fair value when the expected yield is observable, and the principal amount as fair value in

other cases.
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4, Val uation techniques and qualitative and quant
for contin«wouwmg i amdursorn evel 3 fair value measur

4 ApplliN®habl e
The Company uses specific valuation techniques to determine fair value, and important parameters
used include the net assets of the investee and the costs of commercial bills at the end of the period.

5. Reconciliation betweenimpeamogntsdarcd osiengi tia
unobservable parameters for continuous | evel 3
I Appla cNe/bA e
6. Where transfers among |l evahsfeccueanednsg natde,]
determining transfer time point for continuous
I Appla cNe/bA e
7. Changes in valuati on treecahsnoingsu efsori nc htahneg epser i od
I Appla cNe/bA e
8 Fair value of financi alnodas snetas uared faitndrmdiralv all
I Appla cNe/bA e
9. Ot her s
I Appla cNe/bA e
XIV. Rel appeerdt y rel ationships and transactions
1. Pareommpamythe Company
4 Applli cNe/bAl e
In RMB 06000
Proportion of Proportion of
. . . . the Com|the Comyg
cgrire:rtl Regllsat::aetlon Bnuailﬂzss Riglsittearled shares held by | voting right held
pany P P the parent by the parent
company (%) company (%)
Shenzhen R&D and
AppOIroNics | g hep | Salesof RMB 10 17.26 17.26
Holdings semiconductol million
Limited products
Description of the parent company of the Company
None

The ultimate controlling party of the Company is LI Yi.
Otherinformation:
None
2. Subsidiaries
a4 Applli cNabAl e
Please refer to the description in X of Section X for details about the subsidiaries of the Company.
3. Joint venassioes aarmd of the Company
a4 Applli cNabAl e

Please refer to the descriptionXrof Section Xfor the details about the major joint ventures or

of the Company

associates of the Company. Details of otbartjventures or associates having relgiady transactions

in the period or balances with the Company in prior periods:

Relationship with the Company
Associate
Associate

Joint venturesor associates
GDC Technology Limited (BVI)
Shenzhen Zhongjiafechnology Co., Ltd.

pther information
I Appléa cNebA e
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4, Ot her rel ated of t he

4 Applli cNe/bAl e

parties Company

Relationship between other related party and the
Company

Other related party

Minority shareholders holding more than 10% shares in
subsidiary and their affiliates

Beijing Donview Education Technology Co., Ltd
and its affiliates

YLX Incorporated Controlled by the sande factocontroller

Minority shareholders holding more than 10% shares in

Xiaomi Communications Co., Lténd its affiliates subsdiary and their affiliates

Minority shareholders holding more than 10% shares in

China Film Equipment Co., Lténd its affiliates subsidiary and their affiliates

Shenzhen Lighting Institute Controlled by the sande factocontroller

Enterprise in which the actual controller holds the post

WeCast and itaffiliates director (resigned in November 2022)

CINIONIC and its affiliates Participating company during the comparable period

Other information
None

5. Rel apeerdt y transactions

1. Sal epuacchase of goods, rendering and receipt o
Purchase of goods/receipt of services
a4 Applli cNe/bAl e
In RMB
Whether
Transaction the
Related party Subject Curr_ent amounts transaction Prior period
matter period approved (if | amounts are
applicable) | exceeded (if
applicable)
GDC Technology Electronic
Limited (BVI) and | components 4 5,9 535 77 ; ; 424,778.76
its affiliates and
services
Beijing Donview
Education Service 4,198.11 : : 3,539.62
Technology Co.,
Ltd. and its affiliates
YLX Incorporated Electronic
Com;’r?ge”ts 3,706,664.02 - .| 2,720,265.3q
services
Xiaomi Electronic
Communications components A
Co.. Ltd.and its altond 48,014,870.12 - - | 146,622,541.74
affiliates services
China Film Power
Equipment Co., Ltd.| supply,
and its affiliates water 26,547,617.34 - - 20,715,146.14
cooling and
services
WeCast and its Electronic
affiliates equipment i i i 188,016.24
and
services
Shenzhertighting | govice 377,358.50 : . 23,584.90
Institute
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Subtotal

79,999,940.82

170,697,872.74

Sales of goods/rendering of services
a Applli cNabAl e

In RMB
Related party Subjectmatter (;Lgrriigt Prior period
GDC Technology Limited (BVI) and its| Cinema projector, 441,254.26 11,155,919.471
affiliates spare parts, and
software
WeCast and its affiliates Laser TV, smart mini -5,780,412.26
projector
Beijing DonviewEducation Technology Laser business 40,002.03 1,940,644.07

Co., Ltd. and its affiliates

education projector

Xiaomi Communications Co., Lténd
its affiliates

Laser TV, smart mini
projector

199,258,722.33

393,149,841.44

China Film Equipment Co., Lténd its
affiliates

Laser digital cinema
projector, laser light
source, lease service

26,982,529.63

29,790,770.7¢

CINIONIC and its affiliates Laser light source 29,983,701.86 94,280,931.47
YLX Incorporated Parts 4,123,489.91 3,338,508.67
Shenzhen Zhongjian Technology Co., Service 41,903.98

Ltd.

Subtotal

260,871,604.0(

527,876,203.5€

Description of sales and purchase of goods, rendering and receipt of services

I Appla cNe/bA e

(2. Detail s of trust

wi t h

rel at ed

Details of trust/contracting where a group entity isttbistor/main contractor:

I Appléa cNebA e

Description of trust/subcontracting with related parties

I Appla cNe/bA e

Detdls of trust/contracting where a group entity is the trustor/main contractor

I Appléa cNebA e

Description of management/contrégsuing with related parties

I Appla cNe/bA e
(3. Leases with

The Company as the lessor
I Appla cNe/bA e

rel ated
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The Company as the lessee
a Applli cNabAl e
In RMB
Simplified handling \ég;';ﬂﬁtfﬁz‘f
of rental costs for inciuded in the _ Assumedinterest Added right-of-use
Type of short-term leases and Paid rent expenses of lease
Nameof measurement of I assets
leased low-value asset lease L liabilities
lessor assets (if applicable) lease liabilities (if
applicable)
Current Prior Current | Prior Current Prior Current Prior Current Prior
period period period | period period period period period period period
China
Film
Equipment|  Property 227,735.01 1,175,936.24| 274,688.57| 92,401.05| 42,657.63| 3,614,426.76
Co., Ltd. lease
and its
affiliates

Description of leases with related parties

I Appléa cNe/bA e
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(4. Guar ant ees

I Appla cNbA e
The Company as a guaranteed party:
I Appléa cNobA e

Description of guarantees with related parties

I Appléa cNobA e

(). Borrowings/ |l oans

I Appla cNe/bA e

(6). Asset s

I Appla cNe/bA e

(7). Compensation

4 Applli cNabAl e

wi t h
The Company as a guarantor:

transfer/ debt

for

rel at ed

wi t h

key

rel ated

management

parties

restructurin

parties

g with

personnel

I n
ltem Current period Prior period
Compensation for key 760.13 1,019.85
management personnel
(8. Ot her #pealratyedr ansactions
I Appla cNe/bA e
6. Unsettled items receivable from or payabl e
(1)). Amounts due from related parties
a4 Applli cNabAl e
In RMB
Closing balance Opening balance
Item Related party Carrying Provision for Carrying Provision for
amount bad debts amount bad debts
Accounts _C:INIQNIC and 29,768,395.79 1,488,419.79
receivable | its affiliates
GDC
Accounts | Technology 801,394.38  196,250.40 1,739,949.64 86,997.48
receivable | Limited (BVI)
and its affiliates
Accounts | WeCastand its | 14 519 558 24 16541,558.24 16,265737.14 16,265,737.14
receivable | affiliates
Xiaomi
Accounts | Communications g1 45 949 11  3,245147.04 22,671,178.87 1,133,558.94
receivable | Co., Ltd.and its
affiliates
China Film
Accounts | EquipmentCo., | 5599 58010 164,979.01] 2,098,625.51  110,758.50
receivable Ltd. and its
affiliates
Subtotal 85,545,473.83 20,147,934.7] 72,543,886.95 19,085,471.85
China Film
| Equipment Co.,
Prepayments Ltd. and its 1,736,886.89 5,451,984.90
affiliates
GDC
| Technology
Prepayments Limited (BVI) 43,716.82
and its affiliates
Subtotal 1,780,603.71 5,451,984.9Q
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China Film
Other Equipment Co.,
receivables | Ltd. and its 171,450.20 8,572.51 273,354.20 13,667.71
affiliates
GDC
Other Technology
receivables | Limited (BVI) 14,023,746.0( 13,789,908.0(
and its affiliates
Xiaomi
Other communications 554 000,00 10,000.000  200,000.00  10,000.00
receivables | Co., Ltd.and its
affiliates
Subtotal 14,395,196.2( 18,572.51] 14,263,262.2( 23,667.71
(2. Amount srdubated parties
4 Applli cNe/bAl e
In RMB
ltem Related party Closing balance of Opening balance of
carrying amount carrying amount
Accounts YLX Incorporated 390,043.13 110,054.78
payable
Accounts Xiaomi Communications Co., 1,286,376.61 12,521,840.23
payable Ltd. and its affiliates
Accounts China Film Equipment Co., 9,319,770.17 4,356,968.33
payable Ltd. and its affiliates
Subtotal 10,996,189.91 16,988,863.34
Notespayable | hina Film Equipment Co., 22.554,693.11
Ltd. and its affiliates e
Subtotal 22,554,693.11
Advance from | China F|I_m Eq.ul|pment Co,, 8.056,313.86 9.342,716.6
customers | Ltd. and its affiliates
Advance from | GDC Technology Limited 4.800.00
customers | (BVI) and its affiliates T
Subtotal 8,056,313.86 9,347,516.60
Contract GDC Technology Limited 23,677.17
liabilities (BVI) and its affiliates
Contract China Film Equipment Co.,
liabilities | Ltd. and its affiliates 1,259,149.99 2,738,876.11
Contract Shenzhen Zhongjian
liabilities Technology Co., Ltd. 763,039.15
Subtotal 2,022,189.1@ 2,762,553.28
Beijing Donview Education
Other payableq Technology Co., Ltd. and its 50,000.00 50,000.00
affiliates
Other payableg CINIONIC and itsaffiliates 507,874.72
GDC Technology Limited
Other payables (BVI) and its affiliates 221,249.75 20,620.00
China Film Equipment Co.,
Other payables Ltd. and its affiliates 7,200.00 18,025.76
Subtotal 278,449.75 596,520.48
Other current | Xiaomi Communications Co.,
liabilities | Ltd. and its affiliates 115.422.47 201,468.53
Other current | China Film Equipment Co.,
liabilities | Ltd. and its affiliates 323,036.17 3,179,145.48
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Other current | Shenzhen Zhongjian
liabilities Technology Co., Ltd. 99,195.09
Subtotal 537,653.73 3,380,614.01
(3. Ot her i tems

I Appla cNe/bA e
7. Rel atedomani t ment s
I Appla cNe/bA e
8. Others

I Appla cNe/bA e
XV.Shabased payments

1. Various equity instruments
a4 Applli cNalbAl e
Quantity unit: share  Amount unit: RMB

Category of Granted in the Exercised in the current | Unlocked in the Expired in the current

; ez current period period current period period

pay Number | Amount | Number Amount Number | Amount | Number Amount
Management
members 5,103,800 87,810,995.8( 8,117,150 149,855,398.4(
Managemen| 1,961,418  4,464,375.1C
members
(Chongging
Formovig

Total 5,103,800 87,810,995.8( 10,078,568 154,319,773.5(

Outstanding share options or other equity instruments at the end of the period

4 Applli cNe/bAl e

Outstanding shareoptions at the end Outstanding other equity
of the period instruments at the end of the period
Category of payee Exercise price Remaining Exercise price Remaining
range contractual range contractual
period period
RMB 4.3
Management member; 22 841/share 3-19 months
Management membel RMB 1- 30 months
(ChonggingFormovie 3.42/share
Other information
None
2. Equistey t | ellda sehdarpay ment s
a4 Applli cNabAl e
In RMB

The method ofdetermining the fair value of equity
instruments at the grant date

Option pricing mode

Significant parameters of the fair value of equity
instruments at the grant date

The basis of determining the number of equity
instruments expected to be exeised

Actual grant amoun

Reasons for the significant difference between the
estimate in the current period and that in the prior
period

None

Amounts of equity-settled sharebased payments
accumulated in capital reserve

138,498,124.61
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Otherinformation
ChonggingFormovie
The method of determining the fair value of equity Evaluation of al
instruments at the grant date interests
Significant parameters of the fair value of equity
instruments at the grant date
Thebasis of determining the number of equity Actual grant amoun
instruments expected to be eised
Reasons for the significant difference between the None
estimate in the current period and that in the prior pel
Amounts of equitysettled shardased pyments 18,835,146.43
accumulated in capital reserve
3. Casshett | eldasenchrpay ment s
I Appla cNe/bA e
4. Shaba&sed payment expenses in the current peri o
a4 Applli cNabAl e
In RMB
Category of payee Expenses of equitysettled Expenses of casisettled
share-based payments share-based payments
Management members 2,841,165.47
Total 2,841,165.47
Other information
None
5. Modi fication to ankaded nmdayarme mtns of share

I Appla cNbA e
6. Ot her s
I Appla cNe/bA e

Commi t ment s
1. Significant
I Appla cNe/bA e
2. Contingencies
). Significant contingencies
A Applicablel N/ A

1. Contingent Liabilities arising from pending litigation or arbitration and their financial effect

(2) Civil litigation and arbitration where the Company acted as the plaintiff

As of December 31, 2023, the important information about civil litigation and arbitration in which
the Company acted as a plaintiff is specifically as follows:

and contingencies
commit ment s

as of the balance sh

Case Cause of Plaintiff/Appella | Defendant/Appel Patents Progres
; involve Amount
No. action nt ee d S
Arbitration GDC Technology
. Limited (Cayman
and Appotronics
arbitration Hong Kon Islands)
01- . ong 9 GDC Technology Compensatig
counterclaim | Limited i "
22- of dispute Limited (British nof no less Accente
0001 b . Virgin Islands) N/A than USD P
over the Appotronics d
- ) . . De facto 40.00
implementati | Corporation -
2735 ! controller million
on of the Limited
ZHANG
Settlement .
Wanneng and his
Agreement
management tean
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(2) Civil litigation and arbitration where the Company acted as the defendant
As of December 31, 2023, the importaformation about civil litigation and arbitration in which
the Company acted as a defendant is specifically as follows:

Case Cau_se of Plaintiff Defendant _Patents _Amount Progress
No. action involved | involved
Arbitration and | GDC
arbitration Technology :
01- counterclaim | Limited QEEOUL?S:EZ dHong
20, of dispute over| (Cayman 9 usD
| the Islands) , N/A 38.00 Accepted
02(;%15 implementation| GDC ég?ogr(;?igﬁ Limited million
of the Technology P
Settlement Limited (British
Agreement Virgin Islands)
.Description sha al so e provide even i t he
2). D i i hal l I b i ded i f h

di scl osed:
I Appla cNe/bA e
3. Ot hers
I Appla cNe/bA e
XVIL. Events after the balance sheet dat e
Materi-atlj a®shi ng event
Appla cNe/bA e
Profit distribution
Applii cNalbAl e

mop =

In RMB
Proposed distributions of profits or Distribute to all shareholders a cash dividend of RMB
dividends (tax inclusive) for every 10 sharg
Profits or dividends declared for 32,084,193.9¢
distribution upon discussion and
approval

Salreest urn

Appla cNe/bA e

Description of other events after the balance

Applli cNalbAl e
formation about transfer of partial equity interests in subsidiariesedatédparty transactions

The Company held the 80meeting of the second Board of Directors on April 12, 2024, and
deliberated and passed tAmposal on Transferring Partial Equity Interests in Subsidiary and Related
party TransactionThe Company intended to transfer 51% equity interests in its wihwltyed subsidiary
Appotronics HK toLong Pine Investment, In@éfter this transaction is completed, the equity interests
held by the Company in Appotronics HK will be changed from 100%9%6, and Appotronics HK will

— W

SURN

=]

no |l onger be included in the scope of the Compan
XVII. Ot her significant events

1. Corrections of prior period errors

(1). Retrospective application

I Appla cNe/bA e

(2. Prospective application

I Applad cNe/bA e
2. Significantd ebt restructuring
I Appléa cNebA e
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3. Asset swap
(). Exchangenoonfetnaony assets
I Appla cNe/bA e
(2. Ot her asset swap
I Appla cNe/bA e
4. Annuity plan
I Appla cNe/bA e
5. Discontinued operations
I Appla cNe/bA e
6. Segment reporting
(). Determination basis and accounting policies of
I Appla cNe/bA e
(2. Financi al information of reporting segments
I Applai cNbA e
3.1f the Company has no reporting segments, or ¢
reporting segments, specify the reasons

a Appdii cNo/bA

The Company has no reporting segments due to absence of diversified operations. Refer to VII.61 of

for the breakdown
nf ormati on

Section X
4). Ot her i
Ap plédai cNe/ A

of

the Companyds rev

I
7. Other significant transactions and matters having an impact on the decisions of investors

Appla cNe/bA e

—C 00 ¢

Ot her s
Appla cNe/bA e
XIX. Notes to key items in the parent companyébs f
1. Accounts receivabl e
(). Di scl osure by aging
a4 Applli cNabAl e
In RMB
Adin Closing balance of carrying Opening balance of carrying
ging amount amount
Within 1 year
Where: Subitems within 1 year
Within 1 year 248,513,107.84 440,724,111.4¢
Subtotal of items within 1 yeal 248,513,107.8"5 440,724,111.44
1to 2 years 168,649,179.18 237,687,773.21
2 to 3 years 40,720,444.2¢ 12,522,109.16
Over 3 years 13,741,038.86 3,678,400.00
Total 471,623,770.04 694,612,393.91

(2). Disclosure by categories of provision for bad debts
4 Applli cNe/bAl e

I n RMB
Catego Closing balance Opening balance
Carrying Provision for bad | Book Carrying Provision for Book
Y amount debts value amount bad debts value
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Per Perce
cen Percen Per ntage
Amount | tag | Amount tage_o_f Amount cent Amount Of.
o provisi age provis
(%) on (%) (%) ion
(%)
Provisi
on for
bad
debts 863,700.0 0.18 863,700. 100.00
0 00
made
individ
ually
Where:
Provisi
on for
pad | 470,760,0 09.8| 827983 | .| 1028 694,612,3 100.| 6,607,56| oo | 688,004,8
70.09 2 3.72 ' S 93.91| 00 5.62 ' 28.29
made 37
by
group
Where:
462,48
Total 471,623,7| 100.| 9,143,53 194 | 0236 694,612,3 100. | 6,607,56 0.95 688,004,8
70.09| 00 3.72 ’37 93.91| 00 5.62 28.29
Provision for badlebts made individually:
I Appla cNe/bA e
Provision for bad debts made by group:
a4 Applli cNabAl e
Item by group:
In RMB
Closing balance
Name Accounts Provision for bad Percentageof
receivable debts provision (%)
Group of aging 77,912,006.3¢€ 8,279,833.72 10.63

Group of receivables from| 392,848,063.7:
related parties in the scop
of consolidation
Total 470,760,070.09 8,279,833.72 1.76
Description of provision for bad debts made by group:
I Appla cNe/bA e
Provision for bad debts made in accordance with the general model of ECL
I Appla cNe/bA e
Basis for determination of each stage and percentage of provision for bad debts
Refer to V.11 of Section X for details.
Description of sibghiafmiceantf akcazongeas si netclee vabl e w
in the current period:
I Appla cNe/bA e
(3). Provision for bad debts

4 Applli cNe/bAl e

Il n RMB
Changes for the current period
Opening Recovery| Write-off Closing
Category balance Provision or or Other balance
. changes
reversal | cancellation
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Provision for
bad debts
made 863,700.00 863,700.00
individually
Provision for
bad debty 6,607,565.62 1,674,318.1(Q 2,050.00 8,279,833.72
made by groug

Total 6,607,565.62| 2,538,018.10 2,050.00 9,143,533.72

Including significant amounts recovered or reversed from the current provision foelbzd

I Appléa cNobA e
Other information
None

(4). Accounts receivable actuallycanceledin the current period

a4 Applli cNabAl e

In RMB

Iltem

Cancellation amount

Accounts receivable actualbanceled

2,050.00

In which significant amountsf accounts receivablanceledare described as below

I Appléa cNebA e

(5). Top five closing balances of accounts receivable and contract assets categorized by debtors

a4 Applli cNabAl e
In RMB
Proportion to
. the total
Closi Closing Closing balance closing Closing
osing balance | balance
Entity of accounts of of z_;\ccounts balance of balance of
receivable contract receivable and accounts bad .d_ebt
contract assets | receivable and| provision
assets
contract assets
(%)
Top 1 274,860,478.42 - 274,860,478.47 58.05 -
Top 2 30,581,008.57 - 30,581,008.57 6.46 -
Top 3 29,350,303.07 - 29,350,303.07 6.20 -
Top 4 26,115,537.28 - 26,115,537.28 5.52 -
Top 5 22,226,303.13 - 22,226,303.13 4.69 -
Total 383,133,630.47 - 383,133,630.47 80.92 -
Other information
None
Other information:
I Appla cNe/bA e
2. Ot her receivabl es
Presented by items
a4 Applli cNabAl e
In RMB

Iltem

Closing balance

Opening balance

Interess receivable

Dividends receivable

Other receivables

14,978,163.24

7,556,623.7]

Total

14,978,163.24

7,556,623.7]

g)ther information:
I Appla cNe/bA e
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I nt sreséei vabl e
(). Categori esrodeiimnmalelre st
I Appla cNe/bA e

(2. Significant interests overdue
I Appla cNe/bA e
3). Disclosure by categories of provision for bad debts

I Appla cNe/bA e

Provision for bad debts made individually:

I Appla cNe/bA e

Explanation about provision for bad debts made individually:

I Appla cNe/bA e

Provision for bad debtsawe by group:

I Appla cNe/bA e

Provision for bad debts made in accordance with the general model of ECL

I Appla cNe/bA e

Basis for determination of each stage and percentage of provision for bad debts

N/A
Description of significansr echeainwelsl ei pwidbhliies cboaal sagnd
|l osses in the current period:

I Appla cNe/bA e

(3). Provision for bad debts

I Appla cNe/bA e

Including signifcant amounts recovered or reversed from the current provision for bad debts:
I Appléa cNebA e

Other information

None

(4). Interests receivable actuallycanceledin the current period

I Appla cNe/bA e

In which significanamounts ofnterests receivableanceled areescribed as below
I Appléa cNebA e

Description ofcancellation

I Appla cNebA e

Other information:

I Appléa cNebA e

(). Di vi sreencdei vabl e

Di vi greencdei vabl e

(5). Di vi greencdei vabl e

(2. Di vidends receivable with significant amounts
I Appla cNe/bA e

(4). Disclosure by categories of provision for bad debts

I Appla cNe/bA e

Provision for bad debts made iniually:

I Appla cNebA e

Explanation about provision for bad debts made individually:

I Appléa cNebA e

Provision for bd debts made by group:

I Applad cNe/bA e

Provision for bad debts made in accordance with the general model of ECL

I Applad cNe/bA e

Basis for determination of each stage and percentage of provision for bad debts

N/A
Description of signifi cansr echeainwgelsl ei mwidbthlies cboaal sagnd
|l osses in the current period:
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I Appla cNe/bA e

(5). Provision for bad debts

I Appla cNe/bA e

Including significant amounts recovered or reversed from the current provision for bad debts:
I Appléa cNobA e

Other information:

None

(6). Dividendsreceivable actuallycanceledin the current period

I Appla cNe/bA e

In which significanamounts oflividends receivablecanceled areescribed as below
I Appléa cNobA e

Description ofcancellation

I Appla cNbA e

Other information:

I Appla cNbA e

Ot her receivable

(6). Disclosure by aging

4 Applli cNe/bAl e

In RMB
Aging Closing balance of carrying | Opening balance of carrying
amount amount
Within 1 year
Where: Subitems within 1 year
Within 1 year 8,993,196.10 2,266,730.32
Subtotal of items within 1 year 8,993,196.10 2,266,730.32
1to 2 years 835,410.95 105,528.66
2 to 3 years 82,446.00 841,125.46
Over 3 years 5,471,349.86 4,680,224.40
Total 15,382,402.91 7,893,608.84
(7). Categories by thenature of other receivables
a4 Applli cNabAl e
In RMB
Nature of other receivables Closing balance of carrying | Opening balance of carrying
amount amount
Deposits/margins/petty cash 7,278,349.9 6,539,089.1
Amounts with rglatgd parties in | 7.347,685.4 1,153.906.2
scope of consolidation
Temporary receivables 756,367.5 134,793.8
Compensation receivable 65,819.6
Total 15,382,402.9 7,893,608.8
(8). Provision for bad debts
a4 Applli cNa/bAl e
In RMB
Stage | Stage Il Stage Il
Provision for bad 12-month Lifetime ECL Lifetime ECL Total
debts ECL in the (without credit (with credit
future impairment) impairment)
Balance as at January| 336,985.13 336,985.13
2023
Balance as at January
2023 in the curren - - -
period
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--transferred to Stage Il -625.95 625.95

--transferred to Stage Il

--reversed to Stage Il

--reversed to Stage |

Provision 64,750.75 2,503.79 67,254.54

Reversal

Write-off

Cancellation

Other changes

Balance as at Decembg
31, 2023

401,109.93 3,129.74 404,239.67

Basis fordetermination of each stage and percentage of provision for bad debts

The group of receivabléeposits, margins and petty caghoup of amounts from transaction with
related parties in the scope of consolidation, and other receivables due witlyigaorie the groupf
agingindicate no obvious increase in the credit risk since initial recognition (stag® lears in the
groupof agingindicate obvious increase in the credit risk since initial recognition but no credit impairment
(stage II), anabver 2 years in the growgd agingindicate credit impairment since initial recognition (stage
).
Description of significant changes in the balanc
in the current period:
I Appla cNe/bA e
Basis for recognizing the amount of bad debt provisions and evaluating whether the credit risk of financial
instruments has been increased significantly in the current period:
I Appla cNe/bA e

(). Provision for bad debts
a4 Applli cNe/bAl e

I n RMB
Changes for the current period
Opening Recover Write -off Closing
Category balance Provision or Y or Other balance
. changes
reversal | cancellation
Provision for | 336,985.13 67,254.54 404,239.67,
bad debts
made by
group
Total 336,985.13  67,254.54 404,239.67|
Including significant amounts recoveredreversed from the current provision for bad debts:
I Appla cNe/bA e
Other information
None
(9). Other receivables actuallycanceledin the current period
I Appla cNe/bA e
In which significant amountsf other receivablesanceledare described as below
I Appla cNe/bA e
Desciption of cancellation obther receivables:
I Appla cNe/bA e
(10).Top five closing balances of other receivables categorized by debtors
4 Applli cNe/bAl e
In RMB
Proportion to Closing
Entity Closing the balance of Nature_ of other Aging balanceof
balance other receivables receivables bad debt
(%) provision
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Recelvable_s frc_)m Within 1 -
Top 1l 5,444,385.16 35.39| related parties in the
- year
scope of consolidation
Deposits/margins/petty| Over 3
Top 2 3,574,618.00 23.24 cash years 178,730.90
Top 3 1,257,075.20 g.17 | Deposits/margins/petty| Over 3 62,853.76
cash years
Receivables from -
Top 4 1,000,936.77 6.51 | relatedparties in the | Within 1 -
L year
scope of consolidation
Receivables from -
Top 5 810,400.88 5.27 | related parties in the Within 1 -
- year
scope of consolidation
Total 12,087,416.01 78.58 - - 241,584.66
(11).Presentation in other receivables due toentralized fund management
I Appla cNe/bA e
Other information:
I Appla cNbA e
3. Lontgerm equity investments
4 Applli cNe/bAl e
In RMB
Closing balance Opening balance
Item Carrying Provision for Carrying Provision for
amount impairment Book value amount impairment Book value
Investments
in 476,309,658.71 12,827,792.79 463,481,865.97 463,067,140.24 12,827,792.79 450,239,347.45
subsidiaries
Investments
in
associates 5,836,162.11 5,836,162.11
and joint
ventures
Total 482,145,820.84 12,827,792.79 469,318,028.03 463,067,140.24 12,827,792.79 450,239,347.45
D.l nvest ments in subsidiaries
a4 Applli cNabAl e
In RMB
i Closing
. . Provision
Opening Closing balance of
Investees Increase Decrease for .
balance balance . ) provision for
impairment | © i
impairment
CINEAPPO
Laser Cinema
Technology 46,661,211.64 509,163.93 47,170,375.5¢
(Beijing) Co.,
Ltd.
Shenzhen
Appotronics
Software 1,457,799.42 -71,631.06 1,386,168.36
Technology
Co., Ltd.
Beijing Orient| 5 454 500,00 5,900,000.00
Appotronics
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Technology
Co., Ltd.

Shenzhen
Appotronics
Xiaoming
Technology
Co., Ltd.

12,000,000.0(

12,000,000.00

12,000,000.0
0

Fengmi
(Beijing)
Technology
Co., Ltd.

3,469,000.91

-143,262.09

3,325,738.82

Qingda
Appotronics
(Xiamen)
Technology
Co., Ltd.

5,100,000.00

5,100,000.00

827,792.79

Shenzhen
Appotronics
Laser Display
Technology
Co., Ltd.

18,966,857.2¢

18,966,857.2¢

Appotronics
Hong Kong
Limited

305,476,042.87

468,625.98

305,944,668.8¢

JOVE Al
Innovation

800,010.03

-0.01

800,010.02

Appotronics
Technology
(Changzhou)
Co., Ltd.

2,000,000.00

2,000,000.00

Shenzhen
Appotronics
Display
Device Co.,
Ltd.

3,000,000.00

3,000,000.00

Appotronics
USA, Inc.

Tianjin
Bonian Film
Partnership
(LP)

26,954,120.2(

26,954,120.2¢

Formovie
(Chongging)
Innovative
Technology
Co., Ltd.

31,277,785.15

-1,329,865.5

29,947,919.62

Shenzhen
Orange Juice
Energy
Technology
Co., Ltd.

4,312.77

-4,312.77

Shenzhen
Qianhai
Taishi
Investment

13,813,800.0(

13,813,800.0(
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Partnership
(LP)
Total 463,067,140.24 13,242,518.47 476,309,658.71 12,827,792.79

(2.l nvest ments in associates and joint ventures
4 Applli cNe/bAl e
In RMB
ChangeZLthhe current period Closi
Invest stnj”ne ng
ment Atin Decla bala
Open | Addit Decr | profit othe Othe | red Pr_ow Closi | Nce
Invest | . ease| or r cash | sion of
ing ional r . o ng .
ee . d loss equit | divide | for Othe provi
balan | inves | . com . . balan .
inve | under y nds | impai rs sion
ce tmen . preh ce
i stme | equit ensiv chan or rmen for
nt y e ges | profit t impa
meth inco S irme
od nt
me
I. Joint venture
Subtot
al
Il. Associates
Shenz 6,000 - 5,836,
hen ,000. 163,8 162.1
Zhong 00 37.89 1
jian
Techn
ology
Co.,
Ltd.
6,000 - 5,836,
S;J;’Ito 000. 163,8 162.1
00 37.89 1
6,000 - 5,836,
Total ,000. 163,8 162.1
00 37.89 1
3. mpair ment -tteeant exqfuiltoong nvest ments
I Appla cNe/bA e
Other information:
None
The recoverabl e amount i s determined as the fair
I Appla cNe/bA e
The recoverable amount is determined according t
fl ows
I Appla cNe/bA e
Reason for the obvious difference between the ir
i mpairment test in previous years or external in
I Appla cNe/bA e
Reason for the obvious difference between the in
test in previous years and the actual conditions

I Appla cNe/bA e
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Other information:

None
4. Operating income and operating costs
(1).Description of operating income and operating ¢

a4 Applli cNe/bAl e
I n RMB

Current period Prior period
Revenue Cost Revenue Cost
1,120,351,462.47 781,792,429.9]1 1,345,923,616.6] 910,770,517.27%

Item

Main business
Other business
Total 1,120,351,462.47 781,792,429.91 1,345,923,616.6] 910,770,517.27

(2.Breakdown of operatingsincome and operating co:¢
4 Applli cNabA e
Il n RMB

Total

Category of contract

Operating income Operating costs

By the type of goods

Laser optical engine

505,638,401.8¢

361,036,393.6(

Complete laser

464,885,063.17

286,912,380.33

projector
Others 149,827,997.44 133,843,655.94
By operating region
Domestic 926,419,420.8"4 667,534,423.45
Overseas 193,932,041.57 114,258,006.44

By the transfer time of good

~ Revenue recognized at 1,120,351,462.4]
a timepoint

Total 1,120,351,462.41
Other information

a4 Applli cNabAl e

The revenue that was included in contract liability balantieedteginning of period is RMB
9,037,218.97.

(3). Description of performance obligations

I Appla cNe/bA e

(4).Description of allocation to remaining perfor me
I Appla cNe/bA e

(5). Material contract changes or material adjustment in transaction prices

I Appla cNe/bA e

Other information:

781,792,429.91
781,792,429.9]

None

5. Il nvestment i ncome

a4 Applli cNa/bAl e

In RMB
ltem Current period Prior period

Gains from longterm equity investment accountec 7,452,000.0C 90,512,000.0¢
for using the cost method
Gains from bngterm equity investment accountec -163,837.89

for using the equity method
Investment income from disposal of letegm
equity investments
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Investment income from heldr-trading financial
assets during the holding period

200,000.00

Dividend income from investmeirt other equity
instrumens during the holding period

Interest income from debt investments during the
holding period

Interest income from other debt investments durir
the holding period

Investment income from disposal of hétd-trading 12,364,698.37
financial assets

12,322,950.64

Investment income from disposal of investmiant
other equity instrumest

Investment income from disposal of debt
investments

Investment income frordisposal of other debt
investments

Profits from debt restructuring

Total 19,652,860.44

103,034,950.67

Other information:
None

6. Ot her s
I Appla cNe/bA e

XX.Suppl ementary information
1. Breakdowmeagfurmoamg profit or | oss for the
4 Applli cNe/bAl e
In RMB
Item Amount Description
Gain or loss on disposal of n@nrrent assets, including writdf of -2.047.603.2

provision for asset impairment

Government grants recognized in profit or loss for the current pg
(excluding government grants that are closelgted to the busines
of the Company and are provided in accordance with establishe( 37,324,883.9
standards with continuous effects on the profit or loss of the Cor
according to the provisions of national policies)

Section X.XI

Profit or loss on cainges in the fair value of financial assets and
financial liabilities held by noffinancial enterprises and profit or Ig
on the disposal of financial assets and financial liabilities, other t 197,000.0
those used in the effective hedging activities relatedtmal
operating business of the Company

Section X.VII.7(

Income earned from lending funds to Horancial institutions and
recognized in profit or loss

Profit or loss on entrusted investments or assets management | 12,504,132.0

Section X.VII.6¢

Profit or loss on entrusted loans

Losses on assets due to force majeure events, e.g. natural disa

Reversal of impairment loss on receivatksted for impairment

individually 701,851.0

The excess of attributable fair value of identifiable net assets ov
consideration paid for the acquisition of subsidiaries, associates
joint ventures

Net profit or loss of subsidiariesofin the beginning of the period u
to the business combination date recognized as a result of busiy 28,971,469.9
combination involvingentitiesunder common control

Profit or loss on exchange of nomonetary assets
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Profit or loss on debt restruring
Oneoff expenses incurred by the enterprise for discontinued
operating activities, such as expenditures for employee placemse
Oneoff effect on the profit or loss for the current period due to a
adjustment in taxatiorccounting, and other laws and regulations
Sharebased payment expenses recognized on -@ffitasis for
canceling or modifying an equity incentive plan
For casksettled sharbased payments, profit or loss from the chal
in fair value of emploge benefits payable after the exercise date
Profit or loss on changes in the fair value of investment properti¢
are subsequently measured using the fair value model
Profit or loss attributable to the evidently unfair transaction price
Profit or loss arising from contingencies other than those related
normal operating business
Custodian fees earned from entrusted operation
Other noroperating income and expenses -4,752,629.5
Other profits or losses meeting tthefinition of noArecurring profit
or loss
Less: Effect of income taxes 5,157,172.9
Effects attributable to minority interests (net of tax) 6,219,685.0
Total 61,522,246.2
It is required to specify the reason for defining items not illustratéekimformation Disclosure and
Presentation Rules for Companies Making Public Offering of Securities-Ndortrecurring Profit or
Lossas norrecurring profit or loss items ofgiificant amounts, and reasons for defining-necurring
profit or loss items illustrated itne Information Disclosure and Presentation Rules for Companies
Making Public Offering of Securities No- Non-recurring Profit or Lossas recurring profit ordss
items.
I Appla cNe/bA e
Other information
a4 Applli cNe/bAl e
Item Amount Reason
involved

Netnonrecurring profit or loss attributable to owners of the 54,627,639.74

parent company for 2022

Net nonrecurring profit or loss attributable to owners of the

parent company that is calculated in 2022 in accordance wit

provision of thenformation Disclosure and Presentation Rulé 53,119,319.32

for Companies Making Public Offering of Securities Ne. 1

Nonrecurring Profit or Loss (Revision 2023)

Variance 1,508,320.43
2. Return on net assets and earnings per share
4 Applli cNe/bAl e

Weighted Earnings per share
i : . average return ) . Diluted
Profit for the reporting period on ngt assets | Basic earnings earnings per
(%) per share share

Net profit attributable to ordinar

shareholders of the Company 381 0.23 0.22

Net profit after deduction of nerecurring

profits or losses attributable to ordina 1.54 0.09 0.09

shareholders of the Company
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3. Differences in accounting data wunder Chinese a
standards

I AppléaNRAabl e

4. Ot her s
Appla cNe/bA e

—_

Chairman: LI Yi

Approval for submission by the Board of Directors:April 25, 2024

Revision information
I Appla cNe/bA e
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